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1 Introduction

Structural change in time series is an important issue in statistics. For example changes in
exchange rates (Indonesian Rupiah and US Dollar, see e.g. [33]) and stock market prices (see
e.g. Chapter 2.2.4 in [11]), sudden climate or temperature changes (see e.g. [95]), unexpected
hydrological phenomena or construction of dams resulting in changes in monthly discharge
of a river (see e.g. [34] or [37]) make parameter estimation difficult, since many estimators,
such as the sample variance, rely on the assumption that the underlying process does not
change its properties over time. We consider a special case of structural changes — abrupt
shifts in the mean. Our goal is to estimate other parameters properly in this scenario. To
achieve satisfying results under shifts in the mean we propose to segregate the data into
non-overlapping or overlapping blocks and to estimate the parameter of interest in each block
separately. Subsequently the blocks estimates are combined to obtain the final estimate of
the parameter. This thesis consists of two parts, which are described in the following.

Estimation of the Hurst parameter under shifts in the mean

Chapter 2 of this thesis is based on the article “Estimation methods for the LRD parameter
under a change in the mean” [72], where we focus on estimation of the Hurst parameter
H, which characterizes the intensity of long range dependence (LRD) in time series. This
type of dependence is described by a slowly decaying autocovariance function, while short
range dependent processes, such as the ARMA process, exhibit exponentially decaying
autocovariances. Ordinary estimators of the LRD parameter, such as the local Whittle ([50])
or the Geweke and Porter-Hudak (GPH, proposed by [28]) estimators cannot distinguish
between LRD and jumps in the mean and tend to overestimate the parameter H in the
presence of jumps. As a consequence, change-point tests, such as the Wilcoxon change-point
test proposed by [19], often do not reject the hypothesis of no changes in the mean. This is
due to the fact that the corresponding test statistic involves the true parameter H, which
has to be estimated properly under level shifts. To cope with this problem we investigate
approaches based on segregating the sample into blocks and estimating the LRD parameter
on each block separately. The resulting estimates are then combined to get a final estimate
of H. We examine segregation into two blocks considering all possible positions or using the
test statistic of the Wilcoxon change-point test to estimate the shift location. An average
value of estimates obtained from the two blocks yields the final estimate of H. As this
procedure is designed for the case of at most one level shift we propose to segregate the data
into many overlapping or non-overlapping blocks obtaining many estimates, which are then
combined by averaging. This procedure yields satisfying results in our simulation studies and
is MSE-consistent as is shown in this thesis. This feature implies weak consistency, which is
useful when employing the estimator in the test statistic of the Wilcoxon change-point test
to preserve convergence in distribution.
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Scale estimation under shifts in the mean

The results of Chapter 3 of this thesis originate from the articles “On variance estimation
under shifts in the mean” [4] and “Robust scale estimation under shifts in the mean” [3]. The
focus of this part is on estimation of the variance or standard deviation under level shifts in
the possible presence of outliers. We use the same idea of segregating the data into many
blocks, since this procedure improves the performance of ordinary estimation techniques
considerably in the context of LRD.

If only a few level shifts are present we propose usage of the average value of sample
variances, obtained from many non-overlapping blocks. Under some conditions on the number
of change-points and the number of blocks we show strong consistency of this estimator
under independence. For weakly dependent stationary processes weak consistency is shown.
In the absence of level shifts the blocks estimator is asymptotically normal with the same
parameters as in the case of the ordinary sample variance. In the presence of many changes
in the mean this procedure is highly biased in finite samples. Therefore, we investigate an
adaptively trimmed mean of blockwise estimates. This procedure is designed for independent
data and yields very good results in our simulations, even for autocorrelated data.

In the presence of outliers these are no longer suitable estimators, since they are not robust.
Thus, we propose a modified version of the median absolute deviation (MAD), where the
sample median is calculated in blocks rather than on the whole sample. By doing so, we
make sure that absolute differences from only few blocks are biased, while the rest are not.
The proposed estimator yields very good results in our simulation study. We show strong
consistency of the modified MAD under some conditions on the number of change-points
and the number of blocks. When no level shifts are present the estimator is shown to be
asymptotically normal, with the same asymptotic variance as in the case of the ordinary
MAD.

In Chapter 4 the results of this thesis are summarized and an outlook on future work is
given. Some proofs, supplementary figures and tables can be found in the Appendix.



2 Estimation methods for the LRD parameter under a
change in the mean

This chapter is based on the article “Estimation methods for the LRD parameter under a
change in the mean” [72], published in Statistical Papers. This article is joint work with
Aeneas Rooch (Ruhr-University Bochum) and Roland Fried (TU Dortmund University).
Estimation of the Hurst parameter, which describes the strength of dependence in time series
with long memory, under shifts in the mean is in the focus of this article.

The blockwise estimation techniques discussed in Section 2.3 are considered by Aeneas
Rooch in his dissertation, see [71]. The focus is on the improvement of the performance of the
change-point tests, such as the Wilcoxon change-point test, see [19]. The corresponding test
statistic involves the true Hurst parameter, which has to be estimated properly under shifts
in the mean. Aeneas Rooch segregates the data into several blocks and estimates the Hurst
parameter using the Whittle estimator, a parametric estimation technique, which requires
knowledge about the true data generating process. Also the Box-periodogram estimator is
used, which is not based on the knowledge of the true model, but is highly biased in many
situations.

In this thesis we focus on estimating the Hurst parameter properly. Different estimators,
such as the Geweke and Porter-Hudak (GPH) estimator (see [28]), which do not require
knowledge about the true model, are employed to estimate the Hurst parameter. Extensive
simulations are performed to compare the performance of the estimators with each other
as well as with other estimators from literature. Scenarios where data exhibit short range
dependence are included. Furthermore, the estimation techniques are refined using an ARMA
correction procedure to improve the results when dealing with an ARFIMA (fractionally
integrated ARMA) model, which involves components of short and long range dependence.
Asymptotic MSE-consistency, and therefore convergence in probability, of the non-overlapping
and overlapping blocks approaches when using the local Whittle or the GPH estimator in
every block is proven. Moreover, the assumption of at most one jump in the mean is relaxed
by allowing for multiple changes in the mean. It is also shown that the test statistic of the
Wilcoxon change-point test has the same asymptotic distribution when using the blockwise
estimator for the Hurst parameter instead of the true one. Finally, the estimation techniques
are applied to real data sets.

For better reading minor changes have been incorporated in the article. A major change
is the consideration of a modified version of the GPH estimator in each block to prove the
consistency of the blocks estimators, see Section 2.4. Since the Hurst parameter H € (0, 1)
has to be estimated and the regression based GPH estimator H may take values outside
the interval (0, 1), we consider the modified estimator ﬁl[(071)(ﬁ) + ]I[Loo)(f-l\). Moreover, the
consistency of the blocks estimation technique is also shown to hold when using the local
Whittle estimator, see Section 2.4.
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2.1 Introduction

A stochastic process (&;):>1 is said to exhibit long range dependence (LRD) or long memory
if the dependence between & and &, vanishes slowly as the distance [t — s| between the
variables increases. The autocovariance of short range dependent processes, such as the
ARMA (autoregressive moving average) process, decreases exponentially as |t — s| — 0, see
e.g. Chapter 3 in [36]. As opposed to this, the autocovariance of a process with long memory
has a much slower decay (see (2.1)).

Long-range dependence is an issue in several fields of time series analysis, ranging from
climate sciences [86] and network data traffic [23], [52], [47] to economics and finance. In the
latter context, volatilities may exhibit long memory [10], and there are discussions whether
long-range dependence can be found in stock market prices [100], [12], [7], [15], [53]; for a
survey on long-range dependence in economics, see [5].

We consider a discrete-time second order stationary stochastic process (€;);>1 defined by

€& — G(ét)> t > 17

where (&);>1 is a stationary Gaussian process with F(&) = 0 and E(£?) = 1 Vt and
autocovariance function v with

Cov(&,&) =(It = s[) = (k) = k™ "L(k), k=1, (2.1)

where k = |t — 5], 0 < D < 1 and L(k) is a slowly varying function with L(bx)/L(z) — 1
for x — 0o Vb > 0. G : R — R is a measurable function, which satisfies F(G(&;)) = 0. The
process (& )i>1 exhibits LRD due to the slow decay and therefore the non-summability of the
autocovariances. Equivalently, stochastic processes with long memory can be characterized

lim f(Y) =
A=0 cp[ A7

using the spectral density f:

1,

with 3 € (0,1) and a constant ¢y > 0, see Chapter 2.1 in [§].

The exponent D € (0,1) in (2.1) describes the intensity of the LRD. It is more common
to use the fractional differencing parameter d = (1 — D)/2 € (0,1/2) in the context of
fractionally integrated ARMA (ARFIMA) processes or the Hurst parameter H =1 — D /2 =
d+1/2 € (1/2,1) in the context of LRD and stationary time series. The higher H is, the
slower is the decay of the autocovariance and the stronger is the dependence of the random
variables.

One example of a long memory process is the fractional Gaussian noise (fGn), a process
of first order differences of the fractional Brownian motion. Furthermore, a stochastic
process described by an ARFIMA(p, d, q) model with AR parameter p, MA parameter ¢
and a differencing parameter d exhibits long range dependence. See Appendix A for a brief
introduction of those processes and [8] for more information.

Remark 1. While H € (1/2,1) corresponds to long range dependent time series, the value
H < 1/2 implies short range dependence. H = 1 results in time series with correlation between
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two random variables Y; and Y; equal to one for all s, ¢, i.e., Cov(Xs, XS)/\/VCLT(Xt)\/VaT(XS) =
1,Vs,t. The correlation between the random variables of the process diverges to infinity
in the case H > 1, which is a contradiction to the fact that the correlation between two
random variables must be in the interval [—1,1]. The case H > 1 may occur for stochastic
processes with infinite variances, which is not of interest in this thesis. In the case of H < 0
the stochastic process is not measurable. See Chapter 2.3 in [8] for more information. Hence,
only H € (0,1) is considered in this thesis, specifically H € (1/2, 1), since we are interested
in long range dependent processes.

The rest of this chapter is organized as follows: In Section 2.2 we present the model of the
data generating process. In Section 2.3 we introduce our adaption techniques together with the
methods of [56] and [44] for estimating H under a jump in the mean. In Section 2.4 we prove
the consistency of the blocks estimators, and in Section 2.5 we demonstrate the usefulness
of the proposed estimators when using the Wilcoxon change-point test. In Section 2.6 we
analyse the performance of our methods in a simulation study. In Section 2.7 we apply the
estimation methods to real data. In Section 2.8 we give a summary and an outlook.

2.2 Model

In this thesis we consider K change-points of possibly different heights hq, ..., hx at unknown
locations ty, ..., tg, i.e., a process (Y;);>1 of the type

K K
Y, = Z hidi>y, + € = Z hilys, + G (&), (2.2)

k=1 k=1
fort=1,..., N, where N denotes the sample size. There are other change-point problems:

changes in the marginal distribution of the observations [30], in the coefficients of linear
regression models with long range dependent errors [49] or in the dependence structure [35],
[65]. All these procedures require knowledge of a LRD parameter, e.g. the Hurst parameter.
More information on change-point analysis see e.g. [14] or [45].

2.3 Estimation methods

The literature offers various approaches to estimate the Hurst parameter. In [42] a rescaled
range (R/S) statistic for estimation of the Hurst parameter was introduced. A parametric
Whittle approach involving the approximate log-Likelihood was introduced by [99]. Based
on this estimation technique [50] proposed the semiparametric local Whittle estimator,
while consistency and normality of this estimator was shown by [69]. Consistency and the
distribution of the local Whittle estimator in the nonstationary case were considered by [92]
and [93] involving data tapers. Dependence of the convergence rate and the limit distribution
on H was introduced in [81]. Cases in which the local Whittle estimator is not consistent are
discussed in [63]. Another semiparametric estimator of the Hurst parameter is the Geweke
and Porter-Hudak (GPH) estimator based on the log-periodogram regression, proposed by
[28]. In contrast to the local Whittle estimator the GPH estimator has a closed form. While
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[28] used all frequencies and the corresponding periodogram values in the formula of the
estimator, [70] introduced a trimmed version of this estimation procedure by truncating the
lowest and the highest frequencies to improve the performance of the estimator. For further
overview on estimators of the LRD parameter see [88] or [89], where e.g. the Box-Periodogram
method, Peng’s method and estimation involving absolute values of aggregated series are
described.

Unfortunately, ordinary estimators usually overestimate the Hurst Parameter under changes
in the mean. In [82] it was discussed how level shifts lead to a misspecification of the
dependence structure and therefore to a possible overestimation of the Hurst parameter.

Thus, the Hurst parameter H needs to be estimated properly taking the level shifts into
account. This is e.g. crucial for change-point tests, such as the Wilcoxon change-point test
proposed by [19], since the corresponding test statistic involves the true parameter H, which
has to be estimated.

To estimate the Hurst parameter under shifts in the mean, [40] investigated usage of the
local Whittle estimator, which requires knowledge of the number of change-points. [56] used
a trimmed version of the Geweke and Porter-Hudak estimator to remove the effect of the
change in the mean by trimming the lower frequencies in the spectral domain. The estimation
method of [44] is also based on trimming the lowest frequencies, applied to the local Whittle
estimator, originally proposed by [50]. We will restrict ourselves on the latter two approaches
in the simulations (see Section 2.6), since the method proposed by [40] requires knowledge
about the number of level shifts.

We investigate estimation methods based on estimating the parameter in blocks and then
combining the estimates. This general idea can be combined with any estimation technique,
such as the GPH estimator. We examine the overlapping and the non-overlapping blocks
approach along with two further variants of this idea for comparison and verify that they
improve the respective standard estimators, which do not take jumps in the mean into account.
We compare our proposals with the adapted approaches of [56] and [44].

2.3.1 Generic estimation techniques

In what follows we will involve the two following generic techniques in the estimation of the
Hurst parameter.

GPH estimator

The regression based GPH estimator, which was first introduced in [28], uses the spectral
representation of the long memory processes. The regression is based on the representation

log (f(\)) = ¢ — (2H — 1) log(})

of the spectral density f(A\) as A — 0, see [56]. The corresponding periodogram I()\;) at
frequency A\; = 27j/N, j = 1,..., N, is an estimator of the spectral density f(\;) and is
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defined as follows:
I(N\;) = w(Aj)w(=2;), where

1 N
> Yiexp(iAjt),

v = N &

see [44]. An estimator d of the slope d in the regression
log (I(X))) =c+dzj+¢;

yields the GPH estimator Hepy = d + 0.5, i.e.,

b
HGPH_—O5Z —2)log(I(N;))/ Y (2 — 2)* + 0.5,

7=1 7=1

where z; = log |1 — exp(—i);)|, Z = b™' X0, z; and b = [N, u > 0, is the bandwidth
parameter, which satisfies blog(b)/N = o(1) for the consistency of the parameter estimator
(see [43]). We will use u = 2/3 in the following.

Local Whittle estimator

The local Whittle (LW) estimator Hiw proposed in [50] minimizes the approximate frequency
domain likelihood function

R(H) log( Z/\ZH (A ) (2H —1)- Zlog

with respect to H € (0,1), where b is a bandwidth parameter, where the relationship
F) = G-

as the frequency A decreases to zero with G € (0,00) and H € (0, 1) is assumed, see [69]. We
set b = 0.8N%"™  as is done in [44].

2.3.2 Pre-estimating the jump

The following approach is based on the assumption of at most one level shift of height h; at
location ¢y, i.e., K <1, see model (2.2). An intuitive approach is removal of a jump before
application of any of the previous methods. First, the time point ¢; has to be estimated.
Then we remove the level shift and estimate the Hurst parameter H on the corrected time
series. Another possibility is to estimate H before and after the level shift and average over
the two estimates to get an overall estimate. We use the Wilcoxon change-point test proposed
by [19] (see Section 2.5), which checks the null hypothesis of no change in the mean using
the following test statistic
W, = max |Wga.|,

1<k<n
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with Wy, as defined in Section 2.5. See [19] for further information. For large values of W,
the null hypothesis is rejected. The estimated time point ¢; of the level shift is then defined
as follows:

t; = arg max
1<k<N-1

k N 1
Z Z (I{X1<Xj}_2) .

i=1 j=k+1

The estimator #;/N is a weakly consistent estimator for the true fraction 7 € (0,1) of
observations after which the jump occurs as can be proven using the arguments of [39], see
[9]. In the absence of level shifts the pre-estimation of #; does not influence the following
estimation approach considerably.

We segregate the sequence Y, ..., Yy into two blocks

Yi,...,Y;, and Y .,.... YN

The height h; is then estimated as

. 1 1
hlzN_fl(}/fl_,,_l—i-...—FYN)—E(Y1+...+Y%1),

yielding the corrected time series

A~

Vi, Y, Vi —hey oo Yy — hy (2.3)

Subsequently, we estimate the Hurst parameter H on the corrected time series (2.3). The
corresponding estimator is denoted by -E[pre,1~

Another possibility is estimating H before and after the estimated jump location , resulting
in the two estimates H t(ll) and H t(f) The average over those two values is an overall estimate
of H:

i1

. 7Y+ i
pu— 71
pre,2 9

Remark 2. Since estimation under the assumption of LRD requires many observations, we
can avoid dealing with too small blocks by setting

t = arg min ‘t — 1
tek

where
K= {k10W7k10W+ 17-"7kup}’ (24>
is a set of candidate points and

kiow = max{|N/10],10} + 1,
kup =N — kiow-
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2.3.3 Estimation from two blocks

Instead of applying a change-point test statistic for splitting the sample into two subsets, we
can consider any splitting of the data into two blocks of reasonable size,

Yi,...,Yk and Yk+1,...,YN

and estimate H on each block. This is repeated for all candidate points k. Early or late time
points resulting in small blocks are not considered. We consider K from (2.4) as a set of
candidate points yielding |K| = kup — kiow + 1 tuples (4 ,51), H 22)), obtained before and after
the candidate time point, respectively.

We consider two possible methods to estimate H based on the estimates ]:I,gl), PAI,EQ), ke
the average value of all obtained estimates

obtained by segregating the observations at a candidate point £*, which yields the least
difference between the two estimates:

k* = arg min I:[,EZ) — I:I,EI) .
keK

2.3.4 Estimation from many blocks

The techniques presented in the previous subsections rely on the existence of only one jump
and finding an adequate splitting into two blocks. Our main proposal extends this idea by
splitting the data into many blocks

Yicws Yicwt1s - Yooy Yigw

of size n = w = 2w + 1 around the observation Y; and estimating A on this window, leading

v

to N — 2w estimates H,, ; for H, where j = w + 1, ..., N —w. Subsequently, we average over
all values obtaining the estimate

. 1 Now
H,p=——7 Z H, ;. (2.5)
N —=2w =,

We choose the flank length w = w(N) (resulting in a block size n = w = 2w + 1) depending
on the sample size NV,

w = w(N) :maX{L\/NJ,lo}, (2.6)
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since the block size should be reasonably large when estimating under the LRD assumption.
Moreover, we also investigate the choice n = w, i.e., shorter windows.

Furthermore, we investigate segregation of the observations Y7, ..., Yy into m = | N/n]|
non-overlapping blocks of size n = w = 2w + 1

}/17""YTL7 Yn—i—la"')}/an }/271-1—17"';}/5717 }/(LN/TLJfl)TkFly"'aYLN/ana

yielding m = |N/n| estimates H,j, k = 1,...,m. As an estimate for H we consider the
average of the estimates

A 1 2 .

Hno,n = Z Hn,k- (27)

m,=

We also consider the smaller block size n = w with w as in (2.6) for comparison.

2.3.5 Trimmed estimators

A trimmed version of the regression based GPH estimator was investigated by [56] where the
lowest frequencies are trimmed, as these are affected by changes in the mean. Let I()\;) be
the value of the periodogram at frequency \; = 27j/N. The trimmed GPH estimator is

(z; — 2)*+ 0.5,

b
=l

b
o = —0.5 Y. (s = 9 log(1(\,))/

J

where z; = log |[1—exp(—i)\;)| and z = (b—1+1)~* Z;’.:l 2. The trimming parameter is denoted
by [ = |[N'/?%€|, ¢ > 0, while b= | N*|, u > 0, is the bandwidth parameter. Moreover, the
adapted GPH estimation technique was proposed, where the trimming parameter is computed
recursively. Let [; = LN(2_2FI"—1)/(3_2E—1)+6J, where Hj is computed using l; = | NY/2*¢|. The
value H; denotes the estimate computed using the trimming parameter /;. Then the Hurst
parameter is estimated by H; if |H; — H;_1| < 0.01 or i > 9. The authors suggest values
e = 0.05 and v = 0.8. We will use the adapted trimmed estimator for comparison in this
thesis.

Similarly, [44] proposed the trimmed version of the local Whittle estimator, where the
computation of the estimate is also based only on the higher frequencies — this shall take
into account a change in the mean. The trimmed local Whittle estimator Ak, minimizes the
function

1 N 1 b
j=l J=l

with respect to H € (0,1), where [ is the trimming parameter and b is the bandwidth
parameter. Suggested values are [ = |1+ 0.2N%%2| and b= [0.8N*™|.

10
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2.4 Inheriting asymptotic MSE-consistency

In Section 2.6 we will see that our main proposal to split the data into many blocks and
estimate H separately improves estimation of the Hurst parameter considerably. In this
section we investigate conditions for the asymptotic MSE-consistency of this approach. The
estimators of H constructed using overlapping or non-overlapping blocks inherit asymptotic
MSE-consistency in the absence or presence of one or even several jumps, as is demonstrated
in the following.

Theorem 1. Let (&)i>1 be a stationary Gaussian LRD process, with mean 0, variance
1 and autocovariances satisfying (2.1) and consider observations Yi,...,Yy of the type
Y = K hlyis, + G(&) for a measurable function G : R — R satisfying E(G(&)) = 0, see
model (2.2). Consider the overlapping blocks estimator (2.5) with a monotone increasing
window length n = 2w + 1 = o(N) with n — oo, where w is the flank length. As generic
estimation method ]—iln’j on the j-th window choose any estimator ﬁnﬁj for H, which 1is
asymptotically MSE-consistent in the absence of level shifts. Moreover, we require that the
variance of the estimator Vn’,; in a jump-contaminated block k grows sufficiently slowly, i.e.,

Var(fv[n’,;) =0 ([?;ﬂ) : (2.8)

Let K denote the index set of the windows, which include at least one jump, with |K| < K.
For the number of change-points we assume that

holds, i.e., the number of level shifts grows slower than the number of blocks m.
Then the overlapping blocks estimator (2.5) is asymptotically MSE-consistent.

Proof of Theorem 1 for the local Whittle estimator. In the following we will use the local
Whittle estimator I:ILW, see Section 2.3.1. This estimator is the solution of a minimization
problem over a bounded interval (0, 1). Therefore, the variance of this estimator is naturally
bounded by one. Moreover, the variance and the bias of Hiw tend to zero in the absence of
level shifts, see [68, p. 223].

We assume that we are dealing with K -n jump-contaminated overlapping windows, which is
the maximum number and therefore represents the worst case scenario. Due to the stationarity
of the (Y;);>1 in the absence of level shifts (i.e., ¥; = G(&), see model (2.2)) we have

. 1 Now N—-n+1_ -
E(H,,—H)= —"— E(H,; —H)=————F(Hy,— H) = 0.
(e, ) J\f—nJrlj._wZ+1 (Hog = H) = gy PHNa = H)

11
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In the presence of level shifts we obtain

. 1 N-w . 1 .
B(Hon—H) = 5—mq 2 B —H)+ gy X (A~ H)
j=w+1,j¢K kek
N—-n+1—-Kn _, - Kn

since (2.9) holds and E(]—tln,;), E(H) are both in the interval (0, 1). This proves the asymptotic
unbiasedness. Moreover, we obtain for the variance

R 1 N—w . N—w . .
Var(H,,) = ﬁ ( Z Var(Hy,) + Z C’ov(Hn7k,Hn7j))

kw1 k=w+1,j7#k

(NKDVW )
N@T;isz”ww o
2Kn<<J]VV - i 11)—2 Kn) Nar(ir, Var(ii (2.13)
MVM(I?M) (2.14)

— 0.

The terms in (2.12) and (2.15) tend to zero as N — oo, since we are dealing with a MSE-
consistent estimator of the Hurst parameter. The terms (2.11), (2.13) and (2.14) represent
the decomposition of the covariance part and tend to zero, since the variance of the local
Whittle estimator is bounded by one satisfying condition (2.8).

The MSE-consistency follows from the convergence of the bias and the variance to zero. [

Remark 3. 1. The above Theorem 1 can also be proven using the non-overlapping
estimator (2.7).

2. We can also use the GPH estimator in the above proof with a slight modification:

As noted in Remark 1 the Hurst parameter H lies in the interval (0,1). However some
estimators, such as the GPH estimator proposed by [28], may take values which are
outside this range. Therefore, for simplicity, this estimator can be modified by bounding
its possible outcomes. lL.e., we consider an estimator of the type ﬁ]l(071)(ﬁ) + ]I[lm)(f{\),
where H is the GPH estimator. The variance of such estimator is bounded and lies in
the interval [0, 1] satisfying condition (2.8). The variance and the bias of the ordinary
GPH estimator H tends to zero as N — oo implying convergence in distribution.

12



2.5 Application to the Wilcoxon change-point test

Moreover, we have that 1(071)(]? ) — 1 and H[l’m)(ﬁ ) — 0 in probability. Applying
Slutsky’s Theorem we get that EI\I[(OJ)(.T{\) + ]I[Loo)(f{\) — H in distribution. Uniform
integrability of the random variable H. ]I(Ovl)(j/'-l\ )+ ]I[Loo)(f-l\ ) follows from the bounded
variance, see Lemma 1.4A in [79)].

Convergence in distribution and uniform integrability of HI © 1)(H )+ H[l,oo)(ﬁ ) imply
convergence of the first moment, i.e., £ (H]I(O 1)(H) + I, C>o)(H)) — H, see Theorem
1.4A in [79].

Therefore, the bias E (ﬁﬂ(oﬁl)(fl\) + ]I[l,oo)(ﬁ)) — H tends to zero and Theorem 1 is
proven, since (2.10) in the above proof holds.

2.5 Application to the Wilcoxon change-point test

If one wants to test whether a sample Y, ..., Yy includes a change-point, i.e., a point at
which the structure of the data changes, knowledge about H is essential since it is involved
in the scaling of test statistics. So is the function L, which appears in (2.1), but we do not
concentrate on this issue in this thesis.

Change-point problems for LRD time series have been in the focus of research for many
years. They may concern a possible change in the mean. Here, one wants to test the null
hypothesis

Hy:pp=...=p,

of a constant mean against the alternative

A:ppn=...=pp # pigs1=...=py forsome ke {l,....N—1}

that there is a change-point at which the level changes, yielding the test problem (Hy, A).
CUSUM-type tests for the test problem (Hy, A) have been studied e.g. by [39], [48] or [96].
In [97] a test procedure based on Wilcoxon rank statistics is analysed, while [19] proposed a
test, which is based on the Wilcoxon two-sample test statistic:

Win = - (1{1@9@}—)
Ndy & .54, 2
where
d3 ~ ¢, N> T2 () (2.16)

with the Hermite rank r € N of the class of functions {1¢(,)<. — F(x), 2 € R} and ¢, =
12r!/(1—(2—2H)r)(2—(2—2H)r)] being the right scaling for W, to have a non-degenerate
limit distribution under Hj if the Y; have a continuous distribution function F. The proposed
change-point test for the test problem (Hy, A) rejects the null hypothesis Hy for large values
of the following test statistic

Wiy = gy Wl

13



2 Estimation methods for the LRD parameter under a change in the mean

Under Hy [19] proved that Wy with = 1 converges in distribution to

1
Zi(v) — vZy(1
2\/%0?321| 1(v) —vZi(1)],

where (Z1(v)),>o denotes the standard fractional Brownian motion with Hurst parameter H

if the observations are strictly monotone functions of a stationary Gaussian process (&;)>1
with mean zero, variance 1 and autocovariance function as in (2.1). Upper quantiles of this
asymptotic distribution can be used as critical values for the test. For details and critical
values, see [19].

Since the scaling function d% in (2.16) depends on the Hurst parameter H, which is not
known in practice, one has to use a suitable estimator of H, such as the overlapping blocks
estimator FAIO,n, to apply the test. The modified test statistic is then defined as follows:

N N2-r(2—2H) .
Wy =\| —=———— max |Wyn|= NTH=Hom) 1hax Wi |-
N2-7(2-2Ho,n) 1<k<N ’ 1<k<N ’

Taking the logarithm of Wy yields

log(Wy) = r(H — H,,,) - log(N) + log(lrilggcn Wi n1)- (2.17)

The term (H — H,,,)-log(N) converges in probability to zero as long as the generic estimator
used in every block has a convergence rate faster than log(N) and the assumption (2.9) on
the number of level shifts is satisfied. This is e.g. satisfied by the local Whittle estimator, see
(68, p. 223]. To be more precise, we have (with (2.10) and (2.11) - (2.15)) that

E((H = H,y)-1og(N)) = O(1)E(H, 1 — H)log(N) + N—K:H log(N)O (1) = 0
and X
Var((H = Hyp) -105(N) = (O(Var(f,)) +0 () ) - 1og*(N) - 0
yielding

E <](H A, 1og(N)’2> 0.

Convergence in second mean implies convergence in probability.
Combining the Continuous Mapping Theorem with Slutsky’s theorem it is obvious from
(2.17) that Wy has the same limit distribution as Wy.

2.6 Simulations

In this section we analyse the performance of the adaption techniques described in Section
2.3. Moreover we compare these estimators with the techniques proposed by [56] and [44],
see Section 2.3.5.

14



2.6 Simulations

2.6.1 Simulation scenarios

As generic (not adapted) estimation methods for the Hurst parameter H we choose the local
Whittle estimator and the GPH estimator (see Section 2.3.1) and compare the results with
the trimmed counterparts. We simulate fGn time series Y7, ..., Yy with H = 0.5, 0.7, 0.9 of
length N = 500, 1000, 1500 by generating &1, ..., &y from fGn with the corresponding Hurst
parameter H, using the fArma package in R, and choosing G as the identity G(t) = ¢ or the
quantile transform

G(t) = (3/4)~? (@) - 3/2),

where @ is the distribution function of the standard normal distribution. The resulting
random variables follow the Pareto(3,1)-distribution and are therefore heavy-tailed.

We add a jump of height h = 0.5, 1,2 after 0.1 - N or after 0.5 - N observations (i.e., after a
proportion A with A € {0.1,0.5}) to the generated sequence of observations. We also look at
time series in the jump-free scenario. The adapted estimators presented in Section 2.3 are
applied to the generated data. For comparison, we also apply the two estimation techniques
Hipyy and A, proposed by [56] and [44], described in Section 2.3.5, to the generated time
series.

The described procedure is repeated 1000 times for each scenario, leading to 1000 estimates
H, ..., Hygy for each combination of the generic estimation method, adaption technique H
from Section 2.3 and scenario. We use the root mean-squared error (RMSE) in order to
compare the quality of the estimates. The RMSE is widely used as evaluation criterion also
for the memory parameter (see e.g. the simulation studies of [56] and [44]) as it takes bias
and variance of the estimators into account, while being on the same scale as the parameter
to be estimated.

For the case of multiple breaks we add three jumps after proportions A = 0.1,0.5,0.75.
Moreover, we simulate from a fractionally integrated ARMA model, i.e., ARFIMA(p, d, q)
model

(1—¢B)(1—B)%x, = (1—0B)g,

with p = 0 (therefore, ¢ = 0), ¢ =1 (i.e., ARFIMA(0, d, 1)) and § = —0.6, using the arfima
package in R and following the simulation study of [56], where d = H — 0.5 is the differencing
parameter. Finally, we consider the short range dependent series from the ARMA model.
Since fractional Gaussian noise (fGn) and ARFIMA(0, d, 0) are equivalent models (see e.g.
[28]) the latter model is included implicitly in this simulation study.

2.6.2 Simulation results

We will discuss in detail the results for H = 0.7 in the following and comment on the results
for H=0.5 and H = 0.9 thereafter.
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2 Estimation methods for the LRD parameter under a change in the mean

Simulation results for H = 0.7

Tables 2.1 (fGn) and 2.2 (Pareto) report the RMSE when applying our adaption techniques
with the local Whittle estimator. We summarize the results in the following:

o For fGn time series
— if there is no jump, all estimation procedures yield similar results.

— the overlapping blocks technique ﬁo,n with block length n = @ = 2w+1 = 2/ N+1
performs better than the other estimators when dealing with a small number of
observations and low jumps.

— the overlapping blocks estimator go,w with window length n = w = /N yields the
best results in all other cases, followed by the non-overlapping blocks estimator
[:Im’w. The performance of the blocks estimators depends on the sample size rather
than the jump height.

« For the Pareto(3,1)-transformed fGn

— with the estimation on two blocks ﬁme we obtain the best results in the case of
low jumps in the mean.

— the overlapping blocks estimator ﬁo,n dominates if the jump in the mean is high
and in the jump-free scenario.

— most of the estimators yield better results when dealing with high jumps rather
than low jumps. Figure D.1 in Appendix D suggests that the Hurst parameter is
being underestimated under the heavy-tailed distribution, which is compensated
by the overestimation, originating from a high jump in the mean.

Simulation results for H = 0.5 and H = 0.9

For the case of H = 0.5 and H = 0.9 we report the results in Figures 2.1 and 2.2. Here we
restrict the graphical illustration of the boxplots to the case of f{Gn and N = 1000. The
results are similar to the case H = 0.7. The overlapping blocks estimator lffo,n and the
non-overlapping blocks approach ﬁno’n exhibit small variability and yield rather small bias in
the case of short memory, i.e., H = 0.5. The estimators Iflpr&l and ﬁlpre,z perform well for
jumps in the middle. The trimmed version of the local Whittle estimator I:ILW,tr overestimates
the parameter if the jump is high. Both ]:-’Lw,tr and [:—TGPH,tr exhibit rather high variability in
comparison to the blocks estimators. For H = 0.9, i.e., very strong dependence, again the
blocks and the pre-estimation approaches yield good results and outperform the trimmed
versions of the local Whittle and the GPH estimators.

In the case of the GPH estimator as a generic estimation technique we present the boxplots
of the estimates for H = 0.7 in Figure 2.3. We can observe that the pre-estimation techniques
yield the least bias in most cases, while having rather high variability. When dealing with early
and high jumps the overlapping blocks estimator ﬁo,n exhibits the least bias and variability.
In the case of H = 0.5 and H = 0.9 the corresponding figures show very similar results and
are omitted in this thesis.
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2.6 Simulations

Tt g
h HLW Hme Hdiff Ho w Ho n Hno,w Hno,n Hpre,l Hpre,2 HL%}V HGI:PH

N =500
0 5.52 5.13 8.10 4.88  4.79 5.60 5.39 6.20 6.14 8.46  10.93

0.5 5.92 5.54 9.12 4.82  4.77 5.53 5.42 5.81 6.16 8.48 10.94
1 8.44 731 1143  4.69 4.85 5.39 5.47 5.79 7.15 8.60 11.58
2 17.20 12.23 19.22  4.47 5.18 5.14 5.66 8.72 10.68 9.92 14.10

0.5 7.05 5.44 8.33 484  4.80 5.56 5.41 5.97 5.52 8.53 10.92
1 12.69 7.08 10.11  4.72 4.87 5.44 5.58 5.68 5.31 8.79 11.31
2 23.94 11.81 13.67 4.53 5.13 5.23 5.93 5.64 5.38 10.33 12.99

N = 1000
0 4.19 3.94 6.48  3.21 3.56 3.63 3.8 4.46 4.42 6.25 7.16

0.5 4.73 4.46 6.97  3.20 3.60 3.61 3.92 4.26 4.76 6.33 7.29
1 7.59 6.47 11.07 3.18 3.74 3.59 4.11 4.55 0.78 6.59 7.69
2 16.09 11.49 19.38 3.17 4.09 3.59 4.50 7.74 9.67 8.06 9.47

0.5 6.01 4.39 6.59 3.21 3.61 3.63 3.88 4.37 4.06 6.35 7.29
1 11.59 6.27 8.32  3.19 3.74 3.61 4.01 4.28 4.03 6.61 7.61
2 21.86 10.87 11.79  3.18 4.08 3.60 4.38 4.24 4.07 8.06 9.22

N = 1500
0 3.41 3.26 5.59  2.59 3.29 3.00 3.50 3.57 3.58 5.38 5.69

0.5 4.09 3.84 6.01  2.58 3.35 2.99 3.52 3.43 3.92 5.45 5.80
1 7.16 0.97 11.14  2.59 3.53 3.00 3.58 3.95 5.32 5.62 6.16
2 15.42  10.92 20.26 2.64 3.89 3.03 3.81 6.91 8.92 6.60 7.57

0.5 5.48 3.84 5.91  2.59 3.37 3.00 3.63 3.45 3.25 5.44 5.78
1 11.01 5.81 749  2.61 3.54 3.02 3.86 3.40 3.28 5.62 6.10
2 20.74 10.27 10.61  2.65 3.89 3.08 4.23 3.40 3.32 6.60 7.45

Table 2.1: Estimated RMSE-10? of different estimators for the Hurst parameter H = 0.7
in time series without (h = 0) and with change-point (jump of height h after a
proportion of A of the data), each based on 1000 simulation runs with N = 500,
N = 1000 and N = 1500 values from fGn, based on the local Whittle estimator.
The best results for every scenario are emphasized in bold.
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2 Estimation methods for the LRD parameter under a change in the mean

A A A A A A A A A

Tt ag
h HLW Hme Hdiﬂ" Ho w Ho n Hno,w Hno,n Hpre,l Hpre,2 HL{N HépH

)

N =500
0 8.18 7.60 10.63 8.63 7.50 9.05 792 10.45 9.24 10.86 14.76

0.5 6.61 6.00 1244 8.28 6.92 8.68 7.65 9.04 8.66 10.54 14.74
1 831 6.09 1548 7.90 6.17 8.22 7.06 7.98 8.94 9.92 14.58
2 18.88  10.00 20.73 7.55 5.44 7.81 6.17 10.74 10.81 9.92 15.51

0.5 6.50  5.60 8.75 8.31 6.94 8.76 7.15 9.34 7.94 10.57 14.71
1 13.39  5.27 8.11 7.95 6.22 8.34 6.29 9.20 7.83 10.00 14.46
2 25.01 9.25 11.34 7.61  5.51 7.92 5.64 9.14 7.81 10.27 1491

N = 1000
0 7.21 6.72 9.13 712 6.42 7.32 6.73 8.73 7.83 9.08 11.39

0.5 531  4.98 10.24 6.88 6.00 7.10 6.15 7.55 7.03 8.81 11.25
1 6.70 4.83 15.81 6.61 5.43 6.81 5.47 6.69 7.04 8.16 10.94
2 16.74 9.20 21.59 6.34  4.83 6.49 4.94 8.89 9.59 747  10.78

0.5 5.08 4.73 6.78 6.88 6.01 7.10 6.30 8.11 7.07 8.80 11.24
1 11.36  4.17 5.79 6.59 5.45 6.80 5.71 8.01 7.03 8.14 11.06
2 22.71 8.33 9.32 6.33 4.88 6.47 5.10 7.95 6.99 741 10.81

N = 1500
0 6.81 6.43 8.01 6.55 5.64 6.68 5.79 8.14 7.35 8.47 10.12

0.5 4.67  4.48 9.64 6.36 5.31 6.58 5.66 6.92 6.50 8.29 10.11
1 5.82 3.98 15.93 6.13 4.85 6.39 5.38 6.03 6.39 .77 9.88
2 15.48 8.39 22.24 591  4.36 6.11 4.84 7.7 8.96 6.49 9.46

0.5 4.30 4.34 5.29 6.36 5.32 6.43 5.36 7.48 6.65 8.26 10.09
1 10.29  3.42 5.23 6.14 4.86 6.14 4.83 7.42 6.61 7.71 9.90
2 21.17 7.46 8.04 5.92  4.40 5.92 4.41 7.39 6.57 6.45 9.42

Table 2.2: Estimated RMSE-10? of different estimators for the Hurst parameter H = 0.7
in time series without (h = 0) and with change-point (jump of height h after a
proportion of A of the data), each based on 1000 simulation runs with N = 500,
N = 1000 and N = 1500 values from Pareto(3,1)-transformed fGn, based on the
local Whittle estimator. The best results for every scenario are emphasized in
bold.
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2.6 Simulations
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Figure 2.1: Boxplots of the estimators based on the local Whittle estimator for the Hurst

parameter H = 0.5 in time series with one jump of height h after a proportion of

A of the data, based on each 1000 simulation runs with N = 1000 realizations of

fGn.
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2 Estimation methods for the LRD parameter under a change in the mean
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Figure 2.2: Boxplots of the estimators based on the local Whittle estimator for the Hurst

0.9 in time series with one jump of height h after a proportion of

A of the data, based on each 1000 simulation runs with N = 1000 realizations of

fGn.
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Figure 2.3: Boxplots of the estimators based on the GPH estimator for the Hurst parameter
H = 0.7 in time series with one jump of height h after a proportion of A of the
data, based on each 1000 simulation runs with N = 1000 realizations of fGn.

2.6.3 Multiple breaks

It is also interesting to investigate how the proposed methods perform in the case of multiple
breaks. For this purpose we generate time series &1, . . ., {y from fGn with the Hurst parameter
H = 0.7 choosing G as the identity G(t) = t. We add three jumps of equal height h = 0.5, 1, 2
after 0.1- N, 0.5- N and 0.75- N observations to these time series. To the resulting sequences
of observations we apply the adapted estimators. For comparison we also apply the two
adapted estimation techniques A%, and Hipy proposed by [44] and [56] to the generated time
series. We repeat these simulations 1000 times for each scenario, leading to 1000 estimates
H, ... ,I:I 1000 for each estimation method and each scenario.

Table 2.3 reports the estimated RMSE for fGn time series. In the case of three change-points,
the overlapping and the non-overlapping blocks estimators with window length n = w = VN
perform best. The overlapping blocks estimator ﬁo,w outperforms the other estimation
methods. This can be explained by the fact that only a few blocks are contaminated with the
jumps in the mean, so the biased estimates of the corresponding blocks do not influence the
resulting estimator dramatically. The other methods suffer from a high number of change
points and are highly biased then. The methods proposed by [44] and [56] are outperformed
by our blocks techniques in every case. Taking into account the fast computation and the
good performance of the overlapping blocks estimator it can be recommended in our survey.

21



2 Estimation methods for the LRD parameter under a change in the mean

A A A A A A A

2 2 Tt 7t
h HLW Hme Hdiff Ho,w Ho n Hno,w Hno,n Hpre,l Hpre,2 H]jzv H(;rpH

)

N =500

0.5 12.77 7.57  10.22 4.75 4.84 5.47 5.48 5.73 5.95 8.94 11.62
1 2463 14.84 16.86 4.44 5.47 5.20 6.17 12.01 12.08 11.47 15.90
2 2999 2463 21.84 4.20 7.55 5.01 8.38 2547 2444 21.76  32.58

N = 1000

0.5 11.77 6.82 8.54 3.19 3.74 3.60 4.10 4.85 5.03 6.81 7.89
1 2272 1386 1499 3.19 4.38 3.61 490 1149 11.17 9.22  10.94
2 29.99 2416 2338 3.43 6.00 3.93 6.78 23.75 2259 1893 2391

Table 2.3: Estimated RMSE-10? of different estimators for the Hurst parameter H = 0.7
in time series with three change-points (jumps of height h after a proportion of
A = 0.25, 0.5 and 0.75 of the data), each based on 1000 simulation runs with
N =500 and N = 1000 values from fGn, based on the local Whittle estimator.
The best results for every scenario are emphasized in bold.

2.6.4 ARFIMA model

As already mentioned in [56] and [66], the estimators of the differencing parameter d = H—1/2
tend to be positively biased in the ARFIMA(p, d, ¢) model, i.e., when short range dependence
components are present in the model. We simulate ARFIMA(0O, d, 1) time series with
0 =—-0.6ford=02(H=0.7) and d =0 (H = 0.5) of length N = 1000. Again, jumps of
various heights are added at the beginning or in the middle of the data in order to compare
the performance of the estimators in the absence and presence of level shifts. In Table 2.4
we can observe that the blocks procedures fail to estimate the parameter correctly when the
block size is small. The best results are obtained by f[preJ. In the case of short memory, i.e.,
ARFIMA(0, 0, 1), again, the pre-estimating procedure f[me,l performs best, since it involves
all data points in the estimation procedure.

The overlapping and the non-overlapping blocks approaches from Subsection 2.3.4 perform
similarly and do not yield desirable results for the ARFIMA model when a small block
size is chosen. In Tables E.1 and E.2 in Appendix E we show the results corresponding to
further block sizes of the non-overlapping blocks estimator (the results for the overlapping
blocks approach are similar throughout the simulation study, though the 1000 simulation
runs require more computation time). We observe that its performance can be improved by
choosing a larger block size n. Moreover, in the fGn-scenario, selecting a higher value for
n does not worsen the performance of ﬁo,n considerably compared to the case of the block
length /N, see Table E.2. Still, the results are not satisfying when dealing with both, long
and short memory.
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2.6 Simulations

A A A A A A A A A

rrt rt
h HLW Hme Hdiff Ho w Ho,n Hno,w Hno,n Hpre,l Hpre,2 HLI{)V H(;],rpH

ARFIMA(0, 0.2, 1)
0 6.38 8.56 9.15 21.50 17.68 21.71 17.82 5.37 743 10.29 12.74

0.5 6.98 8.97 9.30 21.52 17.61 21.65 17.79 5.52 799 10.16 12.79
1 8.24 10.25 1032 21.51 17.73 21.50 18.03 5.95 9.42 10.64 1347
2 13.19 13,51 1393 21.62 18.07 21.79 18.34 8.09 1210 11.33 15.70
A

0.5 7.67 8.70 9.60 21.57 17.70 21.61 17.64 5.19 7.51 10.25 12.97
1 10.56  10.16 11.70 21.62 17.79 21.50 17.87 5.58 7.30 10.53 13.66
2 17.53 13.26 1554 21.66 18.20 21.76 18.21 5.70 7.62 11.40 15.30

ARFIMA(0, 0, 1)
0 5.60 7.43 874 2629 17.17 26.61 17.33 4.86 7.28 9.14 14.69

0.5 8.18 9.25 9.93 26.50 1745 2644 17.45 5.35 8.78 8.99 14.69
1 13.61 12.68 1449 26.46 17.77 26.62 18.02 7.03 11.24 9.61 15.11
2 2431 1872 2264 26.73 18.67 2691 19.03 10.18 1540 11.65 16.08

0.5 12.01 9.65 11.81 26.33 17.38 26.46 17.38 5.00 6.49 9.60 15.01
1 20.38 1298 1540 26.54 17.68 26.67 17.85 5.38 6.58 9.68 15.05
2 32.34 1856 19.16 26.64 18.64 26.84 18.83 5.28 6.75 11.74 16.35

Table 2.4: Estimated RMSE-10? of different estimators for the differencing parameters d = 0.2
(H=0.7) and d =0 (H = 0.5) in time series without (h = 0) and with change-
point (jump of height h after a proportion of A of the data), each based on 1000
simulation runs with N = 1000 values from the ARFIMA(O, d, 1) model with
6 = —0.6, based on the local Whittle estimator. The best results for every scenario
are emphasized in bold.

Therefore, we followed the ARMA correction procedure proposed by [66], where the
differencing parameter d in the ARFIMA(p, d, ¢) model is estimated recursively in several
steps:

1. Obtain an initial estimate d of d in the ARFIMA(p, d, q) model.

2. Remove the LRD structure: calculate ¥; = (1 — B)%Y;.

A

3. Identify the order and estimate the parameters in the ARMA(p, ¢) model &(B)Y; =
@(B)gt.
4. Remove the ARMA structure: calculate Z;, = %Yt.

5. Obtain new estimate d of d in the ARFIMA(0, d, 0) model (1 — B)Z, = &,.
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2 Estimation methods for the LRD parameter under a change in the mean

6. Repeat steps 2 to 5, until the difference between two consecutive estimates of d is less
than 0.01 or the number of steps exceeds 10.

The RMSE values obtained using the above procedure are given in Tables 2.5 (for the
overlapping approach) and 2.6 (for the non-overlapping approach). We observe that the results
of the non-overlapping blocks approach (Table 2.6) improve considerably when following the
ARMA correction procedure (see Table 2.4 for comparison). For d =0 (H = 0.5), i.e., short
memory, higher window values are preferred, while for LRD with d = 0.2 (H = 0.7) the block
length v/N yields the lowest RMSE. Moreover, the results are nearly the same when dealing
with fGn, i.e., when no short memory components are involved. In the case of the overlapping
blocks approach we show the results for N = 1000, A = 0.5 and A = 2 in Table 2.5. We can
observe that even lower RMSE values can be achieved when choosing overlapping instead of
non-overlapping blocks, hence it can be recommended in our survey. To be on the safe side,
we suggest choosing a block length n equal to a multiple of v/N, preferably n > 100 in order
to obtain desirable results.

h VN 2VN+1 3VN+1 4/N+1 7V/N+1 VN 2VN+1 3VN+1 4/N+1 T7VN+1

H =05 (d=0) H=07(d=02)
2 11.81 6.51 7.06 8.54 10.46 3.69 4.79 5.43 6.61 7.22

Table 2.5: Estimated RMSE-10? of the overlapping blocks estimator based on the local Whittle
estimator with different block sizes for the differencing parameters d =0 (H =
0.5) and d = 0.2 (H = 0.7) in time series with change-point (jump of height h
after a proportion of A = 0.5 of the data), each based on 1000 simulation runs
with NV = 1000 values from the ARFIMA(0, d, 1) model with § = —0.6. The
ARMA-structure is removed in several steps.
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2.6 Simulations

h VN 2VN+1 3VN+1 4/N+1 T7VN+1 VN 2VN+1 3VN+1 4/N+1 7VN+1
H=0.5(d=0) H=0.7(d=02)
ARFIMA(0, d, 1)
N = 1000

0 12.06 5.95 5.52 6.33 5.57 5.54 5.52 5.69 6.64 6.33

0.5 11.83 6.39 5.69 6.64 6.40 5.28 5.34 5.80 6.62 6.71
1 11.96 7.08 6.29 7.76 8.71 5.27 5.66 5.99 6.92 7.08
2 11.90 8.06 6.91 10.29 12.71 4.88 5.97 .86 7.67 8.69
A

0.5 11.67 6.07 5.90 6.46 6.13 5.13 5.31 6.03 6.77 6.73
1 11.91 6.68 6.22 7.01 7.83 5.12 9.53 5.87 6.77 6.89
2 11.90 7.17 7.59 7.58 10.97 5.26 5.63 6.56 7.33 8.54

N = 1500
0 7.45 5.16 5.12 5.09 4.76 4.12 4.85 5.22 5.38 5.18

0.5 7.51 5.36 5.58 5.50 5.19 4.13 5.14 5.45 5.79 5.29
1 7.83 5.85 6.43 5.71 7.06 4.05 5.05 5.62 5.88 5.66
2 7.81 6.36 7.69 6.24 10.33 4.06 5.33 6.16 5.81 7.26
A

0.5 7.71 5.70 2.63 5.50 5.11 4.05 5.02 5.46 5.74 5.33
1 7.89 6.14 6.36 6.23 6.21 4.24 5.06 5.87 5.92 5.46
2 8.12 6.81 7.50 7.76 9.03 4.12 5.59 6.28 6.59 6.79

fGn
N = 1000

2 4.17 4.54 5.17 5.61 10.28 3.98 4.56 5.07 5.63 8.18

N = 1500

2 3.39 3.96 4.71 5.54 8.80 3.35 4.15 4.55 4.93 6.08

Table 2.6: Estimated RMSE-10? of the non-overlapping blocks estimator based on the local
Whittle estimator with different block sizes for the differencing parameters d = 0
(H =0.5) and d =0.2 (H = 0.7) in time series without (h = 0) and with change-
point (jump of height h after a proportion of A of the data), each based on 1000
simulation runs with N = 1000 and N = 1500 values from the ARFIMA(0, d, 1)
model with § = —0.6 and fGn. The ARMA-structure is removed in several steps.
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2 Estimation methods for the LRD parameter under a change in the mean

2.7 Application

We illustrate our improved estimation techniques with the help of two real data sets. We use
the famous Nile River minima, yearly minimal water level of the Nile River for the years
from 773 to 1281; the data are available e.g. in the R-package wavelets!. Nile River data is
a widely-used example for LRD time series, see e.g. Example 5.9 in [62]. Log-periodogram
values of the Nile data were considered in [8, p. 21], where evidence of long range dependence
was found. A broad analysis of the monthly river flows was carried out by [58], where the
authors applied several techniques to estimate the LRD parameter taking the seasonality of
the river data into account.

We also apply the estimation techniques to the seasonally adjusted global temperature for
the northern hemisphere for the years 1854-1989; the data are available in the R-package
longmemo?. The data consist of differences between average monthly temperature and the
corresponding monthly average over the years 1950-1979. This dataset was discussed in [8, p.
29], where a linear trend rather than a possible structural change in the data was considered.
This was supported by [20], and [46] assumed that the temperature growth is rather due to
impact of human activity or climate change. Evidence of long range dependence was found
by [8, p. 173] and [29]. A possible change point in the data was detected by [95].

2.7.1 Nile River minima

The data are displayed in Figure 2.4. In order to estimate the LRD parameter H from the
data, we have applied the local Whittle estimator to it as well as the adaption methods
investigated in this thesis. The results are given in Table 2.7. The blocks estimators with
ARMA correction from Subsection 2.6.4 are denoted by H. SRMA and I{IT/?OI?wMA. For analysing
the data [62, p. 386] use wavelets and the maximum-likelihood method yielding 0.95 as an
estimate for the Hurst parameter, which is similar to the value Hiw = 0.97 obtained by the
ordinary local Whittle estimator. As opposed to this, the overlapping blocks approach with
ARMA correction and the window length v/N yields the smaller value H QBMA = 0.78. The
two estimation techniques Hpy and Hi%, described in Section 2.3.5 yield the higher values

1.00 and 1.01. The discrepancy between the estimates supports the possibility of a level shift.

[A{LW‘ ﬁme ﬁdiﬁ flpreJ ﬁpreg ﬁo,w ﬁno,w FIQSMA ﬁﬁonMA‘ HIE?N ﬁgPH
0.97‘ 0.96 0.96 0.93 0.95 0.84 0.87 0.78 0.83‘ 1.00 1.01

Table 2.7: Estimated LRD parameter H of the Nile River Minima data by different adaption
methods, based on the local Whittle estimator.

lhttp://artax.karlin.mff.cuni.cz/r-help/library/wavelets/html/nile.html
Zhttp://cran.r-project.org/web/packages/longmemo/longmemo . pdf
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minima of water level
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Figure 2.4: Annual minima of the water level of the Nile River near Cairo.

2.7.2 Global temperature for the northern hemisphere

Figure 2.5 shows the seasonally adjusted global temperature for the northern hemisphere. A
presence of a level shift after the year 1923 was suggested by [95]. Moreover, we can observe
a change in the scale after the year 1880. Since we are interested in changes in the mean
only, we reduce the data to the years 1880-1989 yielding 1320 monthly observations.

0.5

0.0

monthly temperature
-1.0 -05

-1.5

Figure 2.5:

I I I I I I I
1860 1880 1900 1920 1940 1960 1980

year
Monthly global temperature for the northern hemisphere for the years 1854-1989.
The vertical lines denote a change-point, suggested by [95] (dashed) and detected
using the Wilcoxon change-point test (bold). The grey part of the time series was
excluded from the estimation procedure.

We have applied the local Whittle estimator together with the adaption methods to this data.
The results are given in Table 2.8. The ordinary local Whittle estimator yields Hyw = 0.94,
while the other estimates, obtained by the adapted methods, are smaller. The overlapping
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2 Estimation methods for the LRD parameter under a change in the mean

blocks approach with ARMA correction and window length /N yields HEMA = 0.84, which
is similar to the value obtained by flpr&l = 0.85. It can be assumed that the pre-estimation
technique was able to determine the location of a level shift adequately and estimated the
Hurst parameter precisely in the two blocks with considerably large number of observations.
Hence, a hypothesis of a change in the mean is supported by the results.

[A{LW‘ ﬁme .Hdiﬁ ﬁpre,l ]:Ipre,z ﬂo,w ﬁno,w I:I(QSMA ﬁﬁonMA‘ IA{SN ﬁ(t}rPH
().94‘ 0.91 0.90 0.85 0.87 0.85 0.86 0.84 0.86‘ 0.91 0.93

Table 2.8: Estimated LRD parameter H of the global temperature for the northern hemisphere
by different adaption methods, based on the local Whittle estimator.

2.8 Conclusion and outlook

When dealing with time series with long range dependence (LRD) it is crucial to estimate
the LRD parameter, such as the Hurst parameter H, properly, e.g. for inference. Different
estimation techniques, such as the Geweke and Porter-Hudak (GPH) estimator proposed by
[28], can be found in the literature. However, most of these estimators may overestimate the
LRD parameter under shifts in the mean. Under short range dependence this fact could lead
to the false assumption of an LRD structure, see e.g. [85].

Many change-point tests, e.g. the Wilcoxon change-point test by [19], require knowledge of
the LRD-parameter H for standardisation. Rejection of the hypothesis of a change in the
mean could fail due to overestimation of H.

Therefore, we have investigated techniques based on the idea to segregate the data into blocks
to adapt estimation procedures to time series with level shifts. We conducted a simulation
study to asses the performance of these proposals for different tuning parameters and in
different situations, using the local Whittle and the GPH estimators as generic estimation
techniques. We conclude that our blockwise estimation techniques yield better results than
ordinary estimators, such as the GPH estimator proposed by [28], in the change-point scenario.

We compared the performance of the adapted estimators with the trimmed versions of
the local Whittle and the GPH estimators proposed by [44] and [56], respectively. We could
observe that our proposals outperform the trimmed counterparts of the two generic estimation
techniques used in this thesis in most simulation scenarios.

We recommend estimation of H by averaging estimates obtained from overlapping blocks
with length approximately equal to a multiple of v/N, where N is the sample size. This
adaption inherits asymptotic MSE-consistency from its underlying estimation method when
using the local Whittle or the GPH estimator, while offering fast computation. A minimum of
100 observations per block should be available for the estimation when dealing with ARFIMA
models. In this case the estimation should be carried out using the ARMA correction
procedure from Section 2.6.4.
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2.8 Conclusion and outlook

Our approach opens up some ideas for future research:

e One could explore possible improvements by e.g. choosing other monotone increasing
subsequences of the sample size N as window sizes for the overlapping or the non-
overlapping blocks approaches or by considering a weighted average of estimates obtained
from two blocks, taking the different block lengths into account.

o In the overlapping or the non-overlapping blocks approach, one could use a trimmed
mean in order to trim the estimations on blocks, which are influenced by the jump.

o The derivation of the asymptotic distribution of the blockwise approaches might be of
interest for conducting inference. However, it involves new theory on triangular arrays
for long range dependent data. This is beyond the scope of this thesis.
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3 Scale estimation under shifts in the mean

3.1 Introduction

In many applications the variance and the standard deviation of the observations need to
be estimated properly, e.g. for standardization. In the presence of outliers and jumps in
the mean suitable estimation procedures are required, since ordinary estimators, such as the
sample variance or the sample standard deviation, are biased in this situation. We propose
estimation techniques based on segregating the data Y7, ..., Yy into m non-overlapping blocks
of size n = | N/m/|, since such techniques improve parameter estimation under shifts in the
mean in the context of long range dependence, see Chapter 2.

If the data are contaminated by level shifts we use the sample variance in each block
7 =1,....,m. When only a few level shifts are expected to occur, we propose to combine the
estimates by averaging them to obtain an estimate of the variance. The blocks-estimator
performs well in change-point scenarios, as can be seen in a simulation study. Theoretical
results, such as strong consistency and asymptotic normality, are shown under certain
assumptions on the number of blocks and the number of jumps. Moreover, suggestions on
the choice of the block size are given. In the case of many changes in the mean we consider
an adaptively trimmed mean of the blockwise sample variances, where the trimming fraction
is chosen adaptively, depending on the observed data.

If the data are contaminated by outliers a robust measure of scale, such as the median
absolute deviation (MAD), is considered instead of the sample variance or the sample standard
deviation. However, this estimator is strongly biased under shifts in the mean, since the data
are centred by the median of all observations, which itself is a biased estimator of location
in that case. In this thesis we propose a modified MAD as a scale estimator. The data
are divided into m non-overlapping blocks. In each block the sample median is calculated.
Subsequently, the data are centred by the blockwise medians before calculating the median
of the absolute differences. In this way we expect that only a small fraction of the absolute
differences is influenced by the jumps in the mean reducing the bias of the estimator. We
show strong consistency and asymptotic normality of this estimator. Moreover, suggestions
on the choice of the block size are given. We compare the performance of the proposed
estimation procedure with that of other robust estimation techniques.

This chapter is organized as follows: In Section 3.2 we introduce the model of the data
generating process. In Section 3.3 the blocks-estimator of the variance under shifts in the
mean is presented. Section 3.4 deals with scale estimation in the change-point and outlier
scenario.
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3 Scale estimation under shifts in the mean

3.2 Model
We consider a sequence of random variables Y7, ..., Yy generated by the model
K
Y, =X, + Z hili>e,, + ViUt (3.1)
k=1

where X; are i.i.d. with continuous distribution function F', E(X;) = p and Var (X;) = o2,
t=1,..., N. Without loss of generality we will assume p = 0 in the following. In this thesis
we consider the case of K level shifts of potentially different heights h; at different change
locations t,...,tx. Moreover, we allow for the presence of outliers by including the term
Ui, t = 1,..., N, e.g. with v, ~ N(v, p?), the average absolute outlier magnitude v > 0,
p>0,and U, € {—1,0, 1} with respective probabilities p/2, 1 —p and p/2 with 0 < p < 1.

In the following Sections 3.3 and 3.4 we will discuss approaches based on segregating the
data Y7, ..., Yy into m blocks of size n.

Remark 4. 1. The number of blocks m and the block size n may both depend on the
sample size N, i.e., m = m(N) and n = n(N).

2. The heights hq, ..., hx of the jumps are assumed to be positive, which is worse than
both, positive and negative jumps, resulting in a higher bias for most scale estimators.

3. If N is not divisible by m, we choose n = | N/m| and disregard the remaining observa-
tions.
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3.3 Variance estimation under shifts in the mean

3.3 Variance estimation under shifts in the mean

This section is based on the article “On variance estimation under shifts in the mean” [4],
under review in AStA — Advances in Statistical Analysis, published as SFB Discussion Paper.

In Section 3.3.1 we analyse estimators of o from the sequence of observations Y7, ..., Yy
by averaging estimates obtained from splitting the data into several blocks. Without the
need of explicit distributional assumptions the mean of the blockwise estimates turns out
to be consistent if the size and the number of blocks increases, and the number of jumps
increases slower than the number of blocks. If many jumps in the mean are expected to
occur, an adaptively trimmed mean of the blockwise estimates can be used, see Section
3.3.2. Section 3.3.4 treats estimation of ¢ in a similar way. In Section 3.3.3 a simulation
study is conducted to assess the performance of the proposed approaches. In Section 3.3.5
the estimation procedures are applied to real data sets, while Section 3.3.6 summarizes the
results.

3.3.1 Estimation of the variance by averaging

The blocks-estimator (;EMean of the variance investigated here is defined as

1 m 2
2 ’ A 2
m 4 SJ? (3.2)

o~

2 _
0 Mean —

where §? = -0 (Y, —Y;)% YV; = 30, Y and Y]y, ..., Y, are the observations in
the j-th block. We are interested in finding the block size n, which yields a low mean squared
error (MSE) under certain assumptions.

We will use some algebraic rules for derivation of the expectation and the variance of
quadratic forms in order to calculate the MSE of 3\2Mean, see [78]. Let B be the number of
blocks with jumps in the mean and K > B the total number of jumps. The expected value

and the variance of 02y are given as follows:

- B

1 T
E (0yean) = 0% + e p— jZ i Ay,

—

- 1 (v o*(n—23) 40 5
2 e e C A
Var (U Mean) < n(n — 1) + m2(n — 1>2 ]2::1 :uj Hojs

m \n
where vy = E(X{), A=1, — 1,17, I, is the unit matrix, 1, = (1,...,1)” and y; contains
the expected values of the random variables in the perturbed block j = 1,... B, i.e.,

= (i1, tin)” = (E(Yj1),..., E(Y;n))". The term p] Ap;/(n — 1) is the empirical
variance of the expected values E(Y;1),..., E(Y},) in block j. In a jump-free block we have
,uJTAuj = 0, since all expected values and therefore the elements of ; are equal.

The blocks-estimator (3.2) estimates the variance consistently if the number of blocks grows
sufficiently fast as is shown in Theorem 2.

Theorem 2. Let Yy, ..., Yy with Y; = X; + S p | hplysy, from Model (3.1) be segregated
into m blocks of size n, where ty,...,tx are the time points of the jumps of size hq, ..., hy,
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3 Scale estimation under shifts in the mean

respectively. Let B out of m blocks be contaminated by El, cee Kp jumps, respectively, with
N 2

Y2 K; =K = K(N). Moreover, let E(|X1]*) < 00, K (Zkkzl hk) =o0(m) and m — oo,

whereas the block size n can be fized or increasing as N — co. Then (;EMecm = 1 m 52 — 0

almost surely.

Pmof Without loss of generality assume that the first B out of m blocks are contaminated
by Kl, . K B jumps, respectively. Let the term SJQO denote the emplrlcal variance of the
uncontammated data in block j, while S7 2 ', 1s the empirical variance when K level shifts are
present Moreover, Y;i,...,Y;, are the observations in the j-th block, p;, = E(Y;,) and
;=130 E(Y)y). Thenwehave

— 1 & 1 &
02Mean:7252:7 Z 0 Z
m;4 ! m ;B ?
LS g ly ! i( tie= %= 7)’
m A5y WimEn-1% X+ g = J
1T, 1E8 2 &
:*ngo"'*z 1ZXJ75 Xi)(pje — i)
m;5 mian— 14
1E 1 & 2 (3:3)
+mzln_1;(/ﬁj,t—/ij)
‘]7 —
For the second term in the last equation (3.3) we have almost surely
2 B n L
— (X = X5) (e — 1)
m(n—l)]z:”z::1 I I J
<SS X X (e — )|
m(n —1) j=1t=1
9 B n L K
= 22 =
o2 on 1 &1L —
=B hi| — - — X+ —X;)| —0. 3.4
k; kmn—lszln;( it — X;)] (3.4)
The term £ Y0, £3°0, ‘( Y])‘ in (3.4) is a random variable with finite moments if n

and B are fixed. This random variable converges to £ (% iy ‘(X it — YJ)D almost surely if
B — o0. In the case of B — oo and n — oo this term converges to E (| X1|) almost surely
due to Theorem 2 of [41] and the condition E(|X;|*) < oo, since S} — E (Sf) are uniformly

bounded with P(|S? — E (Sf) | > t) — 0Vt due to Chebyshev’s inequality and Var(S3) — 0.
Moreover, we used the fact that B ‘Zszl hk‘ <K ‘Zle hk’ = o(m).
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3.3 Variance estimation under shifts in the mean

The following is valid for the third term in (3.3):

LY S ) = S ()

i M, < —

mign— 1S . mimn— 1A k:lk
B n K )2
= — hy)] —0
mn—l(,cz:lk

The first term of the last equation in (3.3) converges almost surely to o2 due to the results on
triangular arrays in Theorem 2 of [41], assuming that the condition E(]X;|*) < oo holds, since
S;-E (Sf) are uniformly bounded with P(|S? — E (5]2) | > t) = 0Vt due to Chebyshev’s
inequality and Var(sz) — 0. Application of Slutsky’s Theorem proves the result. O

Remark 5. 1. If the jump heights are bounded by a constant h > hy, k = 1,..., K
the strongest restriction arises if all heights equal this upper bound resulting in the

2
constraint /K <Zf:1 hk) = K3h? = 0(m). Consistency is thus guaranteed if the number
of blocks grows faster than K?3.

Y

2. By the Central Limit Theorem the estimator EEMean is asymptotically normal if no level
shifts are present and the block size n is fixed. Its asymptotic efficiency relative to the
ordinary sample variance is

v o4(N-3) o*(N—-3)
VCLT(Sz) . N4 ~ N(N-1) . 47 T(NCD Aﬂ’)o V4 — 0'4
) - od(n— - ot(n— o4 (n—
Var(ofvem) 5 (% - 505)  »-%h s W

in case of i.i.d data with finite fourth moments, where

1 (v o*(n—23)
— 2| _ 2) — 1
Var (o? Mean)—Var( ZS) v (st) = (- 20
(see [2] for the variance Var(S?) of the sample variance). E.g., under normality the

efficiency of the blocks estimater with fixed n is (n — 1)n~! < 1.

3. The asymptotic efficiency of the blocks-estimator relative to the sample variance is 1 if
n — oo.

The next Theorem shows that EEMean is asymptotically not only normal but even fully
efficient in case of a growing block size.

Theorem 3. Assume that the i.i.d. random variables Y1,...,Yn are segregated into m

blocks of size n, with m, n — oo such that m = o(n), n = o(N). Moreover, assume that
vy = E (X}) < co. Then we have

VF (P sten — 0%) 5 N (0,0 — o).
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Proof. Rewriting the estimator EEMean we get

2 m($—1) in: En: (Xa}t - 7]‘)2 —o?

(;EMean —0 _ j=1t=1
3 1 (v _ o¥n=3)
Var (U Mean) \/m (Tzl n(n—1) )
m n n mo—2
m( — ng tg R J;l T i
VN = (35)
Va— =1

For the second term of the numerator in (3.5) we have that

(v

_ " 2_\/7 "5 0, (3.6)

since m = o(n). Convergence of the term (3.6) in mean implies convergence in probability to
zero. Application of the Central Limit Theorem to the remaining terms of (3.5) yields the
desired result. O

Remark 6. In the proof of Theorem 3 we have assumed that m = o(n), i.e., the block size
grows faster than the number of blocks. This condition can be dropped using the Lyapunov
condition under the assumption of finite eighth moments, as will be shown in the following.

We set ) )
S’L,j - O-

T‘id B c4(n;—3) ’
m; _ 1
\/ni <V4 ni—1 )

with E(T;;) = 0 and 37, E(T7;) = 1 Vi, where i denotes the i-th row of the triangular array.
The Lyapunov condition (see corollary 1.9.3 in [79]) is the following:

e 1246 _
35>0.g&;E(mJ\ )=0
With § = 2 and existing moments v, ..., vz of X; we get

m; m; 1 )
;E(\Tz’ﬂ“) -3 oy B((,-))

1 1 1
:mim2 . 5 'O<2> 'g(V1,...’V8):O( > —>O
nzz (]/4_ M) mn; m;

1
ni—l

‘*l\.’)

s.N

i

where ¢ is a function of the existing moments v, ..., vg with g(vy, ..., v5) = O(1). See [2] for
the fourth central moment of the sample variance. Therefore, the condition m = o(n) can be
dropped.
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3.3 Variance estimation under shifts in the mean

Choice of the block size

When choosing blocks of length n = 2, the estimator 63, results in a difference-based
estimator, which considers | N/2] consecutive non-overlapping differences:

5-\2Mean n=2 — !
T 2[N/2]

[N/2] )
> (Yo —Ya54)".
j=1

Difference-based estimators have been considered in many papers, see [94], [67], [26], [32],
21], [59], [91], among many others. [17] discussed estimation approaches based on differences
in nonparametric regression context, [98] considered an estimation technique, which involves
differences of second order, while [90] proposed a difference-based estimator for m-dependent
data. An ordinary difference-based estimator of first order, which considers all N — 1
consecutive differences, is (see e.g. [94]):

Y 0 - ¥ = 55—

Jj=1

—

02Diff =

1 T
=T YT AY, (3.7)

where A = AT A and A such that AY = (Yo—Yq,..., YNy — YN_l)T. Theorems 1.5 and 1.6
in [78] are used to calculate the expectation and the variance of the estimator o?pig:

B (o) = o+ =l

o(N — 1)
1

Var (gEDiﬂ‘) = m

(V4(4N —6) + 20" +do?ut A%+ 4V3MTAa> ,
where = E(Y), v; = E(X}) and a is a vector of the diagonal elements of A.

When no changes in the mean are present both, the difference-based and the averaging
estimators, are unbiased. For the variance of the estimators we have

4N — 6 ot
AN 17 N1
vy o'(n—3)

N Nmn-1)

VCLT (02Diff> = Vs
Var (O’QMean)

E.g. for N = 100 and a block size n = 10 we get Var (e;EMean) = 0.0222, while Var (EEDiH) =
0.0302. Therefore, when no changes in the mean are present the blocks estimator can
have smaller variance than the difference-based estimator. In Section 3.3.3 we compare the
performance of the proposed estimation procedures with that of the difference-based estimator
(3.7) in different change-point scenarios.

In the following we investigate the proper choice of the block size for the estimator ﬁMean.
All calculations in this thesis have been performed with the statistical software R, version
3.5.2, [64].

For known jump positions the MSE of the blocks-variance estimator (;\QMean can be deter-
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3 Scale estimation under shifts in the mean

mined analytically. The position of the jump is relevant for the performance of this approach.
Therefore, it is reasonable to consider different positions of the K jumps to get an overall assess-
ment of the performance of the blocks-estimator. For every K € {1, 3,5}, we generate K jumps
of equal heights h = 6.0, with 6 € {0,0.1,0.2,...,4.9,5}, at positions sampled randomly from
a uniform distribution on the values max, (N — |N/n|n) +1,..., N —max, (N — [N/n|n)
(if N # mn then N — mn observations are left out at the beginning and at the end of the
sequence of observations) without replacement, and calculate the MSE for every reasonable
block size n € {2,3,4,...,|N/2]}. This is repeated 1000 times, leading to 1000 MSE values
for every h and n based on different jump positions. The average of these MSE-values is
taken for each h and n. Data are generated from the standard normal or the ts-distribution.

Panel (a) of Fig. 3.1 shows the block size nqpt, which yields the least theoretical MSE value
of the estimator o2yjean depending on the jump height h = § - o with K € {1,3,5} jumps for
N = 1000 observations and normal distribution. We observe that n,; decreases for (3\2Mean
as the jump height grows. Blocks of size 2 (resulting in a non-overlapping difference-based
estimator) are preferred when h =~ 40 and K = 5, while larger blocks lead to better results in
case of smaller or less jumps.

Panel (b) of Fig. 3.1 depicts the MSE of ﬁMean for the respective MSE-optimal block size
Nopt- In all three scenarios the MSE increases if the jump height gets larger.

Different values for the optimal block-size np, are obtained in different scenarios, i.e., for
different K and h = 0 - 0. As the true number and height of the jumps in the mean are
usually not known in practice, we wish to choose a block size, which yields good results in
many scenarios. We do not consider very high jumps any further, since they can be detected
easily and are thus not very interesting. The square root of the sample size N has proven to
be a good choice for the block size in many applications, see e.g. [72]. Moreover, in the upper
panel of Figure 3.1 we observe that smaller block sizes n are preferred when the number of
change-points is high. If the estimation of the variance is in the focus of the application, we
suggest to choose the block size depending on K:

e[ S 2 o

which gets smaller if the number of jumps increases, resulting in many jump-free and only
few contaminated blocks. Otherwise, if testing is of interest in view of Theorem 3 we suggest

a block size, which grows slightly faster than v/N, e.g. n = max { H[;J/:IOJ ,2}, which yields

similar results as (3.8).

Remark 7. For large N we get m = N/n = +/N(K + 1). In this case the number of jumps
needs to satisfy K = o (m1/3) =0 <N1/6K1/3), ie, K =o0 <N1/4) can be tolerated, see
Remark 5. An even larger rate of shifts can be tolerated by choosing m = N/c for some
constant ¢, i.e., a fixed block length n. However, this reduces the efficiency of the resulting
estimator in the presence of a small rate of shifts. E.g., for the standard normal distribution
the asymptotic relative efficiency of the blocks-estimator ﬁMean is (n — 1)n~! < 1 and that
of the difference-based estimator (as defined in (3.7)) is 2/3 (see e.g. [78]).

Panel (c) of Fig. 3.1 shows the MSE of the estimator EEMean with the block size n chosen
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3.3 Variance estimation under shifts in the mean

according to (3.8). For K € {3,5} there is only a moderate loss of performance when choosing
n according to (3.8) instead of ngpy, which depends on the number of jumps K and the height
h =46-0. In case of K = 1 change in the mean the performance of the blocks-estimator
worsens slightly.

»
MSE-optimal block length
20 40
1 1

0.006

B

MSE

0.004
Il

0.002

Figure 3.1: (a) MSE-optimal block length ngpt of O/'\ZMean, (b) MSE regarding npt of ;EMean
and (¢) MSE of 0?\ean When choosing n = KLJ]er for K=1(—), K=3(---)
and K =5 (-+-) with N = 1000, Y; = X; + >0, hl;>4,, where X; ~ N(0, 1) and

h=46-0,0€{0,0.1,... 5}

Table 3.1 shows the average MSE of the ordinary sample variance for normally distributed
data and different values of K and h, with N = 1000. Again, 1000 simulation runs are
performed where jumps are added to the generated data at randomly chosen positions. We
observe that the MSE becomes very large when the number and height of the level shifts
increases. Obviously, the blocks-estimator ﬁMean performs much better than the sample

variance.
h
0 1 2 3 4 5
1 0.20 3.62 54.04 272.02 858.45 2094.59
K 3 - 115.40 1838.69 9303.10 293.7.04 71764.25
5! - 678.29 10837.86 54854.82 173355.69  423217.58

Table 3.1: MSE-10? of the sample variance for normally distributed data, N = 1000 and
different values of K and h.
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3 Scale estimation under shifts in the mean

The results for data from the ¢5-distribution are similar to those obtained for the normal
distribution, see Fig. D.2 in Appendix D. Again, the blocks-estimator with the block size
(3.8) (Panel (c)) performs well and does not lose too much performance compared to Panel
(b) of Fig. D.2, where the optimal block size is considered. Similar results are obtained for
N = 2500, see Fig. D.4 and D.5 in Appendix D.

As the number of change-points K is not known exactly in real applications, there are
several possibilities to set K in formula (3.8):

1. Use a block size n = max { {KLﬁJ ,2} with a large guess on the value of K.

2. Pre-estimate K with an appropriate procedure.
3. Use prior knowledge about plausible values of K.

We will discuss the first two approaches in the following two subsections.

Using a large guess on the number of jumps

If many change-points are present, a small block size should be chosen, while larger blocks
are preferred in the case of only a few level shifts. If a practitioner does not have knowledge
about the number of jumps in the mean we recommend choosing a rather high value K in
the formula (3.8), which results in small blocks. Doing so we are usually on the safe side,
since choosing too few blocks can result in a very high MSE, while the performance of the
estimator does not worsen so much when choosing many blocks.

As an example we generate 1000 time series of length N = 1000 with K = 3 jumps
at random positions. Figure 3.2 shows the MSE of ﬁMean depending on the jump height
h =d0, 6§ € {0,0.1,...,5}, when choosing n = K—fl with values K € {0,1,...,6}. We observe
that choosing a too small number of blocks (i.e., a too large block size) results in large MSE
values if the jumps are rather high. On the other hand, the results do not worsen as much
when choosing unnecessarily many and thus small blocks. Figure D.3 in Appendix D shows
similar results for K = 5 jumps.

Choosing n = 2 results in a non-overlapping difference-based estimator, which performs
also well but loses efficiency compared to the blocks-estimator with growing block size, which
can be fully efficient, see Remarks 5 and 7.

We will not consider the blocks-estimator with the block size n depending on the choice
of some large value of K instead of the true one in the following investigation, since it is a
subjective choice of a practitioner.
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Figure 3.2: MSE of 62y 1ean When choosing n = KLJIFVI for true K =3 (—), K=0(—) K =1 (-
- )K=2(--)K=4(---)K=5(——)and K =6 (— - —) with N = 1000
and h=0-0,6 €{0,0.1,...,5}, Vi = X; +>5_, hi>,, where (a) X; ~ N(0,1)

and (b) X; ~ ts.

Pre-estimation of the number of jumps

We will investigate the MOSUM procedure for the detection of multiple change-points proposed
by [22] to pre-estimate the number of change-points K. According to the simulations in
the aforementioned paper this procedure yields very good results in comparison to many
other procedures for change-point estimation. We will describe the procedure briefly in the
following.

At time point ¢ a statistic 7; x is calculated as

1 t+G t
Tin(G) = —= Y — Yil,
t V2G 21 g,;ﬂ

where G = G(N) is a bandwidth parameter and G <t < N — G. In what follows we will
set the bandwidth parameter to G = v/N. The estimated number of change-points K is the
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3 Scale estimation under shifts in the mean

number of pairs (v;, w;), which fulfil

T,

MZDN(G75N) for t:UZ',...,U)Z'
T¢,N

T

M <DN(G,(5N) for t:vi—l,wi—i-l
T, N

w; —v; > G with 0 < n < 1/2 arbitrary but fixed,

where Dy (G, 0y) is a critical value depending on the bandwidth parameter G and a sequence
oy — 0 and ;Em ~ is a local estimator of the variance at location t. In a window of length 2G
the location t is treated as a possible change-point location. A mean correction is performed
before and after the time point ¢ for computing ;Et, N-

~

The corresponding estimated change-point locations 1, .. .,% 7 are

t; = arg max 7’Tti\[(G>’
vi<t<w Ty N
More information on the procedure can be found in [22].

We will use the MOSUM procedure to estimate the number of change-points K in the
formula (3.8) for the block size n. The corresponding blocks-estimator is denoted as o2 EZZZm
In Section 3.3.3 we will see that the performance of the two blocks-estimators c;aMean (as
defined in (3.2)) and ;QEZ?? is similar in many cases.

Moreover, we introduce an additional estimation procedure, which is fully based on the
MOSUM method, for comparison. We divide the data into K + 1 blocks at the estimated
locations i, . .. ,ff( of the level shifts. In every block j =1,..., K +1 the empirical variance

Sj2 is calculated. A weighted average o2y, ™ of those values can be computed to estimate
the variance, i.e.,

/\mosum [? 7’L
}Zj N (3.9)

where n; is the size of block j =1, ... ,/IZ

Extension to short-range dependent data

Since many real datasets exhibit autocorrelation, we investigate the averaging estimation
procedure under dependence. We consider a strictly stationary linear process (X;);>1 with
X = Y20 1i(—i, where (; are i.i.d. with mean zero and finite variance and (;);>0 is a
sequence of constants with 72, 1); < co. Moreover, the autocovariance function is defined as
v(0) = E((Xt — E(X1))(Xi45 — E(Xi46))), 6 € N, and is assumed to be absolutely summable,

e, Y520 ]7(6)] < oc.

Theorem 4. Consider a strictly stationary linear process (X)i>1 with an absolutely summable
autocovariance function and Y; = X; + Zle hilist, , i.e., data with K level shifts. Moreover,

let K (Zle hk)2 = o(mlog(N)™Y). Then 02 e = L3 82— o? in probability.
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3.3 Variance estimation under shifts in the mean

Proof. See Appendix B. m

Remark 8. If the jump heights are bounded by a constant h > hy, &k = 1,..., K, the
strongest restriction arises if all heights equal this upper bound resulting in the constraint
K3h* = o(mlog(N)™).

3.3.2 Trimmed estimator of the variance

So far we have considered cases where the number of changes in the mean K is rather
small with respect to the number of blocks m and thus to the number of observations N.
However, there might be situations in which level shifts occur frequently. Asymptotically, the
blocks-estimator o2ygean (see (3.2)) is still a good choice for the estimation of the variance as
long as the number of level shifts grows slowly, see e.g. Theorem 2. However, if many jumps
are present in a finite sample the blocks-estimator is no longer a good choice and will become
strongly biased.

We propose an asymmetric trimmed mean of the blockwise estimates instead of their
ordinary average, i.e., large estimates are removed and the average value of the remaining
ones is calculated. We do not consider a symmetric trimmed mean, since the sample variance
is positively biased in the presence of level shifts, so that estimates from blocks containing
a level shift are expected to show up as upper outliers. Moreover, we suggest using rather
many small blocks to account for potentially many level shifts. In the next Subsections 3.3.2
and 3.3.2 the choice of the trimming fraction is discussed.

Estimation with a fixed trimming fraction
The trimmed blocks-estimator is given as

. m—|am]

1
20 0 = COnra _ E S2. 3.10
o, NI, — |lam | o ) ( )

where S(Ql) <...< S(Qm) are the ordered blockwise estimates, m is the number of blocks and
CnN,Tv,o 1s @ sample and distribution dependent correction factor to ensure unbiasedness in
the absence of level shifts. In practice this constant can be simulated under the assumption
of observing data from a known location-scale family. E.g., for standard normal distribution,
a=0.2, N =1000 and n = 20 (m = 50) we generate 1000 samples of length N = 1000 and
calculate the average of the uncorrected trimmed variance estimates. The reciprocal of this
average value yields Chopo,1r02 = 1.198.

As an example, we generate 1000 time series of length N € {1000, 2500} from normal and
ts-distribution. We add K = N - p jumps to the generated data at randomly chosen positions,
as was done in Subsection 3.3.1, with p € {0,2/1000,4,/1000,6/1000,10/1000} and height
h € {0,2,3,5}. We choose n = 20 to ensure that the number of jump-contaminated blocks is
sufficiently smaller than the total number of blocks.

Table 3.2 shows the simulated MSE of the trimmed estimator (3.10) for a € {0.1,0.3,0.5}.
Clearly, the performance of the trimmed estimator depends on the number of jumps in the
mean and the trimming parameter «. Larger values of a are required when dealing with
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3 Scale estimation under shifts in the mean

many jumps but lead to an increased MSE if there are only a few jumps. Therefore, it is
reasonable to choose a adaptively, as will be described in the next Subsection 3.3.2.

N(07 1) t5

K h a=01 a=03 a=0.5 a=01 a=03 a=05
0 0 0.24 0.28 0.35 2.39 4.56 7.05
9 2 0.28 0.30 0.38 1.89 3.96 6.39
8 0.26 0.28 0.35 1.50 3.51 6.01

4 2 0.35 0.34 0.39 1.49 3.12 5.50
8 0.53 0.43 0.46 1.61 2.76 5.13

6 2 0.54 0.46 0.48 1.22 2.47 4.81
8 2.80 0.54 0.51 8.74 1.99 4.32

10 2 1.14 0.76 0.67 2.03 1.58 3.56
8 69.38 1.04 0.77 199.96 1.43 2.79

Table 3.2: Simulated MSE-10? of (/I\QTW for normally and t5-distributed data with N = 1000
and different o, h and K.

Adaptive choice of the trimming fraction

Instead of using a fixed trimming fraction we can choose a adaptively, yielding the adaptive
trimmed estimator o2y 5q With

- 1 m— Laadaptmj )
o? rad = C ,Tr,ad St y 3.11
Tr, NTrad " Laadapth ; (4) ( )

where 5(21) <... < S(Qm) are the ordered blockwise sample variances and qaqap; is the adap-
tively chosen percentage of the blocks-estimates, which will be removed.

Estimation under normality

We use the approach for outlier detection discussed in [18] to determine qiagapt, assuming that
the underlying distribution is normal. In this case the distribution of the sample variance is
well known, i.e., in block 7 we have that

(n—1)5%
1 = TJ ~ Xno1-

Since the true variance o2 is not known we propose to replace o by an appropriate initial
estimate, such as the median of the blocks-estimates, i.e.,

3\2Med = CN,Med : med{Sf, cee an}, (3-12>

44



3.3 Variance estimation under shifts in the mean

where Cy eq i a finite sample correction factor. Subsequently, we remove those values

N —1)5?
7 - DS (3.13)
J 0_2
Med

which exceed g2 ;5 the (1 — B,,)-quantile of the x?_,-distribution, with
Bn=1—(1—=pY™ and e (0,1). (3.14)

We will refer to the adaptively trimmed estimator based on the approach of [18] under
—=normal

normality as o2y, 4 -
The choice of 3, results in a probability of 1 — 3 that no observation (block in our case) is
trimmed if T}, ..., T, are i.i.d. x?_,-distributed, i.e.,

m

Phi<qe 1. Tm<qe 15, = (P(T1 < qngl,l—ﬁm))
=(1=B)" = (1=p")" =1-8.

Furthermore, we expect that roughly m - 3, blocks are trimmed on average in the absence of
level shifts. The following simulations suggest that the adaptive trimming fraction is slightly
larger than f,,, which can be explained by the fact that we need to use an estimate such
as ﬁMed instead of the unknown o2. We generated 10000 sequences of observations of size
N € {1000, 2500} for g € {0.05, 0.1}. Table 3.3 shows the average number of trimmed blocks
in the absence of level shifts.

N
1000 2500
0.05 0.0647 0.0583
B 0.1 0.1268 0.1208

Table 3.3: Average number of trimmed blocks in the absence of level shifts for normally

—~normal

distributed data and different N and j for the estimator oy, ,q -

We suggest choosing a small block size, e.g. n = 20, to cope with a possibly large number
of change-points. In this way it is ensured that the number of uncontaminated blocks is much
larger than the number of perturbed blocks. Moreover, we choose 5 = 0.05.

The correction factor in (3.11) needs to be simulated taking into account that the percentage
of the omitted block-estimates is no longer fixed. Therefore, for given N and 3 we generate
1000 sequences of observations. In each simulation run we calculate the block estimates
5]2 , 7 =1,...,m, and the initial estimate of the variance ;QMCd. Subsequently, we remove
the values Tj = (n — 1)S3/ 02\ted, which exceed the quantile dy2_ 1-p,- Lhen the average
value of the remaining block-estimates is computed. The procedure yields 1000 estimates.
The correction factor is the reciprocal of the average of these values. For N = 1000 and
B = 0.05 the simulated correction factor is CPp 1y 0q = 1.0020, while for N = 2500 we have
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C95%0.1r.0a = 1.0009, so both are nearly 1 and could be neglected with little loss.

Estimation under unknown distribution

When no distributional assumptions are made and the block size n is large, one can use that
Vn (Sj2 — 02) /V/vs — ot is approximately standard normal if the fourth moment exists.

The fourth central moment vy, = E ((X1 —-F (Xl))4) needs to be estimated properly in
the presence of level shifts. We can estimate this quantity in blocks and then compute the
median of the blocks-estimates fis ymed, as was done in (3.12). Then, values

~ — R —2
7} = \/ﬁ (S]2 - JQMBd) /\/M4,Med - U2Med7 (315>

which exceed the (1 — f3,,,)-quantile of the standard normal distribution are removed. The
—oth
corresponding adaptively trimmed estimator is denoted as JQOTr’:(ri, where, again, 8 = 0.05

(see (3.14)) will be used in what follows.

Table 3.4 shows the average number of trimmed blocks in the absence of level shifts for
normally distributed data, analogously to Table 3.3. We observe that the average number of
trimmed blocks-estimates is much larger than the values for the trimming procedure, which
is based on the normality assumption.

N N
1000 2500 1000 2500
0.06 1.2327 2.1748 0.05 0.4018 0.6036

=200 01 16007 2.8159 n=40 0 01 05676 08829

Table 3.4: Average number of trimmed blocks in the absence of level shifts for normally

—other
distributed data and different values of NV and j for the estimator UQOTrV:d.

Remark 9. We do not use distribution dependent correction factors for the estimators fis ved
and (;EMed, since the underlying distribution is not known. The asymptotic distribution of the
blockwise empirical variances is normal and therefore, for large block sizes, the distribution
is expected to be roughly symmetric. A correction factor can then be neglected with little
loss, since the sample median of symmetrically distributed random variables estimates their
expected value.

3.3.3 Simulations

In this section we compare the variance estimators o2yjean, 02pig, 021v.0.5 With the block size
9 ) ,0.5

—snormal —other
n =20, 0%y, 4 with the block size n = 20 and 8 = 0.05, cr%fnad with the block size n = 40
and 8 = 0.05, (;Eﬁzés:lm and ﬁ\rjlvosum in different scenarios. We generate 1000 sequences of
observations of length N € {200, 1000, 2500} from the standard normal and the ¢5 distribution.

We add K jumps of heights h € {0,2,3,5,8} to the data at randomly chosen positions as
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3.3 Variance estimation under shifts in the mean

was done in Subsection 3.3.1. K is chosen dependent on the number of observations, i.e.,
K =p- N with p € {0,2/1000,4/1000, 6/1000, 10/1000}.
Table 3.5 shows the simulated MSE for the normal distribution. The estimators o2yiean

—=mosum

and o2 yield similar results. We conclude that the estimation of the number of jumps

Mean
K (required in the rule (3.8)) does not have a large effect on the estimator. The estimators
5'\2Mean and (;EMean yield the best results if the jump heights are not very large, i.e., h < 2.
However, the MSE of taking the ordinary average is much larger than that of the other
estimators if the jump heights are large. Large jumps result in large blockwise estimates,
which have a strong impact on the ordinary average.

The trimmed estimator 55:;?;&1 yields the best results among all methods considered here

for normally distributed data if the jumps are rather high. When many small level shifts are

—~oth 1
present 02;7::1 outperforms o2y, .4 , although the latter makes use of the exact normality

—snormal |

. . —;other )
assumption. The estimator o2y, .4 tends to remove more block-estimates than o2, .4 in the

absence of level shifts, see Tables 3.3 and 3.4. Therefore, we also expect that more blocks are
—~other
trimmed away by o2y, 4 if level shifts are present, reducing the risk of including perturbed

—other
blocks in the trimmed estimator o2, ,4-

The trimmed estimator 55%,0.5 with a fixed trimming fraction also yields good results.
However, this estimation procedure requires the knowledge of the underlying distribution
to compute the finite sample correction factor, see Subsection 3.3.2. The difference-based
estimator 35131& performs well as long as the jumps are moderately high.

—~ 1
Table 3.6 shows the results for the ¢5 distribution. The estimation procedures 02222? and

—other
021, .q vield the best results in this scenario.

In Table 3.7 the simulated MSE is presented when the data is generated from the autore-
gressive (AR) model with ¢ = 0.5, i.e., the data is positively correlated. The performance of
the difference-based estimator worsens considerably then. This is due to the fact that this
estimation procedure makes explicit use of the assumption of uncorrelatedness. While O/'\2Diff
underestimates the true variance drastically (resulting in a high MSE value) when no changes
in the mean are present, the performance seems to improve slightly when dealing with many
high jumps. This can be explained by the fact that the positive bias, which arises from the
jumps, compensates for the negative bias, which arises from the (incorrect) assumption of
uncorrelatedness. The blocks-estimator EaMean exhibits a similar behaviour, since the block
size is small when the number of jumps is high, while correlated data require large block sizes
to ensure satisfying results. For dependent data the best results are obtained when using the
adaptively trimmed estimators.
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— — — —normal —other —~~mosum —~mosum

K h 0%Mean 02pif  0%Tr,05 0%Trad 0%Trad  0%Mean 0w
N = 200
0 0 1.10 1.51 1.64 1.10 1.38 1.19 0.98
2 1.34 1.54 1.77 1.54 1.79 1.29 2.92
1 3 1.81 1.60 1.87 1.43 1.50 1.73 1.01
5 5.23 2.03 1.94 1.32 1.46 5.00 0.95
8 26.31 4.41 2.01 1.30 1.48 24.27 0.99
2 1.56 1.57 2.28 2.15 3.11 1.59 2.13
9 3 2.25 1.76 2.45 2.13 2.37 2.40 1.11
5 7.15 3.21 2.52 1.55 1.94 7.27 2.40
8 37.09 12.17 2.38 1.34 1.77 40.25 5.95
N = 1000
0 0 0.21 0.30 0.35 0.23 0.27 0.22 0.18
2 0.25 0.30 0.38 0.29 0.28 0.27 0.21
9 3 0.36 0.31 0.35 0.25 0.25 0.40 0.21
5 1.23 0.37 0.36 0.23 0.26 1.28 0.30
8 6.47 0.72 0.35 0.20 0.24 6.69 1.04
2 0.29 0.31 0.39 0.39 0.34 0.29 0.23
4 3 0.46 0.33 0.41 0.38 0.26 0.47 0.30
5 1.79 0.56 0.42 0.25 0.27 1.96 0.79
8 10.40 1.95 0.46 0.24 0.27 10.57 4.48
2 0.32 0.32 0.48 0.59 0.49 0.33 0.33
6 3 0.51 0.38 0.49 0.49 0.35 0.55 0.63
5 2.03 0.87 0.47 0.26 0.27 2.29 2.31
8 11.68 4.01 0.51 0.25 0.28 13.25 15.74
2 0.46 0.34 0.67 1.16 1.16 0.40 0.55
10 3 0.66 0.50 0.71 0.88 0.58 0.71 1.79
5 2.28 1.87 0.72 0.32 0.38 3.07 11.23
8 12.36  10.57 0.77 0.27 0.32 18.10 69.41
N = 2500
0 0 0.08 0.12 0.13 0.08 0.10 0.09 0.08
2 0.11 0.12 0.15 0.14 0.11 0.12 0.09
5 3 0.17 0.13 0.14 0.11 0.10 0.18 0.14
5 0.70 0.18 0.15 0.10 0.10 0.76 0.36
8 4.08 0.53 0.15 0.09 0.10 4.40 2.14
2 0.13 0.13 0.17 0.27 0.18 0.13 0.16
10 3 0.21 0.15 0.19 0.20 0.12 0.24 0.44
5 0.87 0.37 0.21 0.11 0.11 1.02 2.39
8 4.99 1.76 0.18 0.09 0.10 6.43 12.63
2 0.15 0.13 0.23 0.47 0.33 0.15 0.38
15 3 0.26 0.19 0.27 0.37 0.15 0.27 1.27
5 1.19 0.68 0.28 0.13 0.11 1.27 8.19
8 7.03 3.81 0.24 0.08 0.11 7.54 53.93
2 0.21 0.16 0.47 1.22 0.96 0.19 2.00
25 3 0.39 0.32 0.51 0.94 0.32 0.38 7.90
5 1.86 1.68 0.54 0.17 0.17 1.82 52.63
8 11.14 10.37 0.48 0.11 0.13 11.16 356.78

Table 3 5 Simulated MSE102 Of 5_5 ;5 . 5_5 &\normal g\other &\mosum and &\Zmosum
cJ. Mean s Diff, Tr,0.55 Tr,ad > Tr,ad> Mean W%

for normally distributed data and different sample sizes N, jump heights h - o and
number of jumps K = p- N with p € {0,2/1000,4,/1000,6/1000,10/1000}.
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3.3 Variance estimation under shifts in the mean

— — — —normal —other —~~mosum —~mosum

K h 0%ean 02pDif 021005 0%Trad  0%Trad O °Mean 0w
N =200
0 0 11.56 12.53 7.80 8.16 9.38 10.60 8.93
2 12.24 12.62 8.57 7.78 10.85 12.69 17.70
1 3 13.48 12.80 9.22 8.75 11.63 12.88 11.62
5 23.04 13.98 9.85 8.89 10.49 21.03 9.35
8 79.79  20.62 9.33 8.51 9.86 78.54 10.94
2 12.67 12.70 10.82 8.28 17.25 10.50 17.78
9 3 14.42 13.23 11.72 11.60 27.34 15.19 11.15
5 28.38 17.27 13.08 10.16 31.33 29.36 16.02
8 111.37 42.16 12.35 8.84 16.83 129.94 21.69
N = 1000
0 0 2.26 2.50 1.40 2.24 2.80 1.87 2.01
2 2.37 2.51 1.61 1.82 2.38 2.43 2.32
9 3 2.66 2.53 1.64 1.99 2.65 2.52 1.93
5 5.02 2.69 1.70 2.33 2.88 4.72 2.69
8 20.46 3.68 1.64 2.25 2.60 21.87 3.90
2 2.48 2.52 1.80 1.59 2.19 2.06 2.37
4 3 2.94 2.60 1.94 1.91 2.51 2.98 2.96
5 6.69 3.21 1.86 2.09 2.62 6.59 3.88
8 29.63 7.10 1.82 2.17 2.54 33.05 9.51
2 2.56 2.54 2.30 1.64 2.46 2.25 2.42
6 3 3.09 2.71 2.22 1.86 2.47 2.96 3.37
5 7.34 4.08 2.48 2.05 2.39 7.76 6.59
8 33.98 12.80 2.34 2.06 2.60 39.50 39.14
2 2.95 2.61 3.07 2.26 4.61 2.49 3.15
10 3 3.52 3.07 3.40 2.98 4.90 3.82 6.11
5 7.89 6.86 3.71 2.13 3.17 11.64 26.66
8 35.75 31.04 3.93 2.20 2.89 50.17 175.67
N = 2500
0 0 0.89 1.00 0.58 1.32 1.81 0.83 0.94
2 0.97 1.01 0.65 0.79 1.28 0.90 0.79
5 3 1.15 1.02 0.70 0.99 1.37 1.19 0.87
5 2.67 1.18 0.69 1.20 1.45 2.67 2.14
8 12.06 2.14 0.73 1.25 1.55 12.94 7.97
2 1.02 1.02 0.92 0.55 0.93 0.87 1.12
10 3 1.24 1.09 1.03 0.74 1.20 1.48 2.03
5 3.03 1.70 0.99 1.02 1.23 3.53 6.21
8 14.40 5.56 0.95 1.23 1.38 17.91 36.37
2 1.09 1.04 1.24 0.65 1.02 1.17 1.64
15 3 1.40 1.20 1.38 0.86 1.05 1.39 4.19
5 4.00 2.57 1.40 1.00 1.10 4.24 24.28
8 20.18 11.25 1.34 1.15 1.24 21.27 159.02
2 1.25 1.11 2.45 1.63 3.28 1.15 7.7
25 3 1.75 1.56 2.85 2.23 2.30 1.67 21.70
5 5.77 5.35 2.94 0.89 1.19 5.95 145.89
8 32.04 29.47 2.78 1.11 1.18 31.27 951.03

Table 3 6 Simulated MSE102 Of 5_5 ;5 . 5_5 af_\normal g\other &\mosum and &\Zmosum
0. Mean s Diff, Tr,0.55 Tr,ad > Tr,ad> Mean W%

for t5-distributed data and different sample sizes N, jump heights h - o and number
of jumps K = p- N with p € {0,2/1000,4/1000,6,/1000,10/1000}.
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—~normal

—other

—~mosum

—mosum

K h 0%Mcan O0%Diff Tr,05 O Trad O Trad  O°Mean 0w
N =200
0 0 5.21  44.79 7.18 5.92 4.95 27.83 5.02
2 9.75 43.01 6.08 4.78 5.15 32.52 6.05
1 3 7.84 41.08 5.94 5.30 5.31 30.28 5.17
5 4.69 34.70 6.00 5.31 5.06 24.75 5.35
8 19.66  21.60 5.74 5.14 4.73 18.98 5.51
2 20.08 41.81 5.50 4.82 6.08 35.01 5.84
9 3 15.88 37.36 5.14 5.29 6.45 31.92 5.31
5 7.75  26.00 4.98 5.30 5.25 21.20 6.05
8 18.98 6.77 5.00 5.37 4.86 16.33 14.93
N = 1000
0 0 1.31  44.58 5.32 2.72 1.90 18.58 1.02
2 5.12 43.84 4.59 2.16 1.53 24.74 1.11
9 3 4.24  43.00 4.53 2.40 1.77 22.73 1.05
5 2.10 40.32 4.54 2.57 1.78 20.18 1.12
8 2.60 33.96 4.54 2.60 1.71 14.36 1.76
2 11.48 43.01 4.05 1.87 1.50 29.51 1.12
4 3 9.41 41.39 3.87 1.98 1.51 26.50 0.99
5 4.66 36.13 3.92 2.39 1.61 21.68 1.85
8 1.98  24.60 3.72 2.42 1.68 11.80 8.29
2 20.15  42.53 3.61 1.51 1.23 33.68 1.02
6 3 17.05  39.82 3.46 1.80 1.32 30.27 1.07
5 9.76  32.04 3.49 2.45 1.37 22.29 3.69
8 1.90 17.06 3.56 2.64 1.66 10.47 19.47
2 40.98 40.84 2.81 1.10 1.11 38.31 0.89
10 3 37.03 37.04 2.49 1.36 1.38 34.43 2.06
5 25.41  25.13 2.59 2.32 1.38 23.44 14.21
8 7.94 6.07 2.44 2.52 1.35 7.12 122.52
N = 2500
0 0 0.51 44.46 4.83 2.16 1.41 13.95 0.38
2 7.50 43.79 4.30 1.65 1.05 22.84 0.38
5 3 6.45 42.93 4.32 1.79 1.18 21.52 0.40
5 3.68 40.15 4.34 2.09 1.24 18.08 0.75
8 0.64 33.80 4.32 2.20 1.22 12.27 3.50
2 20.78 43.04 3.78 1.23 0.78 31.08 0.36
10 3 18.76  41.45 3.72 1.44 0.92 29.04 0.60
5 13.30 36.13 3.74 1.93 1.08 23.45 3.77
8 3.93 24.69 3.59 2.09 1.08 12.97 22.39
2 28.58 42.44 3.38 0.94 0.59 37.94 0.45
15 3 25.87  39.86 3.16 1.06 0.80 35.29 1.75
5 17.91 32.15 2.98 1.76 0.97 27.69 14.74
8 5.13 16.92 3.10 2.08 0.96 13.55 78.80
2 41.03 41.11 2.46 0.47 0.47 40.96 1.97
25 3 36.83 36.80 2.09 0.59 0.59 36.77 11.09
5 25.48  25.06 1.99 1.49 0.73 25.45 89.71
8 6.84 5.78 2.07 2.00 0.88 6.84 556.63
—~normal —other

Table 3.7: Simulated MSE-102 of 02yean; 02Diff, c;img,g),

90

—=mosum

oy

—smosum

o Tr,ad > o Tr,ad> 0 Mean
for data generated from the AR(1) model with ¢ = 0.5 and different
sample sizes N, jump heights h - ¢ and number of jumps K = p- N with
p € {0,2/1000,4/1000,6,/1000,10/1000}.
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3.3 Variance estimation under shifts in the mean

2 is underestimated when the data are dependent, the values fj in

Since the variance o
(3.13) and (3.15) get larger resulting in a higher trimming parameter gapt. Therefore, more
blocks are trimmed away ensuring that the perturbed ones are not involved in the calculation
of the overall estimate.

Figure 3.3 shows the simulated MSE dependent on the AR-parameter ¢ € {0.1,...,0.8}

in four different scenarios: no jumps, few small jumps, many small Jumps and many hlgh
—snormal

jumps. We observe that the performance of all estimators 02Mean, o2pigr, GQTrO 55 02Ty ad

—other —smosum —xmosum

02 ads T Mean  @nd 02y worsens when the strength of the correlation (expressed by the
parameter ¢) grows. When no changes in the mean are present (see Panel (a)) the estimators
underestimate the variance more as ¢ gets larger.
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Figure 3.3: Simulated MSE of 02\tean (—), 02pigt (- - =), 0 Tr.ad (++4),0 T;ad (-+-), %105

(— — =), 0%y with bandwidth G = VN (—) and o2y with bandwidth
G=+VN(---)for (a) K=0,h =0, (b) K=2h=2, (c) K=10,h =2 and (d)
K =10,h =8 with N =1000, Y; = X; + ZkK:l hl;>,, where X, originates from
the AR(1)-process with parameter ¢ € {0.1,0.2,...,0.8}.

On the other hand, large level shifts result in a positive bias of the estimators. Therefore,
when many high jumps are present (Panel (d)) the results are better than in the case of
many small jumps (Panel (c)). This is more obvious for the estimators 3\2Mean, C/JEDiff and
o2 ;n/;;?;m The trimmed estimation procedures do not suffer much from the increasing strength
of correlation in our example. The averaging approach ﬁMean yields good results if the
dependence is rather weak and if only few small jumps are present. The performance of the

—=mosum

weighted average o2y, worsens drastically when many high jumps are present. During

o1



3 Scale estimation under shifts in the mean

this estimation procedure the data is segregated into few blocks at estimated change-point
locations. The approach is highly biased in the case of many and high level shifts if the
number of change-points is underestimated. This is sometimes the case if two level shifts are
not sufficiently far away from each other, see [22].

Based on the simulation results we recommend using the averaging estimation procedure
5'\2Mean if the data are not expected to be correlated or heavy-tailed and the jump heights
are rather small. Otherwise, if either no information on the distribution, the dependence
structure of the data and the jump heights is given or the jumps are expected to be rather

—oth
large, the adaptively trimmed procedure 02;; can be recommended.

3.3.4 Blockwise estimation of the standard deviation

In many applications we do not wish to estimate the variance o2 but rather the standard
deviation o, e.g. for standardization.

Estimation by the blockwise average

We will consider the two blocks-estimators

“~COIT -~ 1 m
JMean,l - CN,laMean,l — CN,IE Z S] and (316)

j=1
1 & /=
~corr _ ~ _ 2 __
UMean,2 - CN,ZUMean,Q - CN,2 E Z Sj - CN,Q UZMeana (317>
Jj=1

where Cy; and Cn 2 are sample dependent correction factors to ensure unbiasedness when
no changes in the mean are present. The block size n can be chosen according to the rule
(3.8). If the number of change-points is not known in practice, it can be estimated as is done
in Subsection 3.3.1.

For normally distributed data the correction factors Cy; and Cyo can be determined
analytically. To derive the correction factor Cy 1 for the estimator oy, ; we will first consider
the exact distribution of the empirical variance when dealing with jumps in the mean in

order to derive the distribution of Gyean1 in (3.16). Given independent identically normally
.. .. —1)5?
distributed data X;i,..., X}, it is well known that (n=1)8;

0-2
with n observations. The situation is different in the presence of jumps. Without loss of

generality the following lemma is expressed in terms of the first block consisting of the

~ x2_, in a j-th jump-free block

observation times t = 1,...,n and containing K, <K jumps.

Lemma 5. Assume that Xy,..., X, ~N(0,0%) and Y; = X; + Zkf(:ll hili>y, fort=1,...,n.
Then we have for S = == S0 (Y, — Y1)? that

n—1
o2

Sf ~ Xi—l,h (the non-central chi-squared distribution),

where A\ = ﬁ et (e — ﬁ1)2 » Rt = 25:11 hyli>y, and [y = %Zyzl Zi{:ll byl i, -
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3.3 Variance estimation under shifts in the mean

Proof. Y1 = X1+ and Y, =Y, = X; — Xy — I, + p1y, t = 1,...,n, are independent,
since X; and X; — X are independent and the remaining terms are deterministic constants.
Hence, S? and Y are independent. Furthermore,

z”:(Yt—,th)Q:z":(Yt—Yl +Y, _N1>2
o =1

() (T
a(PisB) 5 (T

n—=1_ n o— \2 n—1
02 Sl_'_;(y _,Ul) +0: 2

n 2
i+ =X
o

— 2 .
with 7, (M) ~ Xp.a,» since Y;Vt are independent and %X? ~ x%. The moment

(e

generating function at z € R of both sides and the independence of S? and Y yield:

A
(1—2-z)—n/2exp <1—1222> Mfml( 2) :M%S%(z)MX%(Z)

- (1 —9.)"1/2
= Masrga() - (12 2)

Az
— —_ 9. —(n—1)/2 A 2
& Maiga(2) = (1-2-2) o (1 - 2z> =Ma )

n—1
2 2
2 Sl ~ Xn—l,)q'

[]

In the following we assume that B < K blocks are contaminated by K 1. - E B jumps,
respectively, with 327 | K, = K. Without loss of generality assume that the jumps are
contained in the first B blocks, while the last m — B > 0 blocks do not contain any jumps.
The square root of a x7_; , -distributed random variable (n — 1)S7/0® is x-distributed with
n — 1 degrees of freedom and non-centrality parameter \/)\7 , see e.g. [57]. We hence have
Vn—18;/0 ~ X1 /50 j=1,...,m, where \; = 0 for the last blocks j = B+1,...,m,
i.e., v/n —15j/0 ~ xn_1. The expected value of S; is given as

B V2 ['(0.5n)
E(S;) = 7 Vn —10(05(n— 1))

where Fi1(a,b,z) represents the generalized hypergeometric function, see [61] for more
details. When no changes in the mean are present we have that A\; = 0V j and therefore

Fi1(—0.5,0.5(n — 1), =0.5);) = 0Cy,, (3.18)

F11(—0.5,0.5(n — 1),—0.5\;) = 1. The exact finite sample correction factor is given as

oo _ Vi —1(05(n—1))
N T(05n)
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3 Scale estimation under shifts in the mean

which is the reciprocal of the term C,, ; in (3.18) when no level shifts are present, since
F11(—0.5,0.5(n — 1),—0.5\;) =1, j =1, ..., m, in this case.

For the second estimator (3.17) we have the following statements on its expectation and a
suitable finite sample correction factor:

1/2

o -1&

ONtean,2 = ON .2 Si+ Sil
m(n — 1) ( J gﬂ JZI )

ov2  T(0.5(m(n—1) +1))

m(n—1) T(0.5m(n —1))

B
x Fiq (—0.5, 0.5m(n—1),—0.5> Aj)

=1

~corr _
E (JMean 2) - CN:Q

= CNQCTDn,\1 ..... \B

m(n—1)  T(0.5m(n — 1))
V2  T(05(m(n—1)+1))

We used the fact that Opean 2 follows a scaled x,,, distribution With u=m(n — 1) degrees of

Cno =

freedom and the non—centrality parameter v = Zle Aj, since "5 Z] Bl 5]2 ~ X%’m— B)(n—1)
2

and "= Z] e B(nil)’zle "

of the estimator straightforwardly, see [57] and [61]. The correction factor is the reciprocal of

Dy a,,..np, Where F1 4 ( 0.5,0.5m(n — 1),—0.5 Zle /\j) = 1 in the absence of level shifts.

Using this informatlon we can determine the expectation

-----

The following consistency statements are valid for the two introduced uncorrected estimators

OMean,1 = % 22721 S; (as defined in (3.16)) and Gyiean2 = ,/% Ly S]2 (as defined in (3.17))

of o:

Corollary 1. Under the conditions of Theorem 2 the estimators O prean1 aNd O prean2 COMVETgE
almost surely to o, as N — oo.

Proof. The strong consistency of Gpjean,2 follows immediately from the Continuous Mapping
Theorem.
For Gyjean,1, we have due to Theorem 2 of [41] that

1 Z ) — 0 almost surely,
m :
since S; — E (S;) are uniformly bounded with P(|S; — E (S;) | > t) — 0Vt due to Chebyshev’s
inequality and Var(S;) — 0.

Let S, be the sample standard deviation in the perturbed block while S} is the estimate
in the uncontaminated block. We have that

1 & ~ 1 (& o
E Z = OMean,1 — % ( Z E (Sj,O) + Z E (Sj,h)> ’
j=1 j=B+1 J=1

i.e., it suffices to show - ( T E(Si0)+ X E (Sj,h)) — o. For the first of these two
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3.3 Variance estimation under shifts in the mean

terms we have

E(Sip) — 0o as N — o0,

since the consistency and the decreasing variance of S o implies convergence of the expectation,
see Lemma 1.4A in [79]. Using Jensen’s inequality we get for the second term

18 18
2

m;E(Sj,h) = m;E( Sj,h)
< li il g +z”: 2(Xj0 — X5) (g — 1y) + (Mj,t M)Q
omi »0T n—1

2 2
. 1 B 9 " (th ﬁj) . 1 B 9 n (,u],t_ﬂj)
= F )+ e = L R T

B Ko\
< = 2
= U—l—n_1<k§1hk> — 0,
where p;; and fi; are defined in the proof of Theorem 2. O]

Remark 10. The correction factors Cy; and Cy o from (3.16) and (3.17) satisfy
Cnyi—1 and Cno2—1 as N — oo,

where Cy 1 = 0/E(Gzean1) and Cn o = 0/E(Omean,2) in the absence of level shifts. This can
be shown with Lemma 1.4A in [79], since Opean1 and Gpjean 2 are consistent estimators and
their variances tend to zero, which implies convergence of the means and thus the above
statement. Therefore, for large N and n we can neglect the correction factors and use the

estimators Gyjean,1 and Onean 2 instead of o3, 1 and Oyfeny, ; With block sizes n — oo.

Trimmed estimation

When dealing with a large number of level shifts, as is discussed in Section 3.3.2, the square
root of the variance estimator ﬁTr,ad from (3.11) can be used to estimate the standard
deviation o. For large N and n a correction factor to ensure unbiasedness when no changes in
the mean are present can be neglected. Table 3.8 shows the simulated finite sample correction
factors for normally and ¢5-distributed data as well as for the stationary AR(1)-process with
normal errors and parameter ¢ € {0.3,0.6}. We observe that the correction factors are nearly
one except for strongly correlated data, i.e., AR-process with parameter ¢ = 0.6.
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3 Scale estimation under shifts in the mean

N(0,1) ts AR(0.3) AR(0.6)

—normal N =1000, n =50 1.0025 1.0660 1.0213 1.0939
9"mrad N =5000, n =100 0.9999 1.0413 1.0108 1.0450

| ~other N =1000, n =50 1.0082 1.0666 1.0310 1.1179
9"Trad N = 5000, n =100 1.0014 1.0334 1.0135 1.0550

Table 3.8: Simulated finite sample correction factors for the adaptively trimmed estimation
procedures for normally and t5-distributed data as well as for the stationary AR(1)-
process with normal errors and parameter ¢ € {0.3,0.6}, denoted by AR(0.3) and
AR(0.6).

3.3.5 Application

In this section we apply the blocks-approach to two datasets in order to estimate the variance.

Nile river flow data

The first dataset contains the widely discussed Nile river flow records in Aswan from 1871
to 1984, see e.g. [34], [37], [87], among many others. We consider the N = 114 annual
maxima of the average monthly discharge in m?/s, since these values are often assumed to
be independent in hydrology. The maxima are determined from January to December. The
flooding season is from July to September, see [34]. Fig. 3.4 shows the annual maxima of the
average monthly discharge of the Nile river for the years 1871 — 1984.
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Figure 3.4: Maximal monthly discharge of the Nile river at Aswan in the period 1871 — 1984.

The construction of the two Aswan dams in 1902 and from 1960 to 1969 obviously caused
changes in the river flow, see [34] and [37]. We used Levene’s test (see Section 12.4.2 in [24])
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3.3 Variance estimation under shifts in the mean

to check the three segments of the data (divided by the years 1902 and 1960) for equality of
variances. The null hypothesis of equal variances was not rejected with a p-value of p = 0.40.
A Q-Q plot of the data indicates that the deviation from a normal distribution is not large,

see Fig. D.6 in Appendix D. With § = 0.05 and n = 10 (m = 11 blocks) no blocks are

—normal —other

trimmed away during the trimming procedures o2y, .4 and 0?1, 4. The ordinary sample
variance of the entire data yields the value 3243866, see Table 3.9. For the blocks-estimator
of the variance from (3.2) we choose the block size according to (3.8) with K = 2 getting
n = |V/114/3] = 3. All blockwise estimators examined in this section yield much smaller
variance estimates for the whole observation period, ranging from 2075819 to 2684368.

5 =) 3 —normal —sother —~mosum
We conclude that the procedures o*yean, 0°piff, 0°Tr,05, 0’y ad » O Trads O Mean and
—~Imosum

o2y perform better than the ordinary sample variance, since the estimated values on the
whole dataset are similar to those for the period 1903 — 1960 in between the changes.

9 3 =5 > —normal  —other —~mosum  —smosum
S 0"Mean O°Dif 0°Tr,05 O Tyad 0°Trad 7 Mean 0w
1871 — 1984

3244 2123 2219 2564 2122 2122 2684 2076
1903 — 1960

2129 2396 1815 2041 2278 2278 2003 2129

Table 3.9: Rounded estimates (-1073) of the variance for the annual maxima of the average
monthly discharge of the Nile river in Aswan.

PAMONO data

In the second example we use data obtained from the PAMONO (Plasmon Assisted Microscopy
of Nano-Size Objects) biosensor, see [84]. This technique is used for detection of small particles,
e.g. viruses, in a sample fluid. For more details, see [83]. PAMONO data sets are sequences
of grayscale images. A particle adhesion causes a sustained local intensity change. This
results in an obvious level shift in the time series of grayscale values for each corresponding
pixel coordinate. To the best of our knowledge, a change of the variance after a jump in the
mean is not expected to occur. A Q-Q plot of the data indicates that the assumption of a
normal distribution is reasonable, see Fig. D.7 in Appendix D. Moreover, the PAMONO data
were analysed by [1], where the authors analyse these data assuming a normal distribution.

In Panel (a) of Fig. 3.5 we see a time series corresponding to one pixel, which exhibits a
virus adhesion, therefore revealing several level shifts in the mean of the time series. N = 1000
observations are available. Panel (b) of Fig. 3.5 shows a boxplot of 101070 values of the
ordinary sample variance for time series, which correspond to pixels without virus adhesion.
Since changes in the mean are not expected there, we use these data to get some insight
into the typical value range of the variance. The sample variance of the contaminated data
(upper panel) is 1.59 - 107%, which is not within the typical range of values, since it exceeds
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3 Scale estimation under shifts in the mean

the upper whisker of the boxplot.

The other estimation procedures discussed in this section yield values within the interval
[1.1-107%, 1.2 - 107*], which are well within the interquartile range. We conclude that these
approaches yield reasonable estimates for these data.
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Figure 3.5: (a) Intensity over time for one pixel and (b) a boxplot of variances for the virus-

free pixels together with the ordinary sample variance of the above data (- - -)
- - - —snormal —other
2 2 2 2
and values of 02y\jean and o2pig (—), 0205 (- - =), 0 Tr.ad (+oe2),0 Trad (= +-),
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PAMONO data with trend

Again, we consider a PAMONO dataset, see Subsection 3.3.5. Panel (a) of Fig. 3.6 shows a
time series corresponding to a pixel, which seems to exhibit a virus adhesion as well as a linear
trend. Panel (b) of Fig. 3.6 shows the differenced data, i.e., Y; —Y; 1, t = 2,...,388. The
differences of first order appear to be independent and scattered around a fixed mean. Few
large differences can be observed, which presumably originate from the jumps in the mean at
the corresponding time points. The existence of the trend could be explained by the fact that
the surface, on which the fluid for virus adhesion is placed, was heated up over time. N = 388
observations are available. We apply the estimation procedures (;'aMean (using K € {1,...,5}

—~normal —other —~mosum —=mosum

in the formula (3.8)), i, 8\2%,0,5, 0y ad 5+ O2Trads O Mean @D 0%y to the data and
get estimated values for the variance, which range from o2ygean = 0.95 - 1076 (with K =5) to
-~~~ 1mosum

0%y = 1.66 - 1075, The empirical variance of the observations has the value 26.48 - 107¢,
which is much larger than the other estimates. According to our experience the PAMONO
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3.3 Variance estimation under shifts in the mean

data can be assumed to be uncorrelated after differencing. The sample variance of differenced
data is 1.93 - 107, which is an estimator of 202, yielding the value 0.97 - 107% as an estimate
for o2, which is near the estimated value of (;EMean.

We conclude that the proposed procedures yield reasonable results even in this situation,
where a linear trend is present.
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Figure 3.6: (a) Intensity over time for one pixel and (b) corresponding differenced series.

3.3.6 Conclusion

In the presence of level shifts ordinary variance estimators like the empirical variance perform
poorly. In this section we considered several estimation procedures in order to account for
possible changes in the mean.

Estimation of 02 based on pairwise differences is popular in nonparametric regression and
works well in the presence of level shifts and an unknown error distribution if the data
are independent and the fraction of shifts is asymptotically negligible. However, we have
identified scenarios where estimation based on longer blocks is to be preferred.

If only a few small level shifts are expected in a long sequence of observations our recom-
mendation is to use the mean of the blocks-variances </7\2Mean. This estimation procedure does
not require knowledge of the underlying distribution, performs well in the aforementioned
situation and is asymptotically even as efficient as the ordinary sample variance if there are
no level shifts.

If many or large level shifts are expected to occur we recommend using the adaptive trimmed

/\normal /\other
estimators o2y, .4 and 0%y, 4. These procedures are constructed for independent data and
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3 Scale estimation under shifts in the mean

use either the exact y2-distribution or the asymptotic normal distribution of the blockwise
estimates, where the second and the fourth moments need to be estimated. We have found
these trimming approaches to work reasonably well even under moderate autocorrelations,
although many blocks are trimmed away then, presumably due to the underestimation of
the unknown variance in the formula (3.15). Therefore, when no changes in the mean are
present the trimmed estimators suffer efficiency loss. On the other hand, we expect that
many perturbed blocks are trimmed away in the presence of level shifts reducing the bias of
the estimator. The trimming approach could be extended to dependent data in future work.

In many applications we rather wish to estimate the standard deviation o, e.g. for
standardization. If only few jumps of moderate heights are expected to occur, either the
average value of the blockwise standard deviations or the square root of the blocks-variance
estimator c;EMean can be used. Otherwise, the square root of the trimmed estimator cfraoTih:;
can be recommended. For a large sample size N the finite sample correction factors can be
neglected with little loss.

An interesting extension will be to consider situations where not only the level but also
the variability of the data can change. Suitable approaches for such scenarios might be
constructed by combining the ideas discussed here with those presented by [101], where tests
for changes in variability have been investigated using blockwise approaches, assuming a
constant mean. This will be an issue for future work.
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3.4 Robust scale estimation under shifts in the mean

3.4 Robust scale estimation under shifts in the mean

This section is based on the preprint “Robust scale estimation under shifts in the mean” [3].
We are grateful for the help of Alexander Diirre, one of the co-authors of the article, who gave
lots of advice on mathematical tools to derive asymptotic theory for the proposed estimation
procedure.

In Section 3.4.1 we present non-overlapping blocks approaches for estimating the scale
measure o in the change-point and outlier scenario. In Section 3.4.2 we discuss theoretical
properties of the modified MAD. In Section 3.4.3 we discuss the choice of the block size for
the blockwise estimators. Further methods for comparison are presented in Section 3.4.4.
In Section 3.4.5 we analyse and compare the performance of the methods in a simulation
study, and in Section 3.4.6 we apply them to a real data set. In Section 3.4.7, we give a brief
summary and an outlook.

3.4.1 Robust measures of scale

There is a broad variety of literature on robust measures of scale. [76] introduced an estimator
which is based on the shortest half of the observations. [74] proposed two alternatives to the
well known median absolute deviation (MAD). The estimators S,, and @,, use quantiles of
absolute differences of all pairs of observations. Some further robust scale estimators are
examined in [51]. Moreover, one can conduct an estimation of the variability in terms of M-,
S- or T-estimation procedures, see e.g. [13], [73] and [102]. Still, the MAD is presumably the
most popular robust scale estimator.

[4] consider blockwise estimation procedures based on the sample variance to estimate o>
under shifts in the mean. [90] investigate a difference based approach under m-dependence
when the underlying signal is discontinuous. A possible outlier contamination is not considered
in both papers. Difference-based estimators have been widely discussed in the literature, see
e.g. [94], [67], [26], [32], [21], [59], [91], [90]. Robust transformations of the vertical heights,
formed by three consecutive observations, in order to deal with both, level shifts and outliers
are considered in [75] and [27]. [6] use the median of the absolute differences of first or second
order to estimate o2 under changes in the mean.

Our proposal is the estimator oy moa Of the standard deviation o, a modification of the
MAD, which will be investigated in this thesis. If jumps in the location are present, the
median of the total sample is not a suitable estimator. The modified estimator oy moq iS
based on the idea of estimating the location in blocks rather than using the whole sample.
For this purpose the data is segregated into m blocks of size n, and in each block the median
value is calculated. Subsequently, the corrected modified MAD is calculated as follows:

a'M,mod = CEOdEN,n with (319)
ZN,n =med{[Y11 — Onal,- -5 [Yin — Onal [Yor — Onals -5 [Yin — Unml|} and  (3.20)
Un; =med{Yj1,...,Y;n}, j=1,...,m, (3.21)

where Yj1,...,Y;, are the n observations in the j-th block and C¥°? is a distribution
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3 Scale estimation under shifts in the mean

dependent finite sample correction factor, which can be simulated. Choosing m = 1 results
in the ordinary (corrected) MAD.

There are other possibilities to utilize ordinary robust estimators, such as the MAD, to
estimate the scale parameter in the change-point scenario and we will include such possibilities
for comparison. The data can be segregated into m blocks, as was suggested above. A robust
measure of scale, e.g. the MAD), can then be calculated in every block. Subsequently, the
resulting m estimates My, ..., M,, can be combined to get an overall estimate of scale. One
possibility is averaging the block estimates, as was done e.g. in [16] in the context of repeated
measurements, in [72] for estimation of the Hurst parameter or in [4] for non-robust estimation
of the variance. The resulting estimator (average MAD) is:

1 m
Grime = OR°— > M. (3.22)

Further possibilities to combine the block estimates are the median MAD and the trimmed
MAD,

Ormed = CNmed {M;,...,M,,} and (3.23)
1 |_am

o, =Cr M 3.24

OM,tr N Taml Lam] jz:l ( )

where CM and C}; are the finite sample correction factors. We do not consider a symmetric
trimmed mean of the block estimates since the MAD is positively biased in the presence of
level shifts. Therefore, we are only interested in trimming the block estimates, which are
rather large.

The asymptotic properties of the proposed estimator onm moa can be investigated straight-
forwardly in contrast to the estimators in (3.22) — (3.24). Moreover, the simulation results
indicate that the performance of the three robust MAD-based estimators (3.19), (3.23) and
(3.24) is similar, while the estimator (3.22) exhibits rather higher MSE in the presence of
level shifts and outliers. Therefore, we recommend the estimator oy mod-

3.4.2 Theoretical properties of the modified MAD

We will now discuss some asymptotic properties of E N.n, the modified version of the ordinary
MAD, see (3.20). Many theoretical results, which are valid for the ordinary MAD, can be
adapted to the estimator Z ~N.n due to their similar construction. The theoretical results in
this section make use of the contributions of [55], [79] and [80]. The proofs of the following
results can be found in Appendix B.

Consistency

Let Xi,..., Xy be iid. with continuous cumulative distribution function (CDF) F. We
assume in the following that F' is strictly monotone increasing around the median v with
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3.4 Robust scale estimation under shifts in the mean

v:=F71(0.5). Let G be the CDF of |X; — v| with
Gz)=P(X1—v|<z)=Fv+z)—Flv—z) VrekR, (3.25)
which is assumed to be strictly monotone increasing around the median
¢ = G710.5). (3.26)

We consider ¢ N as defined in (3.20), where m is the number of blocks and n = | N/m/| is
the block size. The following Lemma 6 yields an exponential probability inequality for 5 Nons
which is later on used to show the almost sure convergence to the theoretical MAD in the
change-point scenario (i.e., model (3.1) with ~, = 0V¢). The probability that the difference
between the modified MAD 6 ~N.n and the true value ¢ is larger than € is bounded by three
terms, which all converge to zero.

Lemma 6. Let Y; = X; + S0, hy 1>, , where the X; are i.i.d. with E(X;) =0, B(X?) = o?
and hy >0 for k=1,...,K (see model (3.1) with v, = 0). We assume that the number of
blocks m satisfies m — oo, m = o(N) and K = o(m), where n = N/m is the number of
observations in a block with n — oo. Then, for every e > 0:

R N
P ([Cvm — ¢l > €) < exp{—2NA3_\} + exp{—2NA] y} + 4mexp {—Zméfm} (3.27)

with
B |N+1]1\"
Boaw = (Fo+¢+e/) - Fo—C—e2) - - |=2=| o) 0 (329
N+1|1 B
Boew = | 5| 5 - Fo+¢— e/ + F=C+e/2) -~ (3.20)
56771 = min{ao, bo}, (330)
n+1 1\*
R N(CI R
n+1]1 +
bo=to(e) = (| "5~ | 5~ Fr—e/2)) .
where 7 =2 if x > 0 and x* = 0 otherwise.
Proof. See Appendix B. n
Proposition 7. Under the conditions of Lemma 6 ZN,n converges almost surely to ¢ as
N — 0.
Proof. See Appendix B. m
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3 Scale estimation under shifts in the mean

Bahadur representation

The Bahadur representation for EN,n (as defined in (3.20)) in the outlier- and jump-free
scenario is given as follows (see proof of Theorem 8):

12— (v +Q) —Fv(r=Q))  Flv=¢ = F(v+Q1/2 = Fy(v)
() G'(C) F(v)

+ AN?
(3.31)

EN,n - (=

where Fly is the empirical distribution function of the i.i.d. random variables X7, ..., Xy, F
is the CDF of X, G is the CDF of |X; — v| as defined in (3.25), and v, ¢ are the population
median and the population MAD, respectively. The first two terms of (3.31) are the same as
in the case of the ordinary MAD and are dominating for N — oo, see [55].

In the following Theorem 8 we show the weak convergence of the error term Ay to zero
with a convergence rate of at least v/N.

Theorem 8. (Weak Bahadur representation)

Let Xq,...,Xn be i.i.d. random wvariables and F, the CDF of Xy, be twice continuously
differentiable with F'(v) > 0, G'(¢{) = F'(v+ )+ F'(v—¢) > 0 and F"(x) < MVx € R, M >
0. When choosing m = o (N1/3) with m — oo we then have for Ay from (3.31)

Ay = op(N7V?). (3.32)

Proof. See Appendix B. O

To prove Theorem 8 we will use the following Lemma, where the inequality for the absolute
difference ’(ﬁij + CNn) —(v+()
this inequality using the blockwise medians 7y ; instead of the sample median of the entire

,j =1,...,m, is presented. In contrast to [55], we show

data. Moreover, a slight modification of the constant D; in the proof of [55] is necessary in
order to ensure the validity of the inequalities stated in the following Lemma. We consider
Dy = max{8/F'(v),8/G'(¢)}, while the minimum of the two values is used in [55].

Lemma 9. Let Xq,..., Xy be i.i.d. random variables and F', the CDF of X1, twice con-
tinuously differentiable at = in the neighbourhood of v + ¢, with F'(v) > 0 and G'(¢) =
F'(v+¢)+ F'(v —¢) > 0. Moreover, let Uy ; be the median of the observations X1, ..., X;n
in block j € {1,...,m}, where m is the total number of blocks, which satisfies m = o( N*/3)
with m — oo, and n s the block size. Then, with

Dy = max{8/F'(v),8/G'({)}, (3.33)

the following result is valid almost surely:

(v + Cvn) — (v + Q)| < 2D110gn(3>21/2, (3.34)
(v = Cvn) = (v = Q)| < 2D110gn(?/)21/2, (3.35)
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3.4 Robust scale estimation under shifts in the mean

j=1,....m, for sufficiently large N.
Proof. See Appendix B. O

Corollary 2. Under the conditions of Theorem 8 the limiting distribution of the estimator
(N s the same as that of the ordinary MAD in the outlier- and jump-free scenario when
choosing m = o( N'/3):

VN (Cvn =€) 5 N(0,9%), (3.36)

where 9?2 = W (1+ ﬁ), with v = 82 —4(1 — a)F'(v), a = F(v — () + F(v + (),
B=F(w—-C()—F(v+() andv=F0.5), as defined in [55].

Proof. See Appendix B. O

Remark 11. 1. Under shifts in the mean the random variable v/ N (E Nn— ¢ ) diverges in

distribution when choosing n = ]1\[(17;157 ie., m= N°(K +1), with 6 = 1/3.1 (we choose
m as large as possible without violating the necessary assumption m = o( N'/3), since
this should yield an estimator which is least influenced under shifts in mean.). As an
example Figure 3.7 shows the histograms of 1000 simulated values of v N (Z” N —C )
when dealing with three jumps of height h = 5 after 7, N observations, with 7, = k/4

and k € {1,2,3}. We observe that the mean of v N (6Nn — () diverges as N — 0.

2. In Section 3.4.5 we will see that oy moa With a block size n, which is a function of VN
(see (3.37)), yields very good results. However, simulations suggest that v N (C Nn — C)

diverges in distribution under shifts in the mean, see Figure 3.8 for an example with
K =3 and h = b50.

3. The estimator oy moq is affine equivariant, i.e., applying oum moa to transformed observa-
tions ay; + b, ...,ayn + b, a,b € R, results in multiplying the original estimate by the
factor |al.

4. Simulations suggest that the correction factor C%°? approaches the population correction
factor Cm°d = /Var (X)/¢ with ¢ as defined in (3.26), which equals Cyap o, the
population correction factor of the MAD, if the block size n grows to infinity as
N — oo. Table 3.10 shows the results for the block sizes n = N'Y2/(K + 1) and
n = N"V31/(K 4+ 1) with K = 0.
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3 Scale estimation under shifts in the mean

N(0,1) ts
g\ N 500 1000 2500 5000 10000 500 1000 2500 5000 10000
1/2 1.5646 1.5362 1.5154 1.5060 1.4988 1.8573 1.8288 1.8084 1.8002 1.7922

— L 1.5045 1.4988 1.4904 1.4886 1.4859

37 1.8075 1.7876 1.7854 1.7786 1.7790

Table 3.10: Correction factor Cu°d for n = N4 with ¢ € {1/2,1—1/3.1}, K =0 and N €
{500, 1000, 2500, 5000, 10000}. Data are generated from the normal (Cyap co =
1.4826) and the t5-distribution (Cyap.eo = 1.7765).
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Figure 3.7: 1000 simulated values of (v, based on N € {103, 10%,10°} observations from
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Figure 3.8: 1000 simulated values of me based on N € {10°,10°,10°} observations from
Y, = Xy, where X; ~ N(0,1), n = V/'N.
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3.4 Robust scale estimation under shifts in the mean

Robustness against outliers

We will consider the finite sample explosion breakdown point fsebp N((:), N) of an estimator
) given a sample yi,...,yy. It is the minimum fraction of observations which can lead to
arbitrarily large values of the estimator irrespective of the other data (see e.g. Section 3.2.5
in [54]). The fsebp of the sample variance or the standard deviation is equal to 1/N, since
arbitrarily large values can be achieved with a single outlier.

~

The asymptotic explosion breakdown point aebp(©) is then defined as

~

aebp(©) = ]\}1_{1;0 fsebpy (O, N).

The ordinary MAD has the finite sample explosion breakdown point fsebp(MAD, N) =
L%J /N, which results in the largest possible asymptotic explosion breakdown point
acbp(MAD) = 1/2 for equivariant estimators (see [74] and Section 3.8.2 in [54]).

For the robust estimation procedures under level shifts we get the following results on the
fsebp:

o Modified MAD
For the modified MAD Cy,, (see (3.20)) we get fsebp(Cnp, N) = |25 | ™52 | /(mn),
which yields aebp(g ~Nn) = 1/4 for any block size n. This is due to the fact that L”?“J of
the observations need to be contaminated in a block to achieve arbitrarily large values
of the blockwise sample medians Uy ; from (3.21), and |5 | blocks need to contain

contaminated medians to achieve arbitrary values of the modified MAD.

o Average MAD
To achieve arbitrarily large values of the average MAD as defined in (3.22) only one

blockwise MAD needs to be perturbed. This is the case when || outliers are present
in one block. Therefore the aebp is imy o[ 254] /(mn) = 0 if m — co.

o Median MAD
The median of the blockwise MAD’s as defined in (3.23) has an aebp of 1/4, since | 5 |
blocks, each with L”T“j outliers, are required to obtain an arbitrarily large estimate.

e Trimmed MAD
Similar considerations can be made for the trimmed mean of the blockwise MAD’s:

lam] + 1 blocks, each with [®] contaminated observations, cause the trimmed
estimator to explode resulting in an aebp of a/2.

By choosing a different quantile than the median one could achieve a larger fsebp than
0.25 at the expense of a smaller efficiency and implosion break down point.

The aebp of the robust triangle-based estimators discussed in [77], which are considered in
the simulation study for comparison (see Section 3.4.5), is 1/4, like for the modified and the
median MAD.
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3 Scale estimation under shifts in the mean

Robustness against level shifts

Besides robustness against outliers we are also interested in the robustness against level shifts.
For simplicity we will consider the case of even sample size N, block size n and number of
blocks m.

The ordinary MAD can take arbitrarily large values then if a single level shift occurs after
exactly 50% of the observations. Therefore, the smallest number of level shifts, which results
in a severely biased estimate, is one. As opposed to this, the modified MAD can get arbitrarily
large if half of the blocks are perturbed by a change in the mean, i.e., 7 shifts.

To compare both quantities we will consider the smallest number of change-points needed
to distort an estimate relative to the sample size and refer to this measure as the finite sample
breakdown point under level shifts (fsbpul).

« Modified MAD
We have fsbpul((n,,N) = 2/(mn) = 1/(2n) and therefore fsbpulMAD,N) =

2
1/(mn) =o0 (fsbpul(CNm,N)) if m — 0o as N — 0.

o Average MAD
For the average MAD we get an fsbpul of 1/(mn) since one perturbed block can lead

to arbitrarily large estimates.

o Median MAD
The fsbpul of the median MAD is the same as that for the modified MAD, i.e., 1/(2n).

o Trimmed MAD
The trimmed MAD has a fsbpul of (|am] + 1)/(mn), which is smaller than that of the
modified and the median MAD if o < 0.5.

For odd N, n or m the consideration of fsbpul gets somewhat more complicated. In case of
odd n, for instance, the discussion above still applies if the zero deviation arising from the
median itself is excluded from the outer median in the definition of the MAD.

3.4.3 Choice of the block size

In this section we investigate suitable choices for the block size of the robust estimators
introduced in Section 3.4.1. The simulation scenarios are summarized in Table 3.11:

Distribution N(0,1), t3
Sample size N € {1000, 2500}
Number of change-points K e€{1,2,3,4}
Jump height h € {l0,30,50}
Average absolute outlier height | g € {60,100}
Number of simulation runs 1000

Table 3.11: Simulation scenarios for the choice of the block size.
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3.4 Robust scale estimation under shifts in the mean

Our goal is to determine an appropriate block size n, which performs well in all considered
scenarios. The performance of the blocks-estimator Gy moa as well as that of Ga me, OM med
and oy, depends on the position of the jumps. We consider different positions of the K
jumps to evaluate the performance of the blocks-estimators. For every K € {1,2,3,4}, we
generate K jumps of equal heights h € {0, 10,30, 50} at positions sampled randomly from
a uniform distribution on the values max, (N — |[N/n|n)+1,..., N —max, (N — |[N/n|n)
(if N # mn then N — mn observations are left out at the beginning and at the end of the
sequence of observations) without replacement, and calculate the estimate for every block
size n € {2,3,4,...,|N/2]}. We repeat this procedure 1000 times and get 1000 estimates
01, ...,01000 for each estimator ¢ and every h and n. Subsequently, the MSE of & for given
values of h and n is estimated using these values, i.e.,

o 1 1000 1 1000 2 1 1000 2
MSFE (6) = —— AZ‘ - Ai —_— Ai — .
@)= To00 &= (0 1000 2= U) * <1000 2.0 U)

i=1 i=1

Data are generated from different distributions, see Table 3.11.

Choice of the block size for om mod

Figure 3.9 shows the simulated RMSE for the modified MAD in case of N = 1000 and
different outlier and change-point scenarios. For both, the normal and the heavy tailed ¢3
distribution, we observe a similar behaviour of the curves, except that in the latter case the
RMSE is uniformly higher. Similar results are obtained for N = 2500, see Figure D.8 in
Appendix D.

Larger blocks lead to smaller RMSE in case of a few small jumps, but the differences are
not large in such scenarios. Shorter blocks are preferred as the number of change-points
increases.

The square root of the sample size N has proven to be a good choice for the block length
in many applications, see e.g. [4] (and Chapter 3.3) and [72]. We propose to choose the block
size according to the formula

Al J ,2}, (3.37)

ny =ny (N, K) —maX{LK_’_1

if one is mainly interested in a good performance of the estimator. The corresponding estimator
is denoted as @3y .- In the simulation study in Section 3.4.5 we will also investigate the
performance of the modified MAD when choosing

Nl—l/S.l
No :TLQ(N,K) :maX{\‘MJ ,2}, (338)

in view of the results in Corollary 2, which requires m = o(N'/3) for the convergence to the
centered normal distribution. The corresponding estimator is denoted by 73’ y04-
The number K of jumps in the mean is usually not known exactly. There are several

possibilities to deal with this problem:
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X; ~ N(0,1) Xi~ 13
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Figure 3.9: RMSE of Gymoa for K = 1, h = 10,9 =6 (—) K = 2, h = 30,9 = 6
(---), K =3h=30,9g=10(-+:) and K = 4, h = 50,9 = 10 (- + -).
N = 1000 observations from Y, = X; + Zszl holi>t, + Uy with 5% outliers,
where v, ~ N(go,0.5), X; ~ N(0,1) (left) and X; ~ t3 (right). The grey dots
denote the RMSE corresponding to the block size n = v N /(K + 1).

1. Use prior knowledge about the possible number of changes in the mean.

2. Pre-estimate the number of change-points with an appropriate procedure (e.g. robust
regression trees, see [25]).

3. Choose the block size according to one of the rules

ns = ny (N, K) = max { L?{VJ ,2} (3.39)
. 1-1/3.1
ny = no(N, K') = max { V\.;(/HJ ,2} (3.40)

with fixed K, which do not require knowledge of the number of change-points. In
Section 3.4.5 we will see that the modified MAD yields satisfying results when choosing
n according to (3.39) and (3.40).

Remark 12. Choosing the smallest possible block size, i.e., n = 2, results in the median of
absolute differences:

(3.41)

~ Yo —Y| |Yi—Y-
CN,gzmed{’ 22 1‘, | 42 3|,...},

which is a median of i.i.d. random variables when no level shifts or outliers are present. A
correction factor cy o is required to ensure almost sure convergence of (y 2 to the population
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3.4 Robust scale estimation under shifts in the mean

MAD (. Estimators based on differences of observations have gained attention in the context
of scale estimation, see e.g. [74], [90] or [27], where differences of first or second order are
used. We will now show that the estimator 6 N2 is less efficient than Z N, under normality,
with n chosen according to (3.38).

When Vi, ..., Yy ~ N(i,0?) i.i.d. we have that |Ys; — Ya; 1|27/ ~ HN(0), where HN(c)
denotes the half-normal distribution with parameter o. The median of this distribution is
ov/2erf1(1/2) = ®71(3/4) = ¢, where erf ' is the inverse error function and @ is the CDF
of the standard normal distribution. Therefore, the appropriate correction factor for E N2, as
defined in (3.41), is ey = v/2 in order to achieve consistency. The asymptotic distribution
of the sample median of N/2 i.i.d. random variables is well known, see e.g. Theorem 2.3.3A

in [79]:
VN (\/55]\;72 — C) AN (O, 772) with
9 1
n = 2
2 (£3(0)

E.g. for the standard normal distribution the random variables |Y3; — Y2j,1\2_1/ 2 are

HN(1)-distributed and we get the asymptotic variance n? = 1.24. On the other hand, if the
block size n is growing and the number of blocks m satisfies m = o(N'/3) the asymptotic
variance is 92 = 0.62, which is much smaller (only half of the value) than in the case of blocks
with fixed size n = 2.

Choice of the block size for further robust estimators

In this part of the thesis we will discuss an appropriate choice of the block size for further
robust estimation procedures.

Choice of the block size for Gy me

Since the ordinary MAD is a robust estimator we conclude that the height of the change-points
and the magnitude as well as the amount of outliers might be not as crucial for the choice of
the block size as the number of change-points is. Intuitively, the more changes in the mean
occur the larger should the number of blocks be.

Figures 3.10 and D.9 confirm that the optimal block size n,,, which yields the smallest
RMSE, decreases as the number of jumps grows. We observe that the behaviour of the RMSE
for the median MAD is similar to that of the modified MAD. Therefore we suggest choosing
the block size according to the rule in (3.37).

Remark 13. The computation of the exact MSE requires the exact CDF of the MAD
under a change in the mean. It can be derived analytically (see Appendix C for odd n and
one change in the mean), using similar considerations as in the i.i.d. case, see e.g. [60].
However, the implementation and computation of the MSE is very time consuming and
CPU-intensive, since numerical integration of products of distribution functions is involved
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3 Scale estimation under shifts in the mean

in the computation. We conduct a simulation study instead to get an idea on the proper
choice of the block size n.

X; ~ N(0,1) Xi~13

1.0
1.0

RMSE
RMSE

.-
P

00 02 04 06 08
| |
1
1
|
!
1
1
00 02 04 06 08
| |

Figure 3.10: RMSE of oyme for K = 1, h =1,y = 60 (—) K =2, h = 3,7y = 60
(---),K=3h=3v=60(--:) and K = 4, h = 50,7 = 10 (- - -).
N = 1000 observations from Y; = X; + Zszl ho Iy, + %U; with 5% outliers,
where 7, ~ N(v0,0.5), X; ~ N(0,1) (left) and X; ~ t3 (right). The grey dots
denote the RMSE corresponding to the block size n = v/ N /(K + 1).

Choice of the trimming parameter « for oy ,,

For the estimator oy, from (3.24) we will investigate the reasonable choice of the trimming
parameter « first. Figure 3.11 shows the RMSE of a3, for a € {0.1,0.3,0.5} when
Xi ~ N(0,1) or X; ~ t3 (see model (3.1)). Clearly, v = 0.5 yields the best results since more
jump contaminated blocks are trimmed away. Hence, in what follows we will use 6gﬁr with
a = 0.5.

; : = ~0.5
Choice of the block size for oy med and oy,

We will now investigate the proper choice of the block size n for the estimators oy mea and
8- Figures 3.12 and D.10 in Appendix D show the RMSE of Gyimea and 7y, in different
scenarios where the X; are either normally or ts-distributed. The RMSE-curves for the
estimator oy med Tesemble those of oy me and On mod-
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3.4 Robust scale estimation under shifts in the mean

N = 1000 N = 2500
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Figure 3.11: RMSE of 65; , for a =0.1 (—) a =03 (---), a=0.5 (- -+). N =1000 (left)
and N = 2500 (right) observations from Y; = X; + S3_, 30 L;>s, + 7:U; with 5%
outliers, where v; ~ N(6,0.5), X; ~ N(0,1) (black) and X; ~ t3 (grey).

Therefore, the block size can be chosen according to (3.37). For the estimator 31(\)/1?& we

N
,/m ,2}, (3.42)

since the impact of K seems to be slightly smaller in this case, see e.g. Figure D.10 in

suggest choosing the block size according to

n=n(N, K) :max{

Appendix D. Moreover, we observe that 8&% performs slightly better than oy med. In Section
3.4.5 the performance of all estimators with the chosen block sizes will be investigated and
compared with each other as well as with the robust scale estimators proposed by [27].

3.4.4 Further methods for comparison

The methods introduced in Section 3.4.1 will be compared with each other as well as with
the approaches proposed by [4], [75] and [27] in a simulation study.

Now we review the blocks-estimators and the adaptively trimmed estimators of the standard
deviation proposed in [4] (see Sections 3.3.4 and 3.3.2 for the details) as well as the three
robust model-free approaches proposed in [75] and [27].

73



3 Scale estimation under shifts in the mean

RMSE

RMSE

0.10 0.12 0.14 0.16

0.08

0.16 0.18 0.20 0.22 0.24 0.26 0.28

1

X; ~ N(0,1)

RMSE
0.12
|

0.08
L

X~ 3

0.16 0.18 0.20 0.22 0.24 0.26 0.28
|

L w
L »
/"/ E
\ ey
A N ettt ’ -
(../‘\".\_- e S
‘I\A;.‘I‘.AL-V/\/\-’—_\ 1
I I I I I 1 [ I I I I I 1
10 20 30 40 50 60 0 10 20 30 40 50 60
n n

Figure 3.12: RMSE of Gyimea (black) and 6yp, (grey) for K =1, h=10,g=6 (—) K =

2,h=30,9g=6(---),K=3,h=30,9g=10(-++)and K =4, h = 50, g = 10
(- - -). N = 1000 observations from Y; = X, + 3K | holi>t, + Uy with 5%
outliers, where v, ~ N(g0,0.5), X; ~ N(0,1) (upper panel) and X; ~ t3 (lower
panel).

Blocks-estimators

The blocks-estimators proposed in [4] are defined as follows:

74
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3.4 Robust scale estimation under shifts in the mean

where S; is the standard deviation in block j, Cn1 and Cy o are the finite sample correction
factors, which can be neglected for large N. We will choose n according to the rule (3.37).

Adaptively trimmed estimators

The adaptively trimmed estimator also introduced in [4] is the following:

1 m_l_aadaptmj
G1ead = CN T S2. 3.44
OTr,ad N,Tr,ad — Laadaptmj ; (9) ( )

where 8(21) <...< S(Zm) are the ordered sample variances in the corresponding blocks and
Qadapt the adaptively chosen percentage of the trimmed blocks-estimates. The term Cy 1y ad
is a finite sample correction factor, which can be neglected in large samples. The trimming
parameter uqapt is determined using the outlier detection procedure discussed in [18], since
blocks containing a level shift will often lead to outlying sample variances. For more details

see [4] and Section 3.3.2. We will refer to the adaptively trimmed estimator based on
—snormal —other
the normality assumption as UQT?,ada. The trimmed estimator is denoted as 02;; if no

distributional assumptions are made.
Robust triangle-based approaches

For the three robust model-free approaches first the N — 2 adjacent triangle heights have to
be calculated:

h?d‘]: yt+1—yt—i_2yt+2 ,tzl,...,N—2.
Then the estimators are given as follows:

ad] = {hadJ Ce h?\?iz}(w(N_g)D, (3.45)

1 [B(N-2)] N
Ma —_— h3L ) (3.46)

v LB(N —2)] ; ©

1 [B(N-2)] d

MSS=¢ | Y (h(t)J) (3.47)

"\BN-2] &

and M S

adj Are

We set # = 0.5 as was recommended by the authors (therefore Q0;7, M,

m

considered). The factors ¢, ¢

and ¢ are finite sample correction Constants, which are
required in order to achieve unbiasedness.
We will only consider Q°

MSad

7

and M Sadj in the following since the performance of the estimator
is very similar to that of M, dj

adj
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3 Scale estimation under shifts in the mean

Further approaches

The triangle heights are based on differences of second order. We also consider estimation
of scale based on the median of the first order differences. When using non-overlapping
differences, the estimator is the following:

V2 oo V2 {!Yz—Yﬂ Yy — V3 }
med e

OM,mod,2 = m(mz = m 9 ) 9

(3.48)

It is a special case of the estimator oy moa With n = 2, which was already presented in (3.41).
A finite sample correction factor will not be used since the samples considered in the further
simulations are large and oy mod,2 1S a consistent estimator of . The estimator based on
overlapping differences is defined as follows:

a\-Difﬂmed - J]\Dflﬂmed{D/Q _}/1|7 |}/3 _}/2|a}7 (349)

where CR is the finite sample correction factor, which can be simulated.

Finally, we consider a slight modification of the estimator oy moa from (3.19) by using
moving blocks of size n instead of non-overlapping (separate) ones. The corresponding
overlapping MAD is defined as follows:

aM,mod, over — Rfmdpé\N,n with (350)
> ~ n n
CN,n,over:med{‘}/;_VN,t‘ = \‘QJ +177N_ {2J} and

S — _ |7 |
VN’t_med{Y;—LZJ""’Y;Jr[ZJ}’t_{2J+1""’N \‘QJ,

where Cﬁ(’d’o is a distribution dependent finite sample correction factor, which can be
simulated.

3.4.5 Simulations

We will now compare the estimators introduced in Section 3.4.1 with each other as well as
with the robust triangle-based estimators (3.45) and (3.46) proposed by [75] and [27], the
non-robust estimators (3.43), (3.44) and the robust difference-based estimators (3.48) and
(3.49). In the simulation study we consider independent as well as positively correlated data.

Independent data

The simulation scenarios considered in case of independent data are summarized in Table
3.12. Throughout this thesis we will simulate the data from N(0, 1), t3, t5, Gum(0, 1) and
Lap(1, 3) distributions. The Gum(0, 1) represents the Gumbel distribution with parameters
i =0and o = 1. The Lap(1,3) is the Laplace distribution with location parameter p = 1
and scale parameter b = 3.
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3.4 Robust scale estimation under shifts in the mean

Distribution N(0,1), ts3, t5, Gum(0, 1), Lap(1,3)
Sample size N € {500, 1000, 2500}

Number of change-points K e€{1,2,3,4}

Jump height h € {0,10,30,50}

Outlier probability p = 0.05

Average absolute outlier height | g € {0, 60,100}

Number of simulation runs 1000

Table 3.12: Simulation scenarios considered for independent data.

We generate 1000 datasets consisting of N observations from model (3.1) for each scenario
and present the bias and the RMSE in Tables 3.13, 3.14 as well as in E.3, E.4 and E.5 in Ap-
pendix E. Again, the positions of the jumps are chosen randomly, as was done in Section 3.4.3.

Non-robust and difference-based methods

For the non-robust blocks-estimators (3.43), the adaptively trimmed estimator (3.44) and the
robust difference-based estimators (3.48) and (3.49) we conduct some simulations to illustrate
that these estimators do not perform well in comparison to the proposed robust estimation
procedures (see Section 3.4.1) when level shifts and outliers are present. We only display the
results for the modified MAD Gypmoa from Section 3.4.1 for comparison, since we recommend
using this approach in what follows. Table 3.13 shows the corresponding simulation results.
We observe that these estimators yield very good results if zero or three jumps in the mean
are present. If the data are additionally contaminated by outliers, the robust difference-based
estimators (3.48) and (3.49) perform much better than the non-robust ones (3.43) and (3.44),
but are outperformed by the modified MAD (and other robust estimators from Section 3.4.1,
see Table 3.14 for comparison).

Moreover, we consider the overlapping MAD Gy mod, over from (3.50) for comparison. We
observe that the performance of this estimator is very similar to that of the non-overlapping
OM,mod- Therefore, further investigation of o'z mod, over 1S 0mitted in our simulations.
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3 Scale estimation under shifts in the mean

Scenarios
N 500 1000 2500
K 0 3 3 0 3 3 0 3 3
P 0 0 0.5 0 0 0.5 0 0 0.5
g 0 0 6 0 0 6 0 0 6
RMSE
Ome,1 3.52 541 42.02 246 3.68 46.99 1.56 1.98 53.46
Ome.2 3.31 4.65 69.62 2.22 3.09 69.33 1.42 1.86 68.48
—~normal
O'QTrvad 6.48 7.87 87.07 4.69 5.29 69.01 3.00 3.00 63.58

—other

02y ad 7.22 7.53 83.79 5.14 532 7242 3.27 3.17  66.00
OM mod,2 748 7.29 16.46 5.23 5.22 14.60 3.33 3.21 13.53
ODiff,med 5.86 5.72 15.34 419 411 14.01 2.65 255 13.26
OMmod,over .60 873 13.40 3.84 5.09 10.00 237 281 8.0
OM,mod 5.37 T7.25 12.45 3.88 4.54 10.58 232 267  8.17

Table 3.13: RMSE-10? of different estimators in different scenarios. Data are generated from
the standard normal distribution.

Robust methods
Table 3.14 shows the results for N = 1000. We observe that the robust estimators, introduced
in this thesis, perform well and lead to rather similar results. In the outlier-free change-point

scenario (K =3, h = 30, g = 0, p = 0) the estimators oy me and Gy moa perform slightly
better than Gy med and oy;%,. The triangle-based robust estimators Q7 and M .S, proposed
by [75] and [27], yield satisfying results as well.

In the presence of outliers and level shifts (K = 3, h = 30, g = 6, p = 0.5) robust
combinations of block estimates, i.e., G\ med; 61(3/[?“ or the modified MAD 0 moq are preferable,
since they outperform the approaches proposed by [75] and [27] as well as the estimator
OM,me-

When the data is neither contaminated by structural changes nor by outliers (K =0, g =0,
p =0) Grimoa yields slightly better results than &y mea and 81(\)/[‘?“. We can also observe the
similarity between the modified and the ordinary MAD, as expected.

The RMSE of the estimator G3j',,4 is slightly higher than that of &3; .4 if changes in
the mean are present. This can be explained by the fact that less blocks are used when
n is chosen according to the rule in (3.38). E.g., when N = 1000 and K € {0,1,...,5}
the resulting number of blocks m ranges from 18 to 55, while we have m € [63, 189] when
choosing n according to (3.37).

Tables E.3 and E.4 in Appendix E show similar results for N = 500 and N = 2500. Results
for the case of N = 500, 1000, 2500 with K = 5 and h = 50 can be found in Table E.5 in
Appendix E; where the same statements on the performance of the estimators can be made.
In all Tables 3.14, E.3, E.4 and E.5 we observe that the bias is the dominating part of the
RMSE when changes in the mean are present which are not very small.
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3.4 Robust scale estimation under shifts in the mean

Distribution Sd MAD  GuMme OMmed  Ouigy 8ﬁ7mod it od 2;2- M ng;
K=0,g=0,p=0
Bias
N(0,1) -0.00 0.09 0.44 0.35 0.30 0.13 0.06 -0.06 -0.09
ts -1.57 -0.14 0.43 0.40 0.02 0.01 -0.02 -0.14 -0.20
ts -0.00 0.21 -0.08 0.63 0.66 0.22 0.29 0.15 0.14
Gum(0,1) 0.14 -0.10 0.23 0.04 0.06 0.09 -0.07 0.47 0.61
Lap(1,3) 1.19 0.75 -0.20 -0.20 0.53 1.25 1.63 0.70 0.67
RMSE
N(0,1) 2.22 3.77 3.84 4.68 4.94 3.88 3.80 4.51 4.89
ts 21.34 6.96 7.20 8.58 8.67 7.10 7.05 8.69 9.13
ts 5.51 4.94 5.28 6.46 6.60 5.33 4.97 6.00 6.37
Gum(0,1) 4.11 4.98 5.18 6.48 6.34 5.28 5.01 6.11 6.61
Lap(1,3) 16.05  19.02  19.27 23.41  23.52 19.77 19.30  20.87 22.14
K=3,h=30,9=0,p=0
Bias
N(0,1) 214.63 209.55 1.28 0.69 1.22 0.85 2.92 0.47 0.40
t3 377.86 606.14 2.78 1.24 1.93 1.31 6.44 0.87 0.82
t5 271.78 326.95 1.94 1.24 1.20 1.13 4.49 0.42 0.38
Gum(0,1) 278.41 316.36 2.28 0.82 1.25 1.08 3.91 0.65 0.56
Lap(1,3) 903.11 > 103 4.24 4.08 4.02 5.06 17.29 2.28 2.28
RMSE
N(0,1) 221.65 237.89 4.34 5.38 5.15 4.54 4.99 4.56 4.94
ts 390.60 698.62 8.57 9.94 9.86 8.25 10.54 8.73 9.09
ts 281.35 377.98 5.88 7.21 6.97 6.15 7.26 5.93 6.36
Gum(0,1) 287.69 361.87 6.18 7.46 6.82 6.25 6.76 6.05 6.41
Lap(1,3) 934.63 > 103 21.44 27.37 25.57 23.31 28.46 21.82 22.87
K=3h=30,9g=6,p=0.5
Bias
N(0,1) 243.84 223.81 11.95 9.31 8.06 9.25 10.00  19.19  17.86
ts 429.86 640.60  24.47 16.74  14.68 17.09 20.00 37.88  33.78
ts 312.15 358.90 16.66 12.22  10.46 12.33 14.04  26.46 24.24
Gum(0,1) 313.20 332.12 16.21 11.25 9.76 11.50 12.83 25.53 23.40
Lap(1,3) >102  >10% 55.32 40.80  37.45 43.16 52.97 91.55  82.38
RMSE
N(0,1) 249.36 251.94 12.92 11.10 9.91 10.58 10.96 20.15 18.96
ts 439.78 729.40  26.58 20.03 1797 19.51 21.96  39.80 35.84
t5 319.43 404.61 18.02 14.64 12.96 14.04 15.43 27.80 25.67
Gum(0,1) 320.15 37246  17.60 13.80  12.42 13.34 14.33  26.86  24.88
Lap(1,3) >102 >10% 61.07 50.15  46.61 49.81 58.10 96.19  87.38

Table 3.14: Bias-10? and RMSE-10? of different estimators for N = 1000 under independence.
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3 Scale estimation under shifts in the mean

Therefore, our recommendation of the modified version of the MAD has been confirmed
in the simulation study. If one is only interested in estimating the scale parameter prop-
VN
Kt 2
testing hypotheses on ¢ is in the focus of the application, n = max {

} is a good choice. When
N1-1/3.1
K+1

erly, the estimator o3y,,,q with the block size n = max{

, 2} can be chosen.

Block size independent of K

The above choice of the block size n depends on the number K of change-points, see rules
(3.37) and (3.38). However, K is usually not known. Therefore, we investigate the performance
of the modified MAD choosing a block size, which does not depend on the unknown value of
K. Figure 3.13 shows the RMSE of the estimators 73 mod and Orit ‘mod Using block sizes (3.37)

and (3.38), respectively, together with the estimators ai/[ mod and aMlmod using block sizes
n = max{|VN/(K +1)],2} and n = max{N'~""/31 /(K +1),2} with Ke {0,1,2,4,6} (ie.,
setting K = 0,1,2,4,6 in the formulae (3.37) and (3.38)), which do not depend on the true
number of jumps K € {1,3,5,7,9}.

Yo To)
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Figure 3.13: RMSE of (a) G 04 With block size n = max{ |VN/(K +1)],2} and gi/l,mod
with block size n = max{|[vVN/(K + 1)],2}, (b) 6304 With block size n =
max{ [N1_1/3'1/(K+ 1)],2} and gi/ﬁmod with block size n = max{ LN1_1/3'1/(§+
1)],2} based on true K (—), and on K=0(),K=1(---),K=2
(«+), K=4(---), K=6(——) for N = 1000 observations from Y; =
X; + 3K 3015, + v:U; with 5% outliers, where 7; ~ N(60,0.5), X; ~ N(0,1).

We consider data from the normal distribution with 5% outliers, where N = 1000, A = 3 and
=2 .
K = 3. We observe that the performance of the estimators 8§47m0d and Gy 0q (independent

of K) is similar for any fixed K, while czriﬁmod (with fixed K) yields much higher RMSE
values than the estimator G3;,.q if the fixed value K is low (e.g. K =0). We conclude that
in this situation choosing a large value of K, such as K = 6, is beneficial. Similar conclusions

80



3.4 Robust scale estimation under shifts in the mean

can be made for the case N = 2500 with h = 3 and N = 1000 with h = 5 for normally
distributed data and the case N = 1000 with h = 3 for ¢5-distributed data, see Figure D.11
and the upper panel of Figure D.12 in Appendix D.

The results for the small jump height h = 1 and the normal distribution are given in the
lower panel of Figure D.12 in Appendix D. In this case estimation based on any block size with
fixed K yields similar results. We conclude that the block size n = VN /(K +1) with a fixed
value K e.g. K= 2, is an appropriate choice if the value of K is not known. If the focus is on
testing hypotheses on o (in light of Corollary 2) a block size n = max{N'~1/31/(K +1),2}
with a rather large value K > 6 should be chosen.

Correlated data

We also consider positively correlated data generated by the first order autoregressive (AR)
model with normal errors and parameter ¢ € {0,0.1,...,0.9}, which describes the strength
of the correlation. Independent normally distributed data are considered when ¢ = 0. Table
3.15 shows the simulation results. The bias and the RMSE of the ordinary sample standard
deviation and the MAD are not displayed in the table, since these values are much larger
than the rest. We observe that high positive autocorrelation causes a negative bias, i.e.,
the parameter ¢ is underestimated. On the other hand the estimators are positively biased
when level shifts and outliers are present. This explains why the absolute value of the bias
decreases for moderate autocorrelation and increases as ¢ grows.

If the correlation is moderately high the performance of the proposed robust estimators
does not worsen much. Choosing the block size n = max{|[v/N/(2 + 1)],2} instead of
n = max{|V/N/(K+1)],2}, i.e., considering the estimator ngmod, improves the performance
slightly for higher values of ¢, since a larger block size is beneficial when dealing with
strongly correlated data. Even better results are obtained by o UM mod With the block size n =
max{ | N1/ 1/(K—i— 1)],2} for large ¢. Choosing a block size n = max{|N'=¥/*1/(6+1)],2}
(i.e., considering & aM mod) does not improve the performance of the estimator considerably.
The trimmed estimator o5 " yields slightly better results than the modified MAD for small
values of ¢. For large values of ¢ the modified MAD is a better choice.

Similar results are obtained for N = 2500,h =5, K =5 and N = 1000, h = 3, K = 3, see
Tables E.6 and E.7 in Appendix E.
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3 Scale estimation under shifts in the mean

¢ &M,me aM,med 81(\)/.[?“ &ﬁﬁ,mod g?\/{,mod 31%/1}mod g-lzi/ﬁmod 262 Msgd?
K=5 h=50,9g=0,p=0

Bias

0 1.98 1.66 1.69 1.47 2.53 3.84 3.25 1.17 1.17
0.1 -0.17 -0.99 0.68 -1.11 1.22 3.03 2.60 -5.51 -5.64
0.3 -6.08 -7.48 -2.79 -7.56 -1.83 1.04 0.32 -20.58 -20.62
0.5 -16.48  -18.93 -9.56  -19.16 -8.70 -3.12 -4.46  -39.96  -39.99
0.7 -40.22  -43.83 -28.04 -44.19 -26.86 -15.84 -18.35 -72.12  -72.13
0.9 -128.33 -133.81 -109.35 -134.24 -107.18 -84.26 -90.35 -168.08 -168.19
RMSE

0 4.63 5.91 5.27 5.10 5.11 5.73 5.43 4.59 4.94
0.1 4.30 5.71 4.95 5.08 4.42 5.32 5.00 6.90 7.19
0.3 7.39 9.34 5.84 9.00 4.96 4.56 4.40 20.87 20.96
0.5 17.07 19.74 11.04 19.77 9.95 5.78 6.64 40.07 40.12
0.7 40.50 44.23 28.75 44.50 27.45 17.04 19.36 72.18 72.19
0.9 128.43 133.95 109.61 134.34 107.40 84.71 90.74 168.10 168.21

K=5 h=50,9g=6,p=05

Bias

0 16.07 10.86 8.76 10.43 10.44 11.16 10.87 20.19 18.81
0.1 13.33 8.11 7.63 7.74 9.10 10.43 9.99 12.53 11.14
0.3 6.86 1.02 4.32 0.59 5.46 8.30 7.56 -4.09 -5.43
0.5 -3.00 -10.28 -2.88  -10.94 -0.95 4.73 3.07 -24.96 -26.19
0.7 -25.98  -34.94 -20.10 -35.85 -18.30 -6.70 -9.67  -58.12  -59.28
0.9 -111.72 -124.37 -100.62 -125.41  -97.92 -72.83 -79.57 -155.55 -156.63
RMSE

0 17.06 12.61 10.40 11.83 11.46 12.07 11.86 21.07 19.82
0.1 14.46 10.39 9.47 9.57 10.29 11.45 11.08 13.85 12.70
0.3 8.82 6.48 7.14 5.46 7.39 9.69 9.09 6.58 7.51
0.5 6.69 12.18 6.58 12.29 5.51 7.41 6.37 25.34 26.55
0.7 26.82 35.61 21.30 36.31 19.27 9.77 11.71 58.26 59.43
0.9 112.03 124.54 100.94 125.54 98.18 73.46 80.06 155.59  156.67

Table 3.15: Bias-10? and RMSE-10? of different estimators for N = 1000, K = 5, h = 50 and

3.4.6 Application

In this section we apply the robust estimation techniques to a dataset in order to estimate

different AR-parameters ¢ € {0,0.1,...,0.9}.

the standard deviation.

Data with level shifts

We analyse data obtained from the PAMONO (Plasmon Assisted Microscopy of Nano-Size

Objects) biosensor. For more details regarding the data, see Section 3.3.5 as well as [83] and

84].

In Panel (a) of Fig. 3.14 a time series of length N = 1000 corresponding to one pixel with
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3.4 Robust scale estimation under shifts in the mean

a virus adhesion is shown. Three level shifts in the mean of the time series can be observed.
Panel (b) of Fig. 3.14 presents a boxplot of 101070 standard deviations for time series, which
correspond to pixels without virus adhesion, i.e., without level shifts. We use these data to get
an idea about the range of typical values of the standard deviation. The values of the sample
standard deviation and the ordinary MAD of the contaminated data (upper panel) are not
within this typical range and exceed the upper whisker of the boxplot. As opposed to this,
the non-robust and robust blocks-estimators Gume 2, 0Trad; OMmod,2; ODiff.meds OM,mes OM meds
00 s Oxtmoa A0 T3 mods gi/[’mod, gi/ﬁmod yield values, which are well within the interquartile
range. More precisely, the modified MAD yields values from 1.05-1072 to 1.09 - 1072. We

conclude that the blocks-approach yields reasonable estimates for these data.
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Figure 3.14: (a) Intensity over time for one pixel; (b) A boxplot of standard deviations
(multiplied by 10?) for the virus-free pixels together with the ordinary sample

standard deviation and MAD (——), the non-robust estimators Gpe 2 and oy aq
. ~ ~ ~ ~ ~05 ~2
(- --) and the robust estimators s mod,2; ODiff;meds OM,mes OM,meds ONi trs OM.mod>

O3 mod: giﬁjmod with block size n = max{|vN/(2+1)],2} and gi/ﬁmod with block
size n = max{|N'"/31/(6 +1)|,2} (- - -) applied to the above data in (a).

Data with level shifts and outliers

Panel (a) of Fig. 3.15 shows the PAMONO data where additive outliers with an occurrence
probability of 5% have been added to the observations. The height of the outliers is chosen to
be normally distributed with mean 6-Std and a standard deviation 0.0005, where Std denotes
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3 Scale estimation under shifts in the mean

the average value of the standard deviations for PAMONO time series without level shifts.
The sample standard deviation, the MAD as well as the non-robust estimators Ge 2 and oy aq
apparently overestimate the standard deviation of the data strongly as the corresponding
estimates are much higher than the upper whisker of the boxplot. The robust estimates are
smaller than the upper whisker of the boxplot and look more plausible. The modified MAD
yields the smallest values ranging from 1.17 - 1072 to 1.20 - 1072,
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Figure 3.15: (a) Intensity over time for one pixel with additive outliers; (b) A boxplot of
standard deviations (multiplied by 10?) for the virus-free pixels together with the
ordinary sample standard deviation and MAD (——), the non-robust estimators

Ome2 and Gy aq (- - -) and the robust estimators Gy mod 2, ODiffmeds OM.mes OM,meds
6% s B2 oy Fitiods Fntmod With block size n = max{[vN /(2 + 1)],2} and
giimod with block size n = max{|N'"V/31/(6 4+ 1)],2} (- - -) applied to the

above data in (a).

Data with level shifts and trend

We consider another PAMONO dataset, which exhibits a linear trend. The increase in the
grayscale intensity over time presumably originates from the fact that the surface on which
the fluid for virus adhesion is placed was heated over time. The corresponding data were
discussed in Section 3.3.5. In Panel (a) of Fig. 3.6 (see Section 3.3.5) we see N = 388
observations corresponding to a pixel with a virus adhesion and a linear trend. Panel (b)
of Fig. 3.6 shows the differenced data Y; — Y, 1, ¢t = 2,...,388. We do not find relevant
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3.4 Robust scale estimation under shifts in the mean

correlations among the differences. Few large differences indicate the existence of level shifts
at the corresponding time points.

We apply the estimators G2 and oy aq and the robust procedures on mod,2; ODiff,meds OM,me;
OM med; 61(34"?tr, 3§4’mod, 31%/'[%m0d (choosing K = 3), giﬂmod with block size n = max{ L\/N/(Q +
1)],2} and Gy pmeq with block size n = max{|N'=1/31/(6 +1)|,2} to the PAMONO-data.
The non-robust estimators yield values in the range from 1.03 - 1073 to 1.14 - 1073, the robust
estimates are between 0.94 - 1072 and 1.17 - 1073, The values of the modified MAD range
from 1.03 - 1073 to 1.17 - 1073, while the ordinary MAD and the standard deviation yield
values larger than 5 - 1073, The sample standard deviation of differenced observations is
1.38 - 1073, which estimates v/2¢02. This implies an estimate of 1.38 - 1073 /4/2 = 0.98 - 1073
for o, which is close to the values obtained by the blockwise estimators, as e.g. the modified
MAD with block size |v/N/(2 4 1)] yields the value 1.03 - 1072, This example indicates that
the blockwise estimators cope well not only with jumps in the mean but also with trends.

3.4.7 Conclusion

In the presence of level shifts and outliers ordinary scale estimators like the sample standard
deviation or the MAD are biased. In this thesis we have investigated several approaches in
order to estimate the parameter ¢ in such situations.

Our basic idea is to segregate the data into many non-overlapping blocks and to estimate
the scale in every block. Subsequently, the block-estimates are combined to get a robust
estimate of scale. We propose a modified version of the MAD, where the median is estimated
in blocks rather than on the whole sample. Alternatively, we can estimate the scale parameter
in blocks and take the average, the median or the trimmed mean of the values.

To get an overall assessment of the performance of the proposed estimators we have
conducted a simulation study. Further robust estimation techniques based on taking the
median or a trimmed average of the blockwise MAD values have been involved for comparison.
These robust estimation techniques have performed similarly well and provided good results
in many scenarios.

Our recommendation is to use the modified version of the MAD, since we have asymptotic
theory on it available. If the focus is on consistent estimation we recommend choosing the

block size as a multiple of the square root of N, i.e., n = max { L\/N/(K + 1)J ,2}. Using

n = max { {\/N/(Q + 1)J ,2} yields similar results. If the focus is on testing then choosing
larger block sizes is recommended, to satisfy the condition m = o(N'/3). Theoretical results
for this approach were obtained under independence assumption. In future work further
asymptotic theory could be developed for dependent data, e.g. in the case of stationary
ARMA processes.

An advantage of the median and the trimmed MAD is their smaller computation time,
which is O(max{m,n}). In case of n = O(v/N) = m the computation time is O(v/N) and
thus smaller than the O(N) needed for the ordinary or the modified MAD (see [74]).
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4 Summary and Outlook

In this chapter the results of this thesis are summarised and an outlook on future work is
given.

4.1 Summary

In this thesis we have been dealing with estimation of parameters under shifts in the mean.
The results of this work are based on the articles “Estimation methods for the LRD parameter
under a change in the mean” [72], “On variance estimation under shifts in the mean” [4] and
“Robust scale estimation under shifts in the mean” [3].

Estimation of the Hurst parameter under shifts in the mean

In the context of long range dependent (LRD) stochastic processes the main task is estimation
of the Hurst parameter H, which describes the strength of dependence. When data are
contaminated by level shifts ordinary estimators of H, such as the Geweke and Porter-Hudak
(GPH) estimator, may fail to distinguish between LRD and structural changes, such as jumps
in the mean. As a consequence, the estimator may suffer from positive bias and overestimate
the intensity of the LRD. This fact is e.g. a major issue when testing for changes in the mean.
The Wilcoxon change-point test, proposed by [19], involves the exact value of H, which is
used for the standardization of the test statistic. Overestimation of the LRD parameter
may lead to false test decisions, a structural change in a sequence of observations could be
overlooked. Therefore, the need to estimate H properly arises in the change-point context.

To overcome this problem, we have proposed to segregate the sample of size N into blocks
and then to estimate H on each block separately. Estimates, obtained from different blocks,
were then combined and a final estimate of the Hurst parameter was obtained. We have
investigated several possibilities of segregating the data and assessed their performance in a
simulation study.

One possibility was segregation into two blocks. The position at which the data are
separated into two parts could either be estimated using the Wilcoxon change-point test or
chosen at any point, yielding estimates, which were combined by averaging. When dealing
with only one jump these procedures performed well. Under several shifts in the mean the
results worsened drastically, since these procedures are designed for the case of one level shift.

Better results could be achieved by dividing the sequence of observations into many
overlapping or non-overlapping blocks of size n, chosen as a multiple of v/N, and estimating
H by averaging estimates from these blocks. In the presence of several jumps this procedure
performed much better. When dealing with processes with long memory and short range
dependence, such as the fractionally integrated ARMA process (ARFIMA), the blockwise
estimators did not yield satisfying results. Therefore, we followed an ARMA correction
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4 Summary and Outlook

procedure and estimated the Hurst parameter in several recursive steps, using the overlapping
or the non-overlapping blocks approach. This strategy improved the results considerably.

The proposed estimators were applied to two real data sets, the Nile river minima and the
global temerature at the northern hemisphere, revealing a possible existence of level shifts.
High values of H were obtained by ordinary estimators, while our techniques delivered lower
estimates, indicating that the data might be contaminated by level shifts.

Scale estimation under shifts in the mean

In the context of LRD we have seen that segregation into many blocks has improved the
ordinary estimators of H considerably under abrupt changes in the mean. We followed
this same idea of segregation to estimate the variance of independent or weakly dependent
processes under level shifts. When dealing with a few level shifts in finite samples we proposed
usage of the ordinary average of sample variances, obtained from many non-overlapping
blocks. We proved strong consistency and asymptotic normality under independence, where
full asymptotic efficiency compared to the ordinary sample variance was shown. For weakly
correlated processes we proved weak consistency of the blocks estimator. This estimator
performed well when the number of level shifts was moderately low. In the presence of many
level shifts even better results were obtained by an adaptive trimmed mean of the sample
variances from non-overlapping blocks. The fraction of trimmed blockwise estimates was
chosen adaptively, where extraordinary high sample variances were removed before calculating
the average value. Even though this procedure was developed under the assumption of
independence, it performed well also under weak dependence, e.g. when dealing with AR
processes.

If the data are additionally contaminated by outliers the proposed estimators fail to
estimate the variance properly, since they are not robust. Therefore, we investigated a
modified version of the well known median absolute deviation (MAD) to account for both
sources of contamination — level shifts and outliers. The formula of the MAD involves the
sample median, which is not a good estimator of location in the presence of level shifts,
especially if those occur approximately after 50% of the observations. Our proposal was to
calculate the sample median in non-overlapping blocks and to consider absolute differences
involving blockwise medians instead of only one median calculated on the whole sample. In
this way only some blocks are affected by level shifts and the resulting modified MAD is
robust against outliers and level shifts simultaneously. We proved strong consistency and
asymptotic normality under some conditions on the number of change-points and the number
of blocks for independent random variables. The Bahadur representation of the proposed
estimator was shown to be the same as in the case of the ordinary MAD, resulting in the
same asymptotic variance. In a simulation study the modified MAD provided very good
results. The proposed estimator performed well as compared to other robust methods, which
were discussed for comparison, in many simulation scenarios.

Application of the robust and the non-robust blockwise estimators to a real jump-contaminated
PAMONO data set indicated that the segregation technique improved the results considerably,
since smaller estimates of scale were obtained than in the case of ordinary scale estimators,
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such as the sample standard deviation or the ordinary MAD. We also added outliers to the
PAMONO data and observed that the robust blockwise techniques performed much better
than the non-robust ones then. Finally, data with a linear trend were analysed. The results
indicated that our segregation techniques provided reasonable results even in such scenarios.

4.2 Outlook

In this thesis we came to the conclusion that segregation into many blocks improved ordinary
estimation techniques considerably when dealing with abrupt level shifts. Our work opens up
some ideas for future research.

In the context of long range dependent processes we considered an average value of blockwise
estimates of the Hurst parameter. It would be interesting to develop estimation techniques
based on trimmed averaging. The choice of the block size could also be investigated more
extensively in additional simulation studies. Finally, further theoretical results on the
overlapping and the non-overlapping blocks approaches, such as derivation of an asymptotic
distribution for inference, might be interesting.

For estimation of the variance under shifts in the mean we proposed usage of blockwise
techniques involving the sample variance in every block. Theoretical results, such as consis-
tency and asymptotic normality, could be derived straightforwardly for the average of the
blocks estimates. For the adaptively trimmed average of sample variances this seems to be
more difficult and is an interesting task for future work. Moreover, the trimmed estimator
was developed assuming independent random variables. Although this approach worked
reasonably well for autoregressive processes, it is advisable to adapt it to dependent data to
improve its performance.

In the presence of outliers we developed a modified version of the MAD to cope with level
shifts and outliers simultaneously. Theoretical results were developed under the assumption
of independence. In future work asymptotic theory could be developed for dependent data.

In the simulation study the performance of the approaches based on segregating data into
many blocks was compared with each other. Observations from an autoregressive model were
generated to asses the performance of the estimators under dependence. Other models, such
as the ARMA model, could be considered in further investigations. Moreover, we applied the
estimators to a sequence of observations with a linear trend to get an impression of how they
work in the presence of a trend. An extensive analysis of the performance under other trend
scenarios could be carried out. Finally, investigation of the performance of the proposed
estimators assuming other kinds of structural changes, such as changes in scale or gradual
changes in the mean, seem interesting.
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A fBm, fGn and ARFIMA

In this Section we will briefly introduce the definition of fractional Brownian motion (fBm)
and fractional Gaussian noise (fGn). For more information see [8].

Definition 1 (Brownian motion). A Brownian motion B(t) is a stochastic process with the
following properties:

1. B(t) is a Gaussian process (i.e., B(t1), ..., B(tx) has multivariate normal distribution
for any set ty, ..., t, k < 00),

2. B(0) = 0 almost surely,

3. The corresponding process of increments B(t) — B(s) is independent,

5. Var(B(t) — B(s)) = o?|t — s|.
If 02 = 1, then B(t) is called a standardized Brownian motion.
Definition 2 (Fractional Brownian motion). Let wgy be a weight function with
0, t < u,

w(t,u) =4 (t —u)=1/2 0<u<t,
(t _ u)H—l/z _ (_U)H—l/Q’ u < 0,

where 0 < H < 1. Moreover, consider the standardized Brownian motion B(t). Let s > 0 be
a constant. Then, the fractional Brownian motion By (t) with self-similarity parameter H is
defined as follows:

Bult) = s / wi(t, w)dB(w). (A1)

By (t) is a stochastic integral, which is convergent in the L? sense with respect to the Lebesgue
measure. The process By (t) is a Brownian motion in case of H = 1/2.

Definition 3 (Fractional Gaussian noise). The stationary incremental process of the fractional
Brownian motion (&)i>1 = Bu(t) — Bu(t — 1), t € Z is called fractional Gaussian noise.

Definition 4 (ARFIMA process). A fractionally integrated ARMA process (ARFIMA(p, d, q))
X; with MA parameter p, AR parameter ¢ and fractional differencing parameter d = H—1/2 €
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(—1/2,1/2), where H is the Hurst parameter, is an extension of the integrated process
ARIMA(p,d, q). It is defined by the equation

®(B)(1 — B)?X, = ©(B)¢,

where B is the backshift operator with Be; = ¢;—1, ®(B) and ©(B) are the AR- and MA-filters
of order p and ¢, respectively, and ¢, are i.i.d. with F(e;) = 0 and E(e?) < oo.

Remark 14. The fGn and the ARFIMA processes exhibit long range dependence, since
both have a slowly decaying autocovariance function. See [8] for more details.
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B Proofs

Proof of Theorem 4.

Without loss of generality assume that the first B < K out of m blocks are perturbed by K
jumps in the mean. Furthermore, let = E(X,)Vj, ¢, pje = E (V) and fi; = 230 E (Yj,).
Let the term S]%O denote the empirical variance of the data Xj 1, ..., X, in the uncontaminated
block 5 =1,...,m, while sz,h is the empirical variance in the perturbed block j =1,..., B.

Then
Z Sj20+ Z h_02 >E)

j=B+1

P (Pt — %] > €) = P (
B3 Sy s

j =B+1

1 B n B
+m;n 1; gt /Mt Nj)
piy ! i(._f)t 2>
mign—1iH Har T 7 ‘
B i m B n B
_P mJZISO g +m] ln—ng]t ,LL]t M]>
+ii an( - e
mion—1i3 pat =1 ‘
1 & €
+P if: S Xl —71)| >
mimn—1i3 sk = 3 (B.1)

—_
Sy

1 & N2 €
+P(mj§:ln_1t§::l(ﬂj,t—ﬂj) >3)

= Ain+ AN+ Ay

For the first term A; y of (B.1) we have:
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2| o g)
(B.3)

j=1
The first term of (B.3) converges to zero, since the term & Y7 S (X, — p)? is a consistent
estimator of 02 and m(fj 7 = 5. — 1. For the second term of (B. 3) we have

) = iy 52 (%)

_ o imr(mg(nﬁl)”()”fﬁ”“

due to absolute summability of the autocovariance function v, which implies convergence in
probability. Therefore, the second term of (B.3) converges to zero. Altogether, the sum (B.3)
converges to zero.

The second and the third terms A, y and Ag y of (B.1) converge to zero due to the following
considerations:

E<1 Z 1Znﬁthxw MJ))

mian— 13
1 2 X
= — E(X; —
w2 =1 2 Py = 1)
1 & 2u &
= — =0
m;n 1;””
1E 2 &
Var Ezln_lg){]t(ﬂ]t ILL])
]7 e
= Var Xje(pje — 15)
m?(n_l)Q s J J 9
4 B n B n
= 2 120 ]thZXatugt EZ:E:: (s — )

— m[|Cov(Xjs, Xi5)|

A

3[\3
=

|
=

]

M= -
M
M= L
=

=

T
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due to absolute summability of the autocovariance function v and the condition K (Zszl hk)Q =
o(mlog(N)~1). Therefore, the term A, y converges to zero in r-th mean with r = 2, which
implies convergence in probability. The argument in the probability Az y is deterministic.
Set ey = log(N)~!. For large N we have

mign—1{-
S (PSS O )
< P(logw)ﬁnﬁ 1 (éhki i ;)
< P(log(N)inﬁ1 (éhk>2 g ) -

2 -
since K (Zszl hk> = o(mlog(N)~1) holds. Altogether we get the result 02yjean — 02, O

Proof of Lemma 6.

We will use Hoeffding’s inequality to show the result. Without loss of generality we assume
that the first B < K out of m blocks are contaminated by K Tyoone ,E B jumps, respectively,
with Zle Kj = K, each with the corresponding empirical CDF @N,j,h(y) of the absolute
differences, j € {1,..., B}, e.g., for the first contaminated block we have

A 1 & . i ~
GN,I,h(y) = ﬁ Z [{WtSy}a Wlth Wt = Xt + Z hk[tZtk — VN,l,h y t = 1, oo, n,
t=1 k=1

where Dy.1,, is the sample median in this block. The empirical CDF Gy o(y) in a jump-
free block j is defined similarly. The empirical CDF Gy of the absolute differences in the
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change-point scenario can be written as follows:
1 N 1 m 1 B m R
N Z wisyy = — D Gngly) = — S Grin)+ Y Grioly) |, yeR.
t=1 j=1 j=1 j=B+1

Let € > 0, then:
P(|EN,n - C| > 6) = P(EN,n < (- 6) + P(ZN,n > ¢+ 6)‘ (B‘4>
Consider one of the two terms in (B.4). With

Fx jo the empirical CDF of X, ..., X;, in j-th block, j =1,...,m,
Un jo the sample median of Xj1,...,Xj,, in j-th block, j =1,...,m,

{N-‘r lJ 1
ay=|——| =
N 2 N?

B 1 2 - R ~ N
Ay ={an+ e m Z Fnjo(Ongo+¢+e€)— Fnjo(Unjo—C—e€)},

B 1 & .
By ={ay+ > EZFNJO v+ C+e/2) = Fyjolv —C—€/2)},

Cn = {at least one of |y ;o — v| is larger than €/2} and
C’g = {|I//\N,1,O — I/| S 6/2} N...N {|/V\N,m,0 — V| S 6/2}

we have
P (ENn > (+ e) =P (C:';,l(aN) >(+ e) =P (aN > @N(C+ e))

1 B 1
=Plav>—3 GunlC+e+— > GNJ:O(CJFE))

1 &8 R
=P aN>EZ(GNJh<C+6) GN]()(C—FE)) %Z NJyO(C‘*’G)
o €[-1,1] =
B 1 & 4
SP(aN>—+mZGNJO(C+e))
j=1

B 1 & A N = .
— P (OéN + E > E Z(FN,j,O(VN,j,O + C + 6) — FN’]”O(VN’]"O — C — 6—)))
j=1

P(Ay) = P(AxNCY) 4+ P(Ay N Cy) < P(By) + P(Cy). (B.5)
The inequality in (B.5) holds due to the following considerations:

ﬁN,j,O(/V\N,j,O + C + €) — ﬁN,j,O(/V\N,j,O — C — E) 2 ﬁ]\ﬂjp(l] + C + 6/2) — ﬁN,j,O(V — C — 6/2), When
Dnjo— V| < €/26 v —¢€/2<Dyjo <v+e/2, yielding
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ﬁN,j,O(ﬁN,j,O+C+€> Z ﬁ (V—€/2—|—C—|—€) and
F’N,j,O(/V\N,j,O_C_E) SF' (V+E/2— —6).
Therefore:
P(AynCy)
B 1 &~ . S ~ C C
=P ‘f‘ E m]z:l F ]O(VN,j,O + C + E) — FN,j,O(VN,j,O — C — 6) CN - P (ON>
B 1 & - =~ c C
< P(Jav+ — > =3 Fnjo(v+(+e/2) = Fyjolv = ¢~ ¢/2) 0 |CF . P(CF)
7j=1
= P (Bx|CR) - P(CK) < P(By)

With Z; = Iy —¢—cj2<x,<v+c+e/2y € [0,1] we have the following result for By:

P(BN)ZP OzN+7i>;LiFNJO V+C+€/2) ﬁN,j,O(V_C_€/2)>

j=1

— Pl ay +5L > Fnolv+C4€/2) — Fnolv — ¢ — 6/2)))

B N B al
=P|N <aN + m) > ZI{V—C—6/2<Xt§V+C+E/2} =P(N (OéN + m> > Z Zy
t=1

t=1

i B al
=1
38 _ B n
< exp{—2NAj_y} with Ay vy = (BE(Z)) — e ay)’, (B.6)

where Fiyo(z) = =y, Fxjo(z). We have that E(Z,) = F(v+(+e/2)—F(v—C—¢/2) > 1/2
since G(¢) =1/2, and ay — 1/2. Thus, 3Ny € N Such that ay + 2 — E(Z;) <0VN > N,
(and thus Ay ey = (E(Z1) — 2 —an)t = E(Z)) — 2 —ay VN > Ng) Therefore, Hoeffding’s
Inequality can be applied in (B 6). Furthermore,

P (Cy) = P ({at least one of |Uy ;0 — v| is larger than €/2})

=P ( {Iongo —v| > 6/2}> <> P(|ongo—v| > €/2)
Z =1

s

N N
< 2 —2—4? }:2 {—252 }
Z exp{ —Ocn mexp —Ocn
Therefore, we obtain

N
(CNn > (+ 6) < exp{— 2NA25N} + 2mexp {_2m53’”} :
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Similarly,

- N
P (Gun < ¢~ €) < exp{=2N23 ) + 2mexp {22, ),

which proves the above Lemma. O

Proof of Proposition 7.

We will show that the infinite sum of the probabilities P(|Cy, — ¢| > €) from (3.27) is finite
and use the Borell-Cantelli Lemma to prove the almost sure convergence. We observe that the
third term of the right hand side of (3.27) converges to zero as long as 2(N/m)(d. ,)* > log(m),
where ¢, = 6c n/m- By definition of 6., from (3.30) and due to uniqueness of v (see [79]) we
have

Oem "0 =min{F(v+¢/2) —1/2,1/2 — F(v — ¢/2)} > 0
Therefore, ANy such that
Semn = OeN/m > 0c/2>0VN > N (B.7)

and therefore,

2 2
2m exp {—22(53771} < 2mexp {—2Z (%) } = 2exp {log(m) - QZ <(;6> } .

Moreover (keeping in mind that m = m(N)),
& N > N (5’
> 2mexp {—2562’71} < Y 2exp{log(m) —2— () < 00,
N=N, m N=N, m \ 2

for sufficiently large Ny (see (B.7)), is ensured if the following condition is satisfied:

ool 25 (5} {logwpm) -2 (Z)} o

1/Nv

for any p > 1. This is for example true when choosing m as a multiple of any power of N,
ie, m=cN9 g€ (0,1), ¢c> 0, since

9 exp d log( NPeNT) — 2% o\ 9 exp 1 () — 22V o\’ 0
exp flou(vren) 230 (%) = 20 foa(0)+ o+ ow) -2 (2] 4 0
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Let

_LNHJ 1
anN = B N

For the first term of the right hand side of (3.27) we have the following considerations:
B
Fv+(+¢/2)—Fv—(—¢/2)>1/2, ay — 1/2and — — 0
m
B
= dNy € N;é > 0such that F(v +(+¢/2)— F(v—(—¢€/2) —an+ — > €
m

= Z exp{—2NA; v} < Y exp{—2Né*} — 0.
N=No N=Np

Similar argumentations are valid for the second term. Together with the Borel-Cantelli
Lemma the almost sure convergence of (x to ¢ in the change-point scenario is ensured. [J

Proof of Lemma 9.

P(|(ni+ Cvn) =+ O] > €) = P ([0ws =) + (Gvn =€) > )
< P(|(on; — )| > ¢/2) + P (|(Cyw — €)| > ¢/2)

N
< @+ dm)exp{ =200, b+ exp(-2NAG o v} + exp{-2NAT on)s (B

with 6cj2.n, Aocjon, Ageon as defined in (3.28) - (3.30). Here we used the fact that
P(|(on; —v)]) < 2exp{—2ﬁ5€2/2n} see [79]. With

€, 1= 2Dy log(n)"/?/n!/? (B.9)

and Taylor’s theorem we get

1
aop(€,/2) = F(v +€,/4) — ({ J )n
=F(v+e,/4) — ; <1> Qen+o(en) +0 (:L)
_ F'(v) 8 8 2log(n)1/2 (1)
=— - ma { PO G ()} 173 + o(€,) + O -
1/2
21055/2) for suffciently large n.
Similarly, we get
2log(n)'/?

bo(€,/2) > — e for suffciently large n.
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Do o = (F(u bt en/d) — Flv— ¢ —e,/4) — VV2“J /N)+
_ (G(g ten/d) — GO +0 (;[)Y

<

2

1\ F

G(Q)en/A+0(en) + O <N))
1/2

log(n) for suffciently large n.

T
N +1
Agen/2.N = {QJ /N—=F(v+(—€/2) = Flv—(+¢/2)
2log(n)/2
OgEZ) for suffciently large n.
n

Similarly, we get for sufficiently large n, that

21og(n)'/? 21og(n)'/? 2log(n)'/?
(€n/2) > T, AQ,En/Q,N > T and A3,€n/2,N > T

We conclude that

2log(n)'/?
172

min{ao(€n/2),bo(€n/2), Doc,j2,n, Dse, /2N > for suffciently large n.  (B.10)

Therefore,

P (‘(ﬁj\u + ENn) —(v+ C)‘ > €n>
N
2 +4m) exp {—Zméi/zn} + eXP{_QNAg,en/z,N} + eXP{_QNAg,en/zN}

< (
< (2+4m)exp{—2-4log(n)} + 2exp{—2m - 41log(n)}
= (2+4m)n~® +2n7%". (B.11)

Summability of (B.11), i.e.,

> m\®  4m° m\3m
2 — — 4+ 2| = < B.12
Nz::1<<N>+N8+(N) ) > (B.12)
is ensured when all terms approach zero faster than ﬁ, for any p > 1. We consider only the
slowest term:
4m®
NS Am* — 0,
1/Np  N&»

if m = o(N?/3) (for p = 2). Furthermore, for any ¢ > 0 3N, such that ¢, < e¥n = n(N) >
n(Ny) and we have

P (](z?N +Cxn) — (u+§)\ >e) <P (‘(ﬁN + ) — (u+<)\ > €)
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with ¢, from (B.9). The Borel-Cantelli Lemma yields the desired result due to the fact that
the probability on the right hand side satisfies (B.12). The same result holds for (3.35).
[l

Proof of Theorem 8.
Let F' be the CDF of X; and G the CDF of | X; — v|. Furthermore, let ﬁN,j be the empirical
CDF in block j, whereas Gy ; with G ;(y) = Fx;(n+¥) — Fx;(Pn,; —y—) is the empirical
CDFOf|X 1—VN]] X — Unjl, WhereVN]—med{le,... Xink, j=1,...,m, and
Fyj(z—) = limp, FN’J( ). Moreover, let Fy = L 3™ Fy; be the empirical CDF of the
whole sample X,..., Xy and vy = % Z;-":l 17ij

Similarly to [55], we decompose Ay into many components AL N i Agv), where the last
five terms are sums of blockwise error terms, i.e., Ag\l,) = l m A N L =2,...,6, getting

AP +0 () +AR+A0 -A0 -AQ pu-¢) - Fw+0

— A(6).
v G(Q) " (0 v
The components Ag\l,), . ,AS? are defined by the following equations:
é E Z VN]"_CNn) FN]( CNn ) ;“’Ag\lf)a (B13)
- i(F@N,j Fnn) — F+0) = - iwv + Q)P+ v —v = Q)+ AR (B.14)
j=1 Jj=1
= F(V+<)(VN+CNn—V—C)+A§3),
m 1 m N
S Py~ ) = F =) = 3 (P = Q)0 — Qv — v+ O +AY)) (B15)
j=1 J=1
= F (V_C)(ﬁ]\f - EN,n - V+<) +A§3)7
S (P + Gvn) — F 4 Q) = - 3By 0y + Gn) — By v+ ) + A, (B16)
j=1 j=1
m - 1 m =
S (R — ) = Fv = O)) = — S (B — Cov) — By = ) + A9, (B.17)
m i3 m ‘o
D AU 1/2 = Fy;(v) 1/2= Fx(v) | 0
T O (L ANJ) TV T B

Combining (B.13) - (B.17), as was done by [55], we get

Fv+ Q)N+ Cvn—v—C) —F =08 — (vn—v+)
> FEnj(on;+ Cnn) — Frvj(Ony — Cnn)

- Bt A + 0 S9- ?
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i (O + Cvm) = Fnv (O — Cvn—) + O <]1[>

— (Fx(v+¢) = Fn(v = Q) + AP + AF - AF - AY

+AY 10(5) - (Bxlw+Q) ~ Byly - 0) + AP + A0 — A — AP
&= (O —)(F(r =0 = Fr+0) + (v = OG' ()

— (Fx(v+¢) — Fx(v =) + Ay,

with A% =AY + 0 (%) + AF + AV — AP — AT, which yields

> 12— (Fx(w+Q—-Fn(v=¢)  FFlv=¢Q-F+Q Ay
v o= () e T e
12 (B - P =0) | A4
() )
Flv—O=F+0 (12-Fv®)
y &0 ( o) AV)
12— (Faw+ )= Fy(v=0)  Flv=0 = Fr+Q (12— Fy)
= &0 * G0 ( F(v) ) o
with
_AVHO(F) AV AV AP -AY Fu-Q-FE+Q 0
A= a0 e v

We now have to prove
AV =0op(N"V2) Wi=1,...,6 (see (B.13)-(B.18)),
which will be done in the following steps 1. - 6.

1. Following [55], we have for the error term A in (B.13)

o~ o~ N+1 1 1

Gnlown) { 2 J / p TO (N)
Ties between W; and Wy, j # k are excluded, since the underlying CDF F' is assumed
to be continuous. Therefore, VN A(l) VNO ( ) converges to zero in probability.

2. With Taylors theorem we get for the error term Aﬁ) in (B.14)

1 R ~ 1™

EZ(F(VN,jJFCN,n)— F(v+()) QZF/%LC (Onj + Cym — v — )
Jj=1 j=1

+mjz:1 9 (VN,Z+CN,’N,_V_C)*
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2
DT
log(N)’

Then, for large N we have

Let ey := Dy = max{8/F'(v),8/G'(¢)} (see (3.33)) and € > 0.

<P VN ! i Fe,) (Un; + EN,n -V — OQ

> EN)

me 2
12 M ~
<P \/N%Z?(/V\N,j‘{’gN,n_V_C)Q >€N)
=1

2mD2
log( )\/_M

<3P ([ + Gy — v — 0] > — 28 )
it ! 7 log(N)VNM

= mP ‘ﬁ -+E —V—C‘> 2D
o iog(V) VM

=EéN

~ N
s m ((2 + 4m) exp { 2— 56N/2n} +exp{—2NAZ; 5y} +exp {_QNA§7€N/2,N}>

(B.10)

< (@4 e - QZW}HW{_WW})

=m ((2+4m)exp{—2\/mNM102g(N)} +26xp{ —2VN———

— 0 <= m =o(N?),

Mlog(N) })

In (%) we used the fact that Dy ; + 6 ~N.n are identically distributed. Hence, the error
term AE\Q,) converges to zero in probability.

. Analogously to 2., the error term Aﬁ) from (B.15) converges to zero in probability.

. We will utilize the proof of Lemma 2.5.4E in [79] where stochastic sequences Ky ;, j =
1,...,m, and deterministic sequences Sn; = Bn1, J = 1,...,m, are defined with the
following properties:

BN,l =0 (n73/4> )
P(Ky;>n) =0 (”_3/2> ;
vy = cn 3 (10g(n)(1/2)(q+1)> ’

where ¢ > 1/2 and ¢; is a constant, which depends on F’(v). Moreover, we will use
Lemma 9 where |Dy; + (v — 0] =: |z;] < €, a.s. with 6 := (v + (). Then with € > 0,
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en = log(N)~! and large N we get for the error term A%) in (B.16)

P(‘\/NA%)’ > e) < P(‘\/NA%)’ > eN)

j=1

=P (‘\/N; i(ﬁN,j(ﬁN,j +Cvn) = Fn(v + Q) = (F(Ony + ) — F(v + Q)

> €N>

<P (m; 3 |(Bovs (s + ) = Poes w4+ ) = (Flons + Cov) = F(v 40| > EN)
j=1
< f: P(\/N}(ﬁjv,j(ﬁjv,j +Cvn) = Fn (v + ) = (F(On + Cvn) — F(v + O)‘ > EN)
j=1
(

2 mp (\/N ’(ﬁN,l(ﬁNJ + ENn) — Fna(v+¢) — (F(0n, + ENn) - F(v+ C))‘ > 6N)

< mP (\/N sup ‘(ﬁN,l(Q +a1) = Fya(0)) — (F(0+ 1) — F(Q))‘ g EN)

lz1|<en

<Kn1+6nN,1, see [79]

Equality (A) holds since the underlying random variables are exchangeable. Hence,
the error term AS\A;) converges to zero in probability.

5. Analogously to 4, the error term Ag\?) from (B.17)converges to zero in probability.

6. The following result is due to the well known Bahadur representation of the median
and further results on the behaviour of the corresponding remainder term in Theorems
2.5.5B and 2.5.5C in [79]. We will prove the convergence in mean square. Let € > 0,
m=o (N1/3) and n = N/m. Then we get for the error term A'Y in (B.18):

2)
1 1 ’
=Var ([VN= AP | + E|[VN=3 AP
m i m =
_N (©) 6) \?
= mVaT (AN,I) +F (\/NANJ)

<Np (a0)")+ B ((vFag)))

m

E (\\/NAE? _ of) _E ( \/N; S AY,
j=1
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m+1 i +o (n_3/4+6>
m n3/2F'(1)2

=N — 0.

The convergence in mean square implies convergence of AS\?) to zero in probability.

Combining the results 1. - 6. for the error terms Ag\l,), e ,Ag\?) the Theorem 8 is proven. [

Proof of Corollary 2.
We have that

~ - ﬁNV —ﬁN vV —
m(<N,n—g):m(1/2 (Pute -0 = Pt =0)

CPv— ()~ Flr+ 012 Fx(v)
(o) Fi(v) ) +VNAy.

The term v NAy converges to zero in probability due to Theorem 8. The remaining term is
the same as in the case of the ordinary sample MAD and has asymptotic normal distribution
with mean zero and variance 92, see [55]. The result is proven with Slutsky’s Theorem. [
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C Exact CDF of the MAD for odd sample size in the
change-point scenario

Let Vi= Xy +hlpsy, t=1,...,n=2k—1, k > 1, where X; i.i.d.,, h > 0, t; < k — 1. Hence,
Yi,...,Y, areiid. and so are Y 41,...,Y,. Let Fy with Fy(z) = P (X; < z) and Fj, with
Fp(x)=P (Xn_ inrj+1 +h < :c) denote the corresponding CDFs, respectively. Then, using
similar argumentations as in [60] the CDF of the sample MAD of Y,...,Y, is given as
follows:

50 t1 ti—a 2k—1min(bl—w+1) k—1 min(k—1—s,w)
Fusn(z [[{z Sy Ty oy ox

a=max(0,t1—k) b=max(0, I=k d=max(0, w=l—-k b=[k—1—s
t1—a—1) l—w+b—k) —(k—1—w)]t

() OO )
[Fo(m -+ 2) — Fy(m)]* [Bum + ) — Fy(m)]"™
1= Folm 4+ 2)]* [ = Fy(m + )] et
 [Fo(m) = Fo(m — 2)] [Fy(m) — Fy(m — 2)]" "
. Fy(m — 2)" 4 Fy(m — ;c)kbl+w+d} /

me(tlik D <t1> (% —1- t1> <t1 — z) (k — 1 + z>
=0 j=max(0, 1 k—1—1 j k_l_j

t1—i—1)
Fo(m)' Fy(m)" 174 (1 = Fy(m))’ (1 — Fh(m))k‘l‘j} : fMED(m)] dm,

with x > 0. The CDF Fygp of the sample median of Yj,...,Y,, can be derived easily as
follows:

Fuep(z) = P (med{Y1,...,Y,} <z) = P (at least k of the Y3,...,Y, are <x)

=Y P (exactly [ of the Y3,...,Y, are <ux)
I=k
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C Exact CDF of the MAD for odd sample size in the change-point scenario

n  min(t1,l) 1 . '

I=k i{=max(0,
1—2k+1+t1)

(1= Fy(a)) (1 — Fh(x))%—1—tl—z+z"

The density function fygp is the derivative of Fygp.
Alternatively, one can use the paper of [31], where the exact CDF of order statistics was

derived, in order to determine the CDF Fyap.
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Figure D.1: Boxplots of the estimators based on the local Whittle estimator for the Hurst

parameter H = (.7 in time series with one jump of height h after a proportion of

A of the data, each based on 1000 simulation runs with N = 1000 realizations of

Pareto(3,1)-transformed fGn.
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Figure D.5: (a) MSE-optimal block length ngp of ﬁMean, (b) MSE regarding npt of ﬁMean

and (¢) MSE of 02 \ean When choosing n = KLiVl for K=1(—), K=3(---)
and K =5 (---) with N = 2500, V; = X; + Zle hli>y, , where X; ~ t5 and

h=6-0,6€{0,0.1,...,5}
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Figure D.6: Q-Q plot of the maximal monthly discharge of the Nile river in the period 1871 —
1984.
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Figure D.7: Q-Q plot of a pixel with a virus adhesion from the PAMONO data.
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where (upper panel) N = 1000, K = 3, X; ~ t3 and (lower panel) N = 1000,
K =5, X; ~N(0,1), with 5% outliers, 4 ~ N(60,0.5).
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Figure D.12: RMSE of (a) Gy 04 With block size n = max{ |VN/(K +1)],2} and gi/l,mod
with block size n = max{|vVN/(K + 1)],2}, (b) 63 10q with block size n =
max{ | N'7V/31 /(K +1)],2} and gi/ﬁmod with block size n = max{|N'1~1/31 /(K +
1)],2} based on true K (—), and mK=0(—),K=1(--),K=2(-"),
K=4(---), K=6(—— ) for observations from V; = X;+> 0| Kol;>;, +7:U,
where (upper panel) N = 2500, K = 3 and (lower panel) N = 1000, K = 5,
with 5% outliers, v, ~ N(60,0.5), X; ~ N(0, 1).
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E Tables

h VN 2VN+1 3/N+1 4V/N+1 7VN+1 VN 2V/N+1 3VN+1 4V/N+1 T7VN+1

H =05 (d=0) H=0.7(d=0.2)
N = 1000
0 2661 1733 13.99 1200 9.35 2171 17.82 1548 13.90 10.59

0.5 26.44 17.45 14.04 12.67 10.40 21.65 17.79 15.44 13.87 11.16
1 26.62 18.02 14.15 13.46  12.50 21.50 18.03 15.72 14.21  12.03
2 26.91 19.03 14.63 15.35 16.18 21.79 18.34 15.78 15.15 13.97

0.5 26.46 17.38 14.47 12.21  10.20 21.61 17.64 15.58 13.78 11.00
1 26.67 17.85 15.08 12.51 11.98 21.50 17.87 15.87 13.87 11.80
2 26.84 18.83 16.36  13.80 15.39 21.76 18.21 16.52 14.44  13.76

N = 1500
0 23.22 15.06 12.30 10.69 8.07 20.51 16.26 14.08 12.57 9.62

0.5 23.37 15.15 12.77 10.95 9.26 20.55 16.22 14.25 12.64 9.86
1 23.30 15.24 13.24 10.87 10.95 20.53 16.31 14.35 12.64 10.54
2 23.56 15.88 14.60 11.36 13.41 20.54 16.52 15.14 12.98 12.15

A=0.5

0.5 23.43 15.45 12.80 11.21 9.13 20.57 16.30 14.30 12.69 9.69
1 23.67 15.89 13.51 11.73  10.33 20.54 16.46 14.25 12.99 10.43
2 23.80 16.64 14.54 13.16  12.93 20.57 16.84 15.22 13.65 11.98

Table E.1: Estimated RMSE of the non-overlapping blocks estimator with different block
sizes for the differencing parameters d = 0 (H = 0.5) and d = 0.2 (H = 0.7)
in time series without (h = 0) and with change-point (jump of height h after a
proportion of A of the data, each based on 1000 simulation runs with n = 1000
and n = 1500 values from the ARFIMA(0, d, 1) model with § = —0.6), based on
the local Whittle estimator.
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E Tables

h VN 2VN4+1 3VN+1 4/N+1 7/N+1 VN 2VN+4+1 3VN+1 4/N+1 7W/N+1
H=05(d=0) H=07(d=0.2)

N = 1000

A=0.5

2 4.03 3.86 4.42 4.59 9.68 3.60 4.38 4.96 4.95 7.63
N = 1500

A=0.5

2 3.24 3.32 4.02 4.71 7.55 3.08 4.23 4.58 5.08 6.32

Table E.2: Estimated RMSE of the non-overlapping blocks estimator with different block
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sizes for the differencing parameters d = 0 (H = 0.5) and d = 0.2 (H = 0.7)
in time series without (h = 0) and with change-point (jump of height h after a
proportion of A of the data, each based on 1000 simulation runs with n = 1000
and n = 1500 values from fGn), based on the local Whittle estimator.



ctrbut ~ ~ 505 =2 53.1 0.5 0.5
Distribution OM,me  OM,med OMir  OMumod  OM.mod atj  MSuy
K=0,9g=0,p=0

Bias

N(0,1) -0.11 -0.08 0.01 0.14 -0.13 0.23 0.30
t3 -1.11 -0.32 -0.04 -0.13 -0.31 -0.72 -0.60
ts -0.66 -0.24 -0.09 0.01 -0.18 -0.17 -0.08
Gum(0,1) -0.57 -0.75 -1.28 0.03 -0.13 -0.35 -0.36
Laplace(1, 3) -3.36 -1.43 -2.28 0.69 0.89 0.50 0.68
RMSE

N(0,1) 5.09 6.46 6.63 5.37 5.37 6.28 6.71
t3 10.07 12.15 12.54 10.52 9.90 11.83 12.33
ts 7.16 8.69 9.07 7.44 7.05 8.71 9.02
Gum(0,1) 7.07 8.91 8.92 7.50 7.25 8.31 8.75

Laplace(1, 3) 27.64 34.23 33.15 29.33 27.35 29.23 30.59

K=3,h=30,9=0,p=0

Bias

N(0,1) 1.90 1.80 1.78 1.42 3.85 0.81 0.91
t3 5.52 1.95 2.72 2.36 8.59 2.75 2.47
ts 2.47 1.49 2.60 1.53 5.75 1.36 1.32
Gum(0,1) 1.81 0.26 1.33 1.49 5.15 1.03 1.00
Laplace(1, 3) 4.71 3.45 7.32 7.23 22.42 4.69 4.49
RMSE

N(0,1) 6.21 8.52 7.61 7.25 7.05 6.68 7.08
t3 12.95 15.00 14.02 12.80 14.38 12.31 12.69
ts 8.66 10.74 10.50 9.40 10.05 8.70 9.20
Gum(0,1) 8.67 10.90 10.35 9.64 9.76 8.89 9.33

Laplace(1, 3) 29.66 39.24 37.05 34.99 38.70 30.42 32.42

K=3h=30,9=6,p=05

Bias

N(0,1) 14.97 11.08 8.61 9.85 10.56 19.28 17.79
ts 33.55 20.39 15.78 19.80 22.58 39.13 35.35
ts 21.95 14.27 12.43 13.99 16.04 27.46 25.20
Gum(0,1) 20.37 12.66 10.97 13.63 14.59 26.97 24.43
Laplace(1, 3) 71.11 48.86 40.05 51.27 60.27 93.65 85.13
RMSE

N(0,1) 16.82 14.38 11.80 12.45 12.51 21.00 19.72
ts 37.61 26.71 21.75 24.94 26.05 42.59 39.16
ts 24.40 18.79 16.67 17.50 18.23 30.05 27.85
Gum(0,1) 23.09 17.44 15.64 17.46 17.20 29.35 27.12

Laplace(1, 3) 80.98 65.27 55.89 63.34 68.85  102.36 94.31

Table E.3: Bias-10? and RMSE-10? of different estimators for N = 500 under independence.
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E Tables

Distribution OM,me  OM,med Y O mod al%ﬁmod 25’7 M 5253
K=0,g=0,p=0

Bias

N(0,1) -0.14 -0.19 -0.00 0.01 -0.04 -0.10 -0.10
t3 0.28 -0.13 0.06 0.03 0.15 0.15 -0.02
ts 0.31 0.01 0.01 0.25 0.11 0.05 0.02
Gum(0, 1) 0.30 0.19 0.08 -0.08 -0.17 -0.09 -0.18
Laplace(1, 3) -2.27 -0.43 0.77 -0.20 -0.17 -0.03 -0.45
RMSE

N(0,1) 2.24 2.80 2.81 2.32 2.26 2.79 2.96
ts 4.36 5.55 5.31 4.49 4.44 5.44 5.73
ts 3.27 4.18 4.07 3.38 3.19 3.82 4.04
Gum(0, 1) 3.29 3.96 3.93 3.30 3.17 3.64 3.96

Laplace(1, 3) 12.57 15.16 15.14 12.80 12.77 13.52 14.31

K=3,h=30,9=0,p=0

Bias

N(0,1) 0.87 0.57 0.51 0.60 2.31 0.19 0.03
t3 2.76 0.79 1.01 1.37 5.14 0.21 0.08
t5 1.31 0.44 0.88 0.95 3.56 0.39 0.28
Gum(0,1) 0.96 0.59 0.54 0.66 2.95 0.14 0.04
Laplace(1, 3) 4.68 3.20 2.53 2.99 13.45 0.43 -0.06
RMSE

N(0,1) 2.58 3.08 3.09 2.70 3.48 2.89 3.08
t3 5.51 5.79 5.65 5.07 7.29 5.42 5.67
ts 3.62 4.18 4.38 3.77 5.08 3.87 4.05
Gum(0,1) 3.32 4.04 4.19 3.59 4.59 3.79 3.99

Laplace(1, 3) 12.88 15.38 15.53 13.43 19.12 13.36 14.22

K=3h=30,9=6,p=05

Bias

N(0,1) 8.94 7.75 7.09 7.78 8.92 18.90 17.55
t3 18.84 14.49 12.52 14.94 17.51 37.08 32.99
ts 12.30 10.21 9.34 10.65 12.35 25.81 23.45
Gum(0,1) 11.34 9.78 8.55 9.92 11.32 25.15 23.03
Laplace(1, 3) 46.80 39.63 34.92 39.86 48.32 89.22 80.07
RMSE

N(0,1) 9.36 8.45 7.89 8.33 9.37 19.29 17.97
t3 19.60 15.85 13.85 15.90 18.35 37.79 33.76
ts 12.89 11.20 10.41 11.38 13.04 26.37 24.06
Gum(0,1) 11.89 10.74 9.59 10.62 11.95 25.67 23.62

Laplace(1, 3) 48.77 42.99 38.49 42.37 50.56 91.12 82.19

Table E.4: Bias-10? and RMSE-10? of different estimators for N = 2500 under independence.
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ctrbut ~ ~ 505 =2 53.1 0.5 0.5
Distribution OM,me  OM,med OMir  OMumod  OM.mod atj  MSuy
K=0,9g=0,p=0

Bias

N(0,1) 26.83 14.21 10.38 13.28 13.14 20.91 19.57
t3 52.64 24.58 17.66 22.50 24.25 41.72 37.24
ts 35.94 18.10 13.36 16.72 16.99 28.79 26.36
Gum(0,1) 36.25 18.12 13.26 16.50 16.91 28.72 26.22
Laplace(1, 3) 117.54 60.79 46.34 54.85 66.73 99.74 90.21
RMSE

N(0,1) 28.67 18.31 13.57 17.64 14.94 22.69 21.51
t3 57.35 32.45 23.99 30.71 27.80 45.51 41.31
ts 38.80 23.55 17.78 22.35 19.49 31.22 28.98
Gum(0,1) 39.21 23.61 17.25 22.31 19.27 31.35 28.95

Laplace(1,3) 127.61 80.05 61.70 75.47 76.39  108.76 99.80

N =1000, K =5, h=50,9=6, p=0.5

Bias

N(0,1) 16.07 10.86 8.76 10.43 11.16 20.19 18.81
t3 33.58 19.27 15.51 18.79 21.34 39.33 34.94
t5 21.92 13.91 11.56 13.40 15.03 27.22 24.77
Gum(0,1) 21.09 13.45 10.53 13.65 14.26 26.83 24.54
Laplace(1, 3) 71.99 48.10 41.49 49.54 58.94 94.45 85.20
RMSE

N(0,1) 17.06 12.61 10.40 11.83 12.07 21.07 19.82
t3 35.57 22.75 18.51 21.38 23.17 41.01 36.75
ts 23.32 16.44 13.73 15.36 16.27 28.49 26.14
Gum(0,1) 22.53 16.19 12.92 15.63 15.75 28.05 25.92

Laplace(1, 3) 77.31 57.13 48.64 56.26 63.81 99.01 90.13

N =2500, K =5, h=>50,9=6, p=0.5

Bias

N(0,1) 11.52 8.74 7.29 8.47 9.58 19.23 17.89
t3 24.31 15.83 13.10 15.92 18.15 37.22 33.10
ts 15.65 11.54 9.67 11.64 13.34 26.45 24.11
Gum(0,1) 15.05 10.71 8.96 10.95 11.96 25.43 23.35
Laplace(1, 3) 58.80 42.82 37.33 43.50 51.11 91.42 81.52
RMSE

N(0,1) 11.85 9.33 8.00 8.97 9.98 19.61 18.32
t3 25.05 17.02 14.44 16.90 19.01 38.01 33.91
ts 16.23 12.47 10.71 12.40 13.94 27.00 24.73
Gum(0,1) 15.56 11.64 9.92 11.70 12.54 26.00 23.98

Laplace(1, 3) 60.58 46.11 40.89 46.15 53.43 93.17 83.49

Table E.5: Bias-10? and RMSE-10? of different estimators for N = 500, 1000, 2500, K = 5,
h =50, g =6 and p = 0.5 under independence.
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E Tables

~ ~ ~0.5 ~2 2 ~31 ~3.1 0.5 0.5
¢ OM,me  OM,med OM tr UM,mod 0 M,mod UM,mod O M,mod adj MSadj

K=5 h=50,9g=0,p=0

Bias

0 1.81 0.69 0.81 0.75 4.37 2.88 5.59 0.45 0.30
0.1 0.33 -0.86 0.04 -0.79 4.05 2.39 5.51 -6.39 -6.46
0.3 -3.11 -4.85 -2.10 -4.84 3.44 1.46 5.02 -21.21 -21.27
0.5 -9.90 -13.11 -6.81 -12.72 2.52 -0.48 4.54 -40.61 -40.73
0.7 -28.07 -33.76  -20.81 -32.99 -1.97 -7.61 1.32 -72.63 -72.74
0.9 -108.55 -118.83  -92.64 -117.28 -36.67 -55.83 -25.56 -168.45 -168.56
RMSE

0 3.07 3.15 3.23 2.98 5.25 3.94 6.39 2.97 3.08
0.1 2.51 3.20 3.03 2.82 4.98 3.57 6.38 6.92 7.05
0.3 4.05 5.84 3.82 5.58 4.64 3.16 5.97 21.34 21.42
0.5 10.30 13.50 7.67 13.06 4.30 3.33 6.02 40.66 40.79
0.7 28.27 33.96 21.23 33.16 5.11 8.72 5.32 72.65 72.76
0.9 108.63 118.91 92.83 117.35 37.94 56.34 27.66 168.46  168.57

K=5 h=50,9g=6,p=05

Bias

0 11.52 8.74 7.29 8.47 11.25 9.58 12.54 19.23 17.89
0.1 9.80 7.02 6.77 6.82 10.96 9.21 12.30 11.66 10.22
0.3 6.52 3.26 4.85 2.90 10.78 8.69 12.37 -4.44 -5.87
0.5 -0.14 -5.13 0.23 -5.07 10.11 6.97 12.17 -25.37 -26.70
0.7 -17.91 -25.46 -13.05 -24.90 7.22 1.18 10.95 -58.93 -60.14
0.9 -97.22 -109.75 -83.59 -108.87 -23.72 -44.21 -11.83 -156.20 -157.29
RMSE

0 11.85 9.33 8.00 8.97 11.68 9.98 12.99 19.61 18.32
0.1 10.23 7.86 7.54 7.51 11.43 9.68 12.80 12.23 10.91
0.3 7.18 4.81 6.02 4.22 11.30 9.24 12.91 5.47 6.69
0.5 3.35 6.46 3.99 6.11 10.90 7.81 12.88 25.53 26.84
0.7 18.30 25.81 13.90 25.19 8.96 5.05 12.38 58.98 60.19
0.9 97.33 109.85 83.83 108.95 25.80 44.97 16.52  156.22 157.31

Table E.6: Bias-10? and RMSE-10? of different estimators for N = 2500, K = 5, h = 50 and
different AR-parameters ¢ € {0,0.1,...,0.9}.
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¢ &M,me aM,med 81(\)/.[?“ &ﬁﬁ,mod g?\/{,mod 31%/.61110(1 gi/ﬁmod 262 Msgd?
K=3,h=30,9=0,p=0

Bias

0 1.56 1.18 1.35 1.04 3.62 3.26 4.40 0.51 0.47
0.1 -0.14 -0.67 0.46 -0.66 3.04 2.43 3.76 -6.43 -6.53
0.3 -4.18 -5.48 -2.49 -5.40 2.13 1.14 290 -21.18 -21.16
0.5 -12.02  -14.55 -8.51  -14.77 -0.37 -1.95 0.56  -40.52  -40.59
0.7 -31.82  -36.71 -24.00 -36.50 -6.82 -9.59 -4.84  -72.45  -T72.56
0.9 -115.63 -123.14 -101.90 -123.29  -56.57 -65.21  -50.97 -168.32 -168.36
RMSE

0 4.44 5.51 5.31 4.71 5.58 5.30 6.23 4.58 5.08
0.1 3.98 5.41 5.30 4.48 5.18 4.88 5.70 7.63 7.97
0.3 5.88 7.82 5.91 7.10 4.89 4.58 5.33 21.49 21.52
0.5 12.86 15.65 10.30 15.58 5.17 5.49 5.26 40.64 40.73
0.7 32.23 37.28 24.93 36.89 9.84 11.74 8.43 72.50 72.62
0.9 115.76  123.31 102.26 123.41 57.87 66.17 52.52 168.34 168.38

K=3,h=30,9g=6,p=05

Bias

0 11.70 9.25 7.75 9.01 10.12 9.56 10.58 19.37 18.10
0.1 10.27 7.31 7.04 7.27 9.85 9.05 10.47 11.76 10.36
0.3 6.08 2.47 4.41 2.37 9.34 8.35 10.04 -4.58 -5.82
0.5 -1.73 -6.35 -1.20 -6.72 7.55 6.29 8.65  -25.28  -26.61
0.7 -21.02  -28.16 -16.94  -28.52 1.50 -1.47 3.46  -58.48  -59.68
0.9 -103.50 -114.50 -93.43 -114.92 -45.65 -53.99 -39.29 -155.61 -156.72
RMSE

0 12.70 11.14 9.71 10.42 11.11 10.62 11.65 20.27 19.13
0.1 11.47 9.55 9.08 8.89 10.90 10.19 11.52 12.99 11.73
0.3 7.88 6.48 7.11 5.48 10.52 9.59 11.20 6.84 7.73
0.5 5.67 8.93 6.38 8.54 9.37 8.43 10.44 25.66 26.98
0.7 21.86 28.96 18.42 29.07 7.45 7.49 8.49 58.61 59.81
0.9 103.78  114.73 93.87 115.09 47.47 55.39 41.65 155.65 156.76

Table E.7: Bias-10? and RMSE-10? of different estimators for N = 1000, K = 3, h = 30 and
different AR-parameters ¢ € {0,0.1,...,0.9}.
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